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General 
Foreign Ministry Holds Weekly News Briefing 


‘Great Indignation’ at House Bill 


OW2501093590 Beijing XINHUA in English 
0923 GMT 25 Jan 90 


[Foreign Ministry Spokesman on U.S. House of Repre- 
sentatives’ Another Bill Concerning Chinese Stu- 
deats”—XINHUA headline] 


[Text] Beijing, January 25 (XINHUA}—A Chinese For- 
eign Ministry spokesman today expressed “great indig- 
nation” at the adoption by the U.S. House of Represen- 
tatives of another bill concerning Chinese studying 
abroad. 


In disregard of the repeated oppos:iion from the Chinese 
side, the spokesman said, the U.S. House of Represen- 
tatives has gone so far as to adopt yet another bill on the 
question of Chinese studying in the United States, trying 
to obstruct their return to China for service in their 
home country on the excuse of their possible “persecu- 
tion” after return to China and attempting, through this, 
to support the members of the reactionary organizations 
of the “Front for Democracy in China” and the “Dem- 
ocratic Federation of China” in their activities against 
the Government of the People’s Republic of China. 


Ignoring the facts, he said, the House of Representatives 
has based its law-making on rumors, fully revealing its 
anti-China position. 


He said the move also runs counter to international 
practice and the relevant agreements rcached between 
China and the U.S., disrupts the Sino-U.S. exchanges in 
the cultural and educational fields and interferes grossly 
in China's internal affairs. 


“We express great indignation at and strongly condemn 
this hegemonist act of the U.S. House of Representa- 
tives,” he said. 


Should the U.S. Senate also adopt such a bill, the 
spokesman said, it would certainly do serious harm to 
Sino-U.S. relations and further impair the cultural and 
educational exchanges between the two countries. 


“We urge the U.S. side to take prompt and effective 
measures to prevent the deterioration of the situation,” 
he said. “Otherwise, the U.S. side must be held respon- 
sible for all the consequences arising therefrom.” 


USSR-Taiwan Air Service 


HK2501095690 Beijing XINHUA in English 
0950 GMT 25 Jan 90 


[Text] Beijing, January 25 (XINHUA)}—To start air 
service with Taiwan by any foreign air company, gov- 
ernmental or nongovernmental, is by no means non- 
governmental economic and trade relations in an ordi- 
nary sense, but rather a political issue involving China's 
sovereignty. 
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A Chinese Foreign Ministry spokesman said this at the 
weekly news briefing here this afternoon when he was 
asked for comment on the sending of representatives by 
a Soviet airline to Taiwan to approach China Airlines 
about the possibility of starting direct flights. 


“Therefore, consultation with China is a must before 
such a decision is taken. We hope that the countries 
concerned will act with prudence on this matter,” the 
spokesman added. 


He said: “it is Our consistent position that taiwan is a 
part of the territory of China and one of its provinces. 
We resolutely oppose the establishment of any official 
relations or official contacts with Taiwan by countries 
which have diplomatic relations with China.” 


CSSR Invitation to Dalai Lama 


OW 2501105290 Beijing XINHUA in English 
1034 GMT 25 Jan 90 


[Text] Beijing, January 25 (XINHUA)}—A Chinese For- 
eign Ministry spokesman today called the Czechoslovak 
president's invitation to the Dalai Lama for a visit of 
Czechoslovakia a political action involving gross inter- 
ference in China’s internal affairs. 


At a weekly news briefing here this afternoon the 
spokesman said that it was learned recently that Czech- 
oslovak President Vaclav Havel had invited the Dalai 
Lama, an exile abroad long engaged in activities aimed 
at splitting China, to visit Czechoslovakia in February. 


“Although the Czechoslovak news agency (CTK) called 
it a private visit, such an action taken by the president of 
a country cannot but be regarded as a political action 
involving gross interference in China's internal affairs,” 
the spokesman said. 


“The Chinese Foreign Ministry has made solemn and 
strong representations to the Czechoslovak Embassy in 
China, asking the Czechoslovak side to withdraw its 
invitation to Dalai after careful reconsideration,” he 
said. 


Respect for Press Rules 


HK2501135390 Hong Kong AFP in English 
1330 GMT 25 Jan 90 


[Text] Beijing, Jan 25 (AFP)}—Foreign reporters are free 
to work in China so long as they respect new rules laid 
down last week by the State Council (cabinet), the 
Foreign Ministry said Thursday. 


In a weekly press briefing, spokesman Jin Guihua said it 
was incumbent on foreign reporters to “obey the regula- 
tions, observe their professional ethics and make legiti- 
mate press coverage in China.” 


The rules, signed last Friday by Premier Li Peng and 
published Saturday in the PEOPLE’S DAILY, stipulate 
that foreign newsmen riust “not twist the facts, divulge 
rumors or make interviews by illegal means.” 


2 INTERNATIONAL AFFAIRS 


Critics say that, taken together, the reguiations are vague 
and open to interpretation if the government wants to 
expel an accredited journalist—as it did twice after the 
June crackdown on pro-democracy unrest. 


Though foreign reporters have no right to appeal an 
expulsion order or other punishment handed down by 
the Foreign Ministry, which accredits them, Mr. Jin said 
China had never wrongly sanctioned a newsman. 


“The Chinese government has all along dealt with cases 
according to facts and according to law,” he said. 


Besides spelling out guidelines for Beijing-based corre- 
spondents, the new rules also say that non-resident 
reporters coming to China must first spell out their plans 
to a Chinese embassy abroad and get its permission. 


Mr. Jin confirmed that the new regulations spell an end 
to the controversial “10-day rule,” whereby Beijing- 
based foreign reporters wanting to do news coverage 
outside the capital had to give 10 days’ notice to local 
authorities. 


But while the time stipulation is gone, the new rules still 
require travelling newsmen to get permission first from 
local authorities before going out of Beijing on assign- 
ment, Mr. Jin said. 


The Foreign Correspondents’ Club of Beijing, which 
represents the 160 foreign reporters from 27 countries 
based in the capital, pressed the Foreign Ministry for 
months to lift such restrictions, saying they were open to 
abuse. 


Last Tuesday the United States reacted to the new 
journalists’ regulations with a declaration that press 
freedom was “fundamental.” 


State Department Spokeswoman Margaret Tutwiler 
urged the Chinese Government “to allow the widest 
possible latitude for legitimate journalistic activity.” 


Commentary Criticizes U.S. Invasion of Panama 


HK2501110490 Beijing JIEFANGJUN BAO 
in Chinese 22 Dec 89 p 4 


[Weekly Commentary” by Zhuang Hanlong (8369 3352 
7127): “What A Despotic Face!” 


[Text] At dawn on the 20th of this month, the United 
States separately dispatched over 20,000 troops and 
surrounded and attacked the Panamanian Defense Force 
Command and many other targets. thus putting them- 
selves again on the ugly record of the strong bullying the 
weak. 


People may ask, where exactly has Panama, a country 
with a population of only 2 million and less than 80,000 
sq km in total area, offended the number one “military 
power?” And people would find out that the answer is 
“no”—Panama had not touched a hair of the United 
States. But then why did Panama come to grief’ 
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it is a long story. Shortly after Panama secured indepen- 
dence the Unitea States obtained the construction rights 
ad a lease in perpetuity of the canal through an unequal 
treaty. The voyage between the Atlantic and Pacific 
Oceans was shoriened by over 10,000 km after the 
construction of the canal was completed. Over the last 70 
years or so the United States has been the major user of 
the canal, and most of the exports of Peru, Ecuador and 
some other Central American countries must also pass 
through the canal. It is plain that the canal carries 
important strategic and economic interests. For precisely 
this reason the United States had simply marked out 
16.1 km areas on either side of the canal as Canal Zone 
and built 14 military bases which barred the entry of 
Panamanians. The zone became a “country within a 
country.”’ Economically the United States gave a tip to 
Panama out of its $300 million or more total income 
from the canal. 


To defend its sovereignty, Panamanian people waged a 
long and heroic struggle and finally, on September 1977, 
secured a new canal treaty with the United States spec- 
ifying that the United States must return the sovereignty 
of the canal and withdraw all its troops by 31, December 
1999. Based on relevant regulations, starting on | Jan- 
uary 1990, the administrator of the Panama Canal 
Commission will be a Panamanian, and Americans can 
only assume the post of deputy administrator. The 
coming decade will be a key period in which Panama will 
gradually expand and finally take over the administra- 
tive rights of the canal. 


The situation is plain: Since the United States must 
“continue to assume the responsibility for leading the 
world,” that is to say to continue to exercise global 
hegemony, it cannot afford to give up the Panama Canal 
and Canal Zone. The two play a decisive role in U.S. 
military control over the oceans and in strengthening the 
defense of Western Hemisphere. Finding a way to con- 
tinue the occupation of the canal had become a headache 
for the men in White House. Commander of the Pana- 
manian Defense Force, Noriega, perceiving the U.S. 
intent, held out against revision of the canal treaty and 
demanded that the Unit.d States return the sovereignty 
of the canal on scheduie. He even declared that if the 
United States did so ahead of schedule he would resign 
immediately. All these actions had deeply angered the 
White House, which by now was fully prepared to depose 
Noriega. 


To achieve its covert aims, the United States had tried 
numerous measures on Panama such as economic sanc- 
tions, diplomatic cajoling and military threats, and had 
put out a heavy price on Noriega to “arrest and bring 
him to justice.” The United States had gone to such 
lengths as hiring assassins to make attempts on Noriega’s 
life. When all these failed, the United States finally 
“bared its teeth” and sent in vast numbers of troops in 
an open military intervention. 


Washington mouths “suman rights” and “nationa’ 
interests,” but when the “human rights” and “nation ui 


FBIS-CHI-90-017 
25 January 1990 


interests” of another country contradict its policies, 
these right and interests are all thrown overboard. In the 
eyes of hegemonists, the tiny Panama has been nothing 
but meat on the chopping block and mouse in the trap, 
and it is but a peity affair whether it is to be chopped up 
or not. This sort of ugly power politics is extremely 
domineering. A remark by late Panamanian General 
Torrijos put it well: “Panama is no longer a U.S. colony, 
nor is it willing to become another U.S. “federal state,“ 
adding another star on the stars and stripes flag.” Listen, 
Uncle Sam! This is the true voice of the Panamanian 


people! 
United States & Canada 


U.S. Veto Rejection on State Students Viewed 


HK2501103090 Hong Kong HSIN WAN PAO 
in Chinese 25 Jan 90 p 1 


[“New Talk” Column: “Rejection of Veto on the Chi- 
nese Students Bill’’} 


[Text] In the wake of the Christmas and New Year break, 
the U.S. Congress convened its 1990 session yesterday. 
The House of Representatives immediately conducted a 
vote to override President Bush’s veto on the “Pelosi 
Bill.” According to the Constitution, a two-thirds 
majority succeeded in overriding the president's veto. 
Now it all depends on the result of the Senate vote today. 


Should the Senate override the veto with a two-thirds 
majority, the “Pelosi Bill” will be implemented despite 
opposition from the White House. This bill was origi- 
nally proposed by Californian House Representative 
Nancy Pelosi. According to existing regulations, Chinese 
exchange scholars in the United States (some 32,000 of 
them) have to return to their own country after their 
visas expire, and stay there for another 2 years before 
they are allowed to enter the United States again. But 
with this bill, they do not have to observe that regulaiion, 
~ may be granted permanent residency in the United 
tates. 


In the Senate with 100 seats, should 34 votes oppose 
overriding President's veto, the implementation of the 
bill can be impeded. That depends on the White House 
and Devartment of state to convince some Republican 
senators to achieve such a goal. Over the past few days, 
President Bush, Vice President Quayle, the White House 
Political Consultant Scowcroft, and Secretary of State 
Baker have attempted to do some persuasion among 
relevant personages. The vote today will show what the 
final result is. Because of time difference, it will come 
out at dawn tomorrow by Hong Kong time. 


Bush's view includes two points: First, he has expressed 
that he is unwilling to see a turn for the worse of the 
Sino-U.S. relations, which will be unfavorable to the 
world situation, because China is a decisive force. And 
second, he believes this batch of Chinese students may 
Stay in the United States all the same by administrative 
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means, thus it will avoid China’s retaliation against the 
implementation of the “Pelosi Bill.” 


Bush believes the Congressional action does not fall in 
line with long-term U.S. goals. Should this batch of 
Chinese students be allowed to stay in the United States, 
it would impede exchange of Chinese and American 
students in the future, and hence, have greater effects. 


He also cited a series of noteworthy measures that the 
Chinese Government have recently announced: The 
martial law enforced on some areas in Beijing has been 
lifted; some 500 people apprehended in the “June 4 
Incident” have been released; China has refrained from 
selling intermediate guided missiles to Syria, and again 
accepted Peace Corps volun'cers and (Fulbright) 
scholars to China; the return of a VOA reporter to China 
has been granted; so on and so forth. 


Should the Senate and the House insist on implementing 
the “Pelosi Bill,” China is sure to make an “eye-for-eye” 
response. The U.S.-China issues specialist Baodake 
[0545 1129 0668] stated that this bill will not only land 
the United States in passivity, but will give mse to 
differences between the United States and its alliance in 
Europe and Japan. 


The Japanese business circles have cherished great hope 
to restore economic ties and trade with China as early as 
possible, while the Japanese Government has to wait to 
explicitly express where it stands until the results of the 
U.S. Congress vote and the White House action are on 
the horizon. At present, there is much talk about 
resisting Japanese business interests in the U.S. Con- 
gress. China’s newly-appointed Stated Planning Com- 
mission Minister Zou Jiahua is visiting Japan. The 
Japanese Government has, to date, not made any 
promise on a loan. This has something to do with the 
U.S. Congress vote. However, it will eventually rouse the 
resentment among the Japanese business circles. 


The French Government, which allowed Chinese dissi- 
dents to travel to France, has recently changed its 
attitude toward China. This has something to do with 
China continuing to develop nuclear power stations, and 
France wishing to transfer voluminous technology and 
make investments in this field. 


Should the “bill” be adopted in the Senate, the question 
as to how the Chinese and U.S. Governments would deal 
with each other will be a new topic, and another retro- 
gression is quite likely to take place. 


LIAOWANG Views US. ‘Press Freedom’ 


HK2501092490 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 4, 22 Jan 90 


[“Special” dispatch from New York by Qian Wenrong 
(6929 2429 2837): “American ‘Press Freedom’ Through 
the Eyes of Americans”] 


4 INTERNATIONAL AFFAIRS 


[Text] The U.S. magazine HARPERS, in its December 
1989 issue, carried an article revealing a piece of out- 
dated news: “In late spring and early summer this year, 
some 50,000 coal miners in 10 states staged a strike that 
lasted 4 months. This was an unprecedented and non- 
violent labor struggle. However, even during this 
peaceful demonstration, several thousand miners and 
their family members were arrested on charges of 
blocking the entrances and exiis to the mines. The 
authorities also sent troops, who fired on the striking 
miners On many occasions.” 


The female writer Barbara Ann Ray Wright pointed out 
in “The Silenced Majority,” which is the title of the 
above article: In strong contrast to reports about the 
strike by local miners, newspapers in the United States at 
that time carried exhaustive reports on the front pages 
about the strikes by miners in Siberia. She criticized: 
This shows that the U.S. press has a tendency to be 
overzealous in reporting labor strife abroad, especially 
“labor violence in a communist society.” One case in 
point is a report on strikes organized by Solidarity in 
Poland in 1981. The U.S. media chose to ignore reports 
on the indigenous struggle of the working class. 


Why were there no timely reports on such a large-scale 
workers’ strike in the United States? Why were there no 
timely reports on the subsequeni suppression of the 
miners by troops? Why was there a news blackout lasting 
several months? Why was the above news not reported in 
the United States—a country with a highly developed 
press and sophisticated communications technology, 
and a country which has always portrayed itself as the 
land of “press freedom?” When I asked some American 
friends, they replied that they were not at all surprised. 
They said they were used to it. 


According to the U.S. news media, only 100 Panama- 
mians were killed when the United Siates recently 
invaded that country. At the United Nations, Panama's 
UN Ambassador <\)lc reporters that at least 1,000 Pan- 
amanians were kilied by the U.S. troops, and several 
thousand more civilians are being held in concentration 
camps. On 31 December 1989, at a New York gathering, 
black Senator Jesse Jackson [as published] publicly crit- 
icized the Bush administration for covering up the 
massacre of Panamanian civilians by U.S. troops. 


On 19 May 1989, when the U.S. media was occupied 
inciting unrest in China, the U.S. Government sent 
armed police to suppress a group of young students and 
others at the University of California at Berkeley, 
accusing them of creating “riots.” The students gathered 
that day to mark the 20th anniversary of the anti- 
Vietnam war activities. The police stormed the campus, 
and beat, and arrested students and others. They shot to 
death or wounded several on the spot. Twenty years ago, 
the California state government sent large numbers of 
troops and police to suppress the masses on the pretext 
of the so-called mass “riots.” They shot to death one 
person and woundec) many others. With regard to the 
event last year, exceyt for a local television station which 
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carried a brief report on it, not a voice was raised on the 
three major television networks, and not a word was 
printed in several nationa! newspapers this event. 


U.S. Government officials and the news media have 
often regarded the existence of news censorship and the 
ability to criticize the government by the news media as 
a yardstick to determine whether there is “press free- 
dom” or not. Of course, the First Amendment passe 4 by 
the U.S. Congress in 1791 stressed the need to “ensure” 
freedom of speech and press. But what is the actual 
Situation” 


In appearance, U.S. newspapers seem to be able to say or 
write whatever they want. They do not have a consensus 
with the government on everything and they have also 
uttered many critical views of the government. However, 
if we get to the bottom of the matter and make an 
in-depth analysis, we find that this kind of “press free- 
dom” has a clear-cut standard, namely. whether it helps 
protect the interests of the Amer:can bourgeoisie, as well 
as its ideology and concept of value. If they exceed this 
standard, they will be subjected to open or secret inves- 
tigation and even sent to prison. 


In the early 1950's when anti-communist McCarthyism 
prevailed, a large number of progressive writers and 
journalists were persecuted, arousing public indignation 
among the people in the United States and throughout 
the world. 


Professor James Aronson, founder of a U.S. progressive 
journal GUARDIAN, who once gave lectures in China's 
Postgraduate Institute of Journalism, was a victim of 
McCarthyism. He wrote a book entitled “The Press and 
the Cold War” which won warm praise in U.S. jour- 
nalism circles. In his book, he listed a host of facts citing 
violations of the First Amendment of the Constitution 
by the U.S. Government from the 1950's to the 1980's. 


In his book, Arlongson revealed that there was a strict 
press censorship during the Korean war. Reporters sta- 
tioned in the UN Army Headquarters were prohibited 
from interviewing UN (actually U.S.) negotiators. They 
were only allowed to report accordin; to what was 
provided by the press spokesman at the daily briefing. 


In early 1968, Ti'E BOSTON GLOBE conducted a 
survey among 39 major newspapers in the United States 
on their stands on the Vietnam war. “The survey results 
show that only a small number of newspapers have 
criticized the escalation of the Vietnam war while several 
other newspaper have become ‘even more hawkish.’ 
Moreover, none of the newspapers dare to suggest that 
U.S. troops be withdrawn from Vietnam.” 


“In order to further threaten the news media, in 1970, 
the Nixon administration sent subpoenas to newspapers, 
news weeklies, and television news program producers 
and individuals that had covered and reported on the 
movement against the Vietnam war and the civil rights 
movement. The government forced those who received 
the subpoenas to bring their notebooks and appear in 
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front of the federal grand jury regarding materials and 
videotapes not yet publicized which editors had pro- 
vided.” At that time, (Earl Cartwell), a correspondent 
reporting on the black people’s freedom movement for 
the NEW YORK TIMES, was one of the reporters 
subpoenaed. 


The book also revealed that the Reagan administration 
did not adopt brazen measures of persecution, as was the 
case during the McCarthy era, but it also worked out a 
series of measures to restrict news reports. The Reagan 
administration stipulated that during their terms of 
office, government functionaries should agree that all 
their articles and works written after they quit their jobs 
should be examined before publication. The U.S. Justice 
Department and State Department also worked out 
restrictive measures, including the restrictions on 
reporter's contact with government officials. 


Some people regarded the press conferences held the US. 
president, the White House, and the _.ate Department as 
symbols of American “press freedom” and openness.” In 
the second edition of his book, Ariongson quoted an article 
by Mark Hertzgard which exposed the inside story of this 
kind of "press freedom“ and “openness. Hertzgard wrote: 
“Reagan and his advisors organized a comprehensive 
propaganda organization. Most of its work was carried out 
secretly. The White House held a secret meeting every 
morning to determine the ‘contents of the activities for the 
day,’ which it was prepared to announce to the news 
media. Then it notified the various major television net- 
works via ordinary telephone lines of such activities in 
order to affect their reports on Reagan's activities in the 
evening newscasts. At the same time, the White House 
quietly issued orders to carry out some of the secret 
measures worked out by the government, including giving 
special permits to the FBI and CIA, to send people to 
infiltrate the news media.“ 


Arlongson also revealed that during Reagan's press con- 
ference, in addition to the previously prepared manu- 
scripts and replies, there were advance rehearsals on 
most occasions. The U.S. Government meticulously 
created the image of the president's readiness to meet the 
public. 


Except for the U.S. Information Service and the “Voice 
of America” under its administration, all newspapers, 
news agencies, radio stations, television stations, and 
various journalistic units 2re nominally independent 
non-governmental orgasiizations. They are not under the 
direct control or leadership of the government. However, 
they are, in essence, tools serving the ruling class. In his 
book “The Media Monopoly,” Ben Bagdikian, director 
of the Department of Post Graduate Studies in Jour- 
nalism at the University of California at Berkeley in 
California, wrote: In the 1980's, “most of the media in 
the United States—newspapers, megazines, radic sta- 
tions, television stations, books, and films—are con- 
trolled by 50 large companies. These 50 companies are in 
collusion with the majority of industries and some 
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international banks to form a private “Ministry of Infor- 
mation and Culture.”” He said: “The power of the news 
media is a political power.” The bosses of these compa- 
nies are the ones who control more than half of the 
media regarding the dissemination of news and idea‘. 


Arlongson commented on U.S. “press freedom” as fol- 
lows: “American news serves the way of life of the 
United States under the capitalist system. All other ways 
of life, especially socialist one, are regarded as traitorous 
crimes. It 1s only within this concept that newspaper 
publishers, editors, reporters, and commentators have 
press freedom, say what they want to say, including 
criticizing some government practices and some congres- 
sional decrees, investigating Corruption cases, reporting 
in general terms environmental pollution and the 
destruction of natural resources, as well as the degener- 
ation of social ethics, but they are never allowed to 
criticize the state and government thoroughly.” 


The aforesaid conclusion reached by Professor 
Arlongson who has engaged in journalistic work for 
several decades tells us: Absolute press freedom does not 
exist in a class society. 


Soviet Union 


Deng Forecasts Gorbachev Downfall 


HK2501002090 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Jan 90 p 1 


[By Willy Wo-lap Lam] 


[Excerpt] The senior Chinese leader, Mr Deng Xiaoping. 
has forecast the downfall of the Soviet President, Mr 
Mikhail Gorbachev, and cailed for close co-operation 
among socia!'st countries in Asia to protect the socialist 
cause. 


In an internal talk to party elders and politburo members 
last week, the 85-year-old patriarch, who still has the 
final word in major policies, said Mr Gorbachev's 
reforms were to blame for the domestic crisis besetting 
the the Soviet Union. 


According to Chinese sources in Being, Mr Deng said 
the racial strife in Azerbaijan, Armenia, Georgia, and the 
Baltic—and the secessionist movements in the rcpub- 
lics—came about because of Mr Gorbachev's pere- 
stroyka and other misguided reforms. 


“After Gorbachev has fallen from power, he will be 
replaced by the conservative faction,” Mr Deng said. 


The patriarch Jid not say when he expected Mr Gor- 
bachev to go. 


At the same time, Mr Deng called for close co-operation 
of the three orthodox socialist countries in Asia—China, 
North Korea and Vietnam—to safeguard the course of 
socialism. 


“The three socialist countries of Asia must protect and 
uphold the flag of socialism,” he said. 


Chinese sources said it was Mr Deng who had personally 
given his blessing to 2 possible rapprochement between 
China and Vietnam :n the aear future. 


They said he had laid down a three-pronged plan to 
restore relations with the country thai China fought a 
bitter border battle against in 1979. 


“First we must take the initiative in defusing direct 
contradictions,” Mr Deng said. 


“Then, we should make efforts to defuse indirect contra- 
dictions. Third, we should boost bilzieral exchanges.” 


By direct contradictions, Mr Deng meant confronta- 
tions, including armed clashes, between the two neigh- 
bours in such flashpoints as the Sino-Vietnamese land 
border and the Spratly Islauds. 


Indirect contradictions refer to the Cambodian problem 
as well as other regional issues with which the two 
communist neighbours do not see eye to eye. 


Diplomatic analysts say despite intermittent border 
clashes and armed conflict in the Spratieys last year, the 
People's Liberation Army (PLA) will exercise more cau- 
tion in trying to avoid unnecessary friction with the 
Vietnamese. 


This is in spite of the fact that the strengthening of 
China's naval capacity is a top priority for the PLA in the 
early 1990s. 


Beijing has also displayed more flexibility in its stance on 
the Cambodian problem. 


Analysts say the two nations ave poised for increased 
cooperation in trade and investment. 


Mr Deng first made the decision to mend relations with 
Vietnam in December, when the patriarch was alarmed 
that, as a result of reform measures by Mr Gorbachev, 
the whole of Eastern Europe had fallen prey to the 
peaceful evolution tactics of the capitalistic West. 


In internal speeches in December, he lambasted Mr 
Gorbachev and his liberal faction for deviating from the 
path of socia‘ism. 


Sensing that China was becoming isolated in the East 
Bloc, Mr Deng decided to upgrade relations with North 
Korea, China's traditional ally, as well as with Vietnam, 
its bitter enemy since the Vietnamese invasion of Cam- 
bodia in 1978. 


On January 18, the 40th anniversary of the establish- 
ment of relations between Beijing and Hanoi, the For- 
eign Minister, Mr Qian Qichen, toid the Vietnamese that 
China hoped to restore the relations of friendship and 
good neighbourliness between the two countries at an 
early date. 
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At the same time, §. Deng decided to dispatch a top 
Chinese leader—probably the party General Secretary, 
Mr Jiang Zemin—to North Korea in the spring to further 
cement the socialist alliance with Pyongyang. 


While Mr Deng has forecast the possible ousting of Mr 
Gorbachev, analysts say Beijing is still anxious to do 
business with the dynamic Soviet leader in the event he 
can survive the latest crisis and continue with his 
reforms. 


Diplomatic sources say the Premier, Mr Li Peng, is due 
to visit Moscow in late April to gain first-hand experi- 
ence of political changes in the Soviet Union, and to 
assess possible successors to Mr Gorbachev should he 
leave the scene later this year. 


Wang Zhen Reportedly Criticizes Gorbachev 
HK2401142090 Hong Kong CHENG MING in Chinese 
No 148, 1 Feb 90 p8 


[Article by “Special” Correspondent Chang Chuan 
(7022 1557): “Wang Zhen Shouts Abuse at Gorbachev™] 


[Text] That Gorba(chev) fellow is a wastrel. I knew long 
ago that he was a bad sort. Last year, I prvposed putting 
off his visit to China, to wait and see. He and Zhao Ziyang 


are two of a kind...jend first paragraph] 


When news spread to Beiying that Ceaucescu had been 
executed, all of the supreme CPC leaders trembled with 
fear, lest they too should one day be sent for execution. 
Several political octogenarians were in a very bad mood. 
In particular, Wang Zhen refused to take any meals for a 
whole day and rejected any visitors for 3 days running— 
he was so mad that he cursed between his teeth. One 
evening, Wang Zhen suddenly summoned Beijing Mayor 
Chen Xitong and Beijing Municipal Party Committee 
Secretary Li Ximing to his residence. When they arrived, 
Wang asked them righ: in the face: “What are you going 
to do if a counterrevolutionary rebellion surfaves again? 
Chen and Li promptly answered: “It wort happen again, 
not in the near future at least. The citizens are law- 
abiding, and college students are back on campus, and 
we have adopted measures against a handful of bad 
elements.** Wang Zhen said: “Don't you make fun of me. 
I tell you what, should counterrevolutionaries start up 
trouble again, I will fire at them with guns, then...” 


Chen Xitong and Li Ximing were scared, and said 
promptly: Please set your mind at ease, Revered Wang. 
Then Wang Zhen thumped the table and shouted curses 
at Gorbachev: That Gorba(chev) fellow is a wastrel. 
What was wrong with Lenin and Stalin? | knew long ago 
that he was a bad sort! Then he said to himself: Last year, 
I proposed putting off sending him the invitation (to 
visit China), to wait and see. He and Zhao Ziyang are 
two of a kind... Now what has turned out? 
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A deputy department head from the Organization 
Department under the Beijing Municipal Party Com- 
mittee took note of the abovementioned occurrence, and 
it has spread in the Municipa: Party Committee. 


Wang Zhen is the diehard of dichards among the several 
octogenarians. Bo Yibo, Chen Yun, Peng Zhen. and 
Deng Yingchao have not uttered a word since the exe- 
cution of Ceausescu, nor did they make an appearance 
on New Year's Vay. 


Near East & South Asia 


Further on Nepalese Reception of State Councillor 


King Receives Chen Junsheng 


OW2401154590 Beijing XINHUA in English 
1447 GMT 24 Jan 90 


[Text] Kathmandu, January 24 (XINHUA}—Nepalese 
King [Bir Bikram Shah Dev] Birendra met visiting 
Chinese State Councillor Chen Junsheng at a China- 
aided sugar mill in Lumbini, western Nepal, this after- 
noon. 


King Birendra and Chinese State vuncillor Chen 
arrived there by helicopters this morning to attend the 
inauguration and handing-over ceremony of the Lum- 
bini sugar. 

King Birendra expressed heart“*It thanks to the Chinese 


people and their government for the generous assistance 
to Nepal. 


He asked Chen to convey his cordial regards and best 
wishes to Chinese President Yang Shaugkun, Premier Li 
Peng and other Chinese leaders. 


The Chinese state councillor conveyed regards from 
Yang Shangkun and Li Peng to the king. He said that 
China and Nepal are friendly neighbors and they have 
always supported and assisted each other. 


Present on the occasion were Nepalese Prime Minister 
Marich Man Singh Shrestha and Finance and Industry 
Minister Bharat Bahadur Pradhan, as we'! as Chinese 
Assistant Minister of Foreign Economic Relations and 
Trade Liu Yan and Chinese Ambassador to Nepal Li 
Debiao. 


Opens State-Aided Sugar Mill 


OW 2401184290 Beijing XINHUA in Ereglish 
1642 GMT 24 Jan 90 


[Text] Kathmandu, January 24 (XINHUA) —King of 
Nepal Birendra inaugurated today a sugar mill built with 
grant assistance of China in Lumbini, western Nepal, 
with Queen Aishwarya, Prime Minister Marich Man 
Singh Shrestha and Chairman of National Prochayat 
(Parliament) Nava Raj Subedi present. 
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A il-member Chinese Government delegation led by 
State Councillor Chen Junshe.. and Chinese Ambas- 
sador to ‘Nepal Li Debiao were also among the more than 
600 ceiebrators. 


Located some 300 kilometers southwest of Kathmandu, 
the sugar mill, constructed from May 1987, is designed 
to handle 1.000 tons of sugarcanes daily to produce 
about 100 tons of sugar and 12,000 liters of alcohol for 
industrial and clinic use. 


The project, covering 36 hectares and with a floor space 
of 23,000 square meters, is one of the major items 
undertaken jointly by the Chinese and Nepalese Govern- 
ments. It can meet 20 percent of Nepalese domestic need 
for sugar and provide jobs to 970 people. 


State Councillor Chen described the accomplishment of 
this project as another fruitful result of the economic 
cooperation between the two governments. 


Noting that China and Nepal always sympathize and 
support each other. he reiterated that “no matter what- 
ever changed in the world situation, the government and 
people of China will always support Nepal in her efforts 
to safeguard its independence. sovereignty and devel- 
oping its Own national economy. and always support his 
majesty ’s suggestion on making Nepal a peacetul zone.” 


Nepakse finance am .xdustry minister said that the 
official operation of the mull represented an important 
step of Nepal towards industrialization. 


He spoke highly of the Chinese generous assistance in 
Nepal's road and hydropower construction and other 
economic infrastructure, and expressed the hope that the 
Nepal-China friendship would further consolidate and 
develop in the future. 


After the speeches, King Birendra pushed a button to 
start machines of the mill. 


The king and queen toured the mill and were greeted by 
both Chinese and Nepalese technicians and workers. 


Nepalese Industry Ministry Secretary Bhubaneshwar 
Khatri and Chinese Assistant Minister of Foreign Eco- 
nomic Relations and Trade Liu Yan signed the handing- 
over certificate on behalf of their respective govern- 
ments. 


East Europe 


CPC Circular Cites Reaction to Ceauvescu Fall 


HK2401122690 Hong Kone CHENG MING in Chinese 
No 148, 1 Feb 90 pp 9-10 


[Article by “Special” Correspondent He Shao-ming 
(6320 1421 2494): “After the Execution of Ceaucescu, 
the CPC Issued An Urgent Circular to the Effect That 
Demonstrators ‘Must Be Killed If Persuasion Fails” 
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[Text] The CPC has learned a lesson from the successive 
collapse of the communist parties in Eastern Europe, and 
is launching with n the party, an anti-peaceful transfor- 
matic Campaign, which has not been called a campaign. 
In late December, the centra! organ passed on an impor- 
tant speech (it might be Deng Xiaoping’s speech): 


“Revolutionization Must Be Advocated™ 


For many years we have not advocated revolutioniza- 
tion; now, reflecting on the past, we realize that we musi 
advocate revolutionization. We must ensure that the 
party’s and state’s power to lead at various levels is 
firmly held by people loyal to Marxism. This is an 
important issue facing the whole party in the 1990's. 


This issue must be discussed every day, every month, 
and every year, and this must be the prerequisite to 
selecting, to appointing. and to training people. If we are 
to stabilize the overall situation, we must strictly uphold 
this. We must pool ideas together for handling this issue. 
If it cannot be handled properly, great chaos will appear! 
Perhaps on a certain morning, we will lose our brains 
without knowing why. 


“The Three No Repudiations” 


As far as we can see now, the struggle ¢ scaveful 
transformation and anti-peaceful transforicwuon was a 
cruel and bloody struggle: it was a complicated az.d acute 
class struggle. In this sense, the theory of proleiarian 
dictatorship and of continued revolution proposed by 
Comrade Mao Zedong in the past is not outdated, and 
we must resolutely practice the spirit of this significant 
theory, so as to be able to hold the socialist orientation 


The speech clearly proposed the “three no repudia- 
tions: No repudiation of the socialist road, no repudi- 
ation of party leadership, and 1.0 repudiation of Com- 
rade Mao Zedong. 


Because these “three no repudiations” have been pro- 
posed by Deng Xiaoping in a certain speech, therefore 
the people who listened to the circular know what to do. 
The Beijing Municipal CPC Committee Theory Team 
immediately rushed to write relevant articles, publi- 
cizing anti-peaceful transformation. 


The Armed Police Force Takes Over Many Units in 
Charge of Confidential or Important Work 


At the same time, the Being Municipal CPC Com- 
mittee has already received the urgent circular issued by 
the CPC Ceniral Committee, and the circwar changed 
the spirit of cooling down the zeal of criticism on 
liberalization proposed at the Fifth Plenum. Acting upon 
the instruction of the central authorities, the Beijing 
Municipal CPC Committee strengthened security work 
in the whole municipality. It demanded tha: alertness be 
stepped up in various major hotels, restaurants, and 
places where foreigners gather. Since December, th~ 
municipal security bureau has lights throughout the 
nights. The Armed Police Force has secretly taken over 
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many units in charge of confidential or important work. 
Li Ximing instructed that the measures should be tight 
internally but look relaxed externally. 


According to informed persons, this classified docu- 
ment, which was issued by the CPC Central Committee, 
also passed on an internally determined policy saying 
that if students and the city’s residents take to the street, 
they will be persuaded first, then killed without mercy. 
The document instructed that the policy must be 
staunchly cared out. 


Some Old Cadres and Some Old Soldiers of the Eighth 
Route Army Sighed at the “June 4” Incident 


According to informed persons, the CPC decisionmakers 
think that China's situation is different from Romania's. 
They also have criticism on some of the unwelcome 
measures adopted by Ceaucescu, and thought that in 
case some events break out, they are safer than 
Ceaucescu. But the political old men are still troubled 
very much by that “in case,” therefore there 1s the order 
that if persuasion fails, then kill without mercy. 


But among the people, the response to the revolution in 
Eastern Europe is completely different. This democratic 
revolution has greatly encouraged the residents of Bei- 
ung. On 22 December, the day when the Romanian 
Communist Party and Ceaucescu were overthrown by 
the people, the Beijing people passed on the news swiftly. 
The first question they asked when seeing a friend was: 
Do you know the news in Romania? The CPC had 
interfered in the broadcasts of Voice of America and 
British Broadcasting Corporation, but had no way to 
stop the strong wishes of masses. Every household lis- 
tened to the foreign radios, and ¢ very one discussed the 
matter openly on the street; some of them were agitate 
and some felt deep regrets for the failure of the student 
movement. In particular, some retired Army officers, old 
soldiers of the Eighth Route 4rmy, and old cadres sighed 
out: “Too bad that the Army did not join the student 
movement, if not, they would have persisted to the end, 
and today we do not have to feel very oppressed...” They 
firmly believe that a new tide of democratic movement 
will come to China, and that victory belongs to the 
Chinese people. 


Polish Delegation Ends Visit; Signs Protocol! 
LD2301160190 Warsaw PAP in English 1408 GMT 
23 Jan 90 


[By PAP correspondent Krzysztot Darewicz]} 


[Text] Beijing, Jan. 23—Vice-Premier Jan Janowski, 
head of a Polish delegation to the Sth session of the 
Polish-Chinese committee for economic, trade and sci- 
entific-technological cooperation, and its co-chairman 
on the Chinese part, Minister of Electric Power Hueng 
Yicheng signed a final protocol here today. 
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The protocol outlines the directions of further develop- 
ment of bilateral cooperation in the new conditions after 
switching the mutual trade exchange to the principles of 
world market. 


Vice-Premier Janowski told PAP correspondent here 
that Poland attached much significance to cooperation 
with the China and stated that China was the first 
country with which Poland switched to free currency 
clearings replacing the hitherto barter trade. 


The protocol on further cooperation is not a decision- 
making document but defies both governments’ inten- 
tions in the most important spheres of cooperation. 
From now on, concrete decisions will be taken by enter- 
prises involved, the vice-premier said. 


The Polish side also proposed to set up a Polish-Chinese 
bank and Polish-Chinese chamber for promotion of 
small enterprises, he added. 


INTERNATIONAL AFFAIRS 9 


Janowski stressed that the Polish delegation’s visit to 
China provided as opportunity for exchanging political 
views during which both sides unequivocally stressed the 
wish to further develop friendly relations, traditionally 
linking both countries. 


Asked about hopes pinned by the Chinese side on the 
new protocol on cooperation, Minister Huang Yicheng 
stated that China wanted to maintain friendly relations 
w.th Poland and to strengthen bilateral economic coop- 
eration. 


Huang Yicheng expressed a conviction that both coun- 
tries would find many new forms and ways of developing 
cooperation and that the mutual economic, trade and 
scientific-technological exchange would enter a new 
favourable era after a short period of transition. 
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Voiitical & Social 


Report of Song Rengiong’s Death ‘Inaccurate’ 


HK2501035990 Hong Kong TA KUNG PAO in Chinese 
25 Jan 90 p 1 


[Report: “A Well-Informed Source in Shanghai Says that 
Japan’s Report on Fire in Shanghai Is Inaccurate”’} 


[Text] According to a report from Shanghai, a well- 
informed source here declared no comment in regards to 
a report from a foreign news agency on 74 January on a 
Shanghai Xingguo Hotel fire,. 


As to the statement of a Japanese television station that 
Song Rengiong was burnt to death in Shanghai, the 
well-informed source said that this rumor was inaccu- 
rate. 


Zhao Ziyang Reportedly in Good Health 


HK2501053690 Hong Kong CHENG MING in Chinese 
No 148, 1 Feb 90 p 14 


[Article from “Reference News” column by Mao Li 
(3929 7787): “Zhao Ziyang’s Son Said That His Father Is 
in Good Health”] 


[Text] The rumor, which is spreading far and wide, that 
Zhao Ziyang’s health is giving way, is not true. When a 
U.S. source inquired about Zhao Ziyang’s health, a 
famous Chinese dissident got in touch with Zhao Dajun, 
who then called his mother. His mother reportedly 
confirmed that Zhao Ziyang is in good health. Zhao 
Dajun and his brothers attended the dance held during 
the Christmas period by the children of CPC cadres at 
and above the bureau level who were staying in New 
York state. 


Top Leaders, Families Make Contingency Plans 


Safety Concerns 


HK2501040190 Hong Kong CHENG MING in Chinese 
No 148, 1 Feb 90 pp 11 


{Article by special correspondent Chang Chuan (1603 
1557): “People Repeatedly Threw Stones at Li Peng’s 
Limousine”’} 


[Text] On the surface, the Chinese Communist top 
echelon maintains a cool attitude toward the East Euro- 
pean developments. But in fact, they are very nervous at 
heart over the great change in Romania. 


Security Departments Strengthen Their Guard to 
Protect “Heads” 


Since the “4 June” incident, top Chinese Communist 
cadres have all along been greatly worried over their own 
security. Given the Romanian incident, they have grown 
all the more nervous. 
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As soon as Ceausescu was executed, the public security 
and armed itorces departments issued notifications to 
strengthen security measures for the protection of central 
leaders. It was learned that since the “4 June” incident, 
Li Peng’s limousine has been intercepted twice and 
damaged once. Since the outbreak of the Romanian 
revolution, Li Peng’s car has again been hit by stones on 
more than six occasions. Stones from an unknown source 
have also fallen on Deng Xiaoping’s home and a glass 
window broken. In the neighborhood of Dianmen where 
Deng Xiaoping’s Lome is situated, guards are posted 
practically every three or four steps. At night, rifle-toting 
groups of troops are on patrol. 


A False Alarm as Wang Zhen Gets Out of the Car 


On the eve of the Chinese New Year, the China Interna- 
tional and Investment Corporation held activities in the 
Guoan Guest House, inviting several Chinese Commu- 
nist senior statesmen over. For that reason, the guest 
house was strictly checked over with several reliable 
working personnel put in charge of security work. After 
Wang Zhen’s car arrived at the guest house, a security 
worker went forward and opened the door for him with 
a deferential bow. Suddenly a guard who had accompa- 
nied Wang Zhen in the car jumped out and swiftly threw 
the security worker onto the ground. The latter was lefi 
shaking on the ground with pain. Blaming him, Wang 
Zhen raved: “Who told you to open the door?” A very 
embarrassing situation arose. 


Top-Ranking Officials’ Children Make Plans To Leave 
the Country 


Military sources revealed that since the execution of 
Romania’s Ceausescu, the Chinese Communist power 
holders’ children and families have been busy, discussing 
the question of leaving the country. The first question 
raised as children of high-ranking officials meet is: 
Where are you prepared to go? The children of high 
military officers or those of important government 
cadres are all making a cool-headed study of the question 
of a so-called escape route. They worry that the Chinese 
Communist rulers might also quickly collapse like the 
Romanian regime. It would then be too late for them to 
run away. 


Jiang Zemin’s son, now studying abroad, had originally 
planned to return to the country for the Chinese Spring 
Festival. Reports circulating among children of top- 
ranking cadres revealed that Jiang Zemin wrote to his 
son telling him to concentrate on his studies and com- 
plete his education as quickly as possible, instead of 
bothering with a return. Jiang Zemin also told his 
children that things abroad are complicated and politicai 
discussions should be kept to a minimum. 


Some Ministerial Cadres Take Changes in the Political 
Situation Calmly 


A source revealed that many people are making special 
preparations to go abroad. A son of a high-ranking 
military officer has prepared a list of the names of 
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leaders of the whole Army at the division level and 
above, with complete data about the designations of 
Army units and their deployments and arms equipment. 
He said that after making it abroad, a person could at 
least get a few tens of thousands of U.S. dollars for such 
a story. 


But not all high-ranking cadres and their children are so 
scared. Some ministerial officials sympathetic with the 
student movement take the East European changes and 
their impact calmly. Their state of mind is: The demo- 
cratic movement will reach a new height. The overthrow 
of the Chinese Communist rule is only a matter of time. 
As far as those with their hands not soiled by the fresh 
blood of the people are concerned, what is there to be 
afraid »f? Some persons even say privately: “We want to 
usher in the Beijing spring!” 


Foreign Land Purchases 


HK2501023790 Hong Kong CHENG MING in Chinese 
No 148, 1 Feb 90 p 14 


[Report from “Reference News” Column by Tu Wen 
(3205 2429): “Senior CPC Officials Buy Land in 
Northern Europe”’} 


[Text] A former senior CPC official who had been 
stationed abroad said: Some senior CPC officials not 
only deposited money in banks in foreign countries, but 
also bought land in advanced countries such as Sweden 
so that they can settle abroad when the CPC is over- 
thrown or when they get old. This official said that if the 
CPC leaders’ scandals were made public, they would be 
more shocking than what were done by Nicolae Ceaus- 
escu. 


Jiang Zemin Meets With Foreign Friends, Experts 


OW2401144190 Beijing XINHUA Domestic Service 
in Chinese 1313 GMT 24 Jan 90 


[By reporter Zhou Cipu (0719 1964 2613)] 


[Text] Beijing, 24 Jan (XINHUA)—As the Spring Fes- 
tival, the traditional festival of the Chinese people, is 
drawing near, Jiang Zemin, general secretary of the CPC 
Central Committee, met with Beijing-based veteran for- 
eign experts and old friends at the Great Hall of the 
People this afternoon. He wished them a happy Spring 
Festival, hoped that everything would turn out as they 
had wished, and he thanked them for their invaluable 
contributions to the Chinese people's liberation and 
socialist construction. 


The more than 30 veteran foreign experts and old friends 
attending the meeting have come from 8 countries of 3 
continents. Most of them came during the 1930's and 
1940's to take part in revolutionary work in China out of 
sympathy and support for the Chinese Revolution. Some 
of them have engaged in the Chinese people's revolution 
and construction since the early years of the founding of 
New China. Among them were Epstein, Adler, Judy 
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Luxembourg, Miller, Danis, Nita [all names as received], 
and other veteran foreign experts and old friends, whom 
the Chinese people are familiar with. 


At the entrance to the meeting hall, Jiang Zemin warmly 
greeted the guests he had invited, shook hands with each 
of them, and posed for photographs with them. 


Jiang Zemin then sat in a circle with the veteran experts 
and old friends and had very cordial conversation with 
them. Jiang Zemin said: One misses his loved ones all 
the more during the festive period. As the Spring Festival 
is drawing near, I am glad to get together with veteran 
foreign experts and old friends who have contributed 
their “youthful years and wisdom” to the revolution and 
socialist construction in China over the decades. On 
behalf of the party Central Committee and the State 
Council, he extended warm festive greetings to the 
guests. 


Jiang Zemin praised these veteran experts and old 
friends for “sharing weal and woe” with the Chinese 
people over the decades. He hoped that they would take 
care of their health during their remaining years and 
urged Chinese departments concerned to provide more 
favorable conditions for them to lead a happy life in their 
old age. 


Also attending the meeting were Wu Xuegian, member 
of the Political Bureau of the CPC Central Committee 
and vice premier of the State Council; Wen Jiabao, 
alternate member of the Secretariat of the CPC Central 
Committee; Liu Zhongde, deputy secretary general of 
the State Council; and Wang Nai, director of the State 
Bureau of Foreign Experts Affairs. 


After the meeting, Jiang Zemin had a dinner with the 
veteran foreign experts and old friends. 


Li Peng Meets Nanjing Military Region Leaders 
OW2401 145490 Beijing Domestic Service in Mandarin 
1030 GMT 24 Jan 90 


[Report by station reporter (Zhu Zhengping) and 
JIEFANGJUN BAO reporter (Cao Jinhua), from the 
“National Hookup” program] 


[Text] Premier Li Peng, who is presently on a work- 
inspection tour in Jiangsu, made a special trip today to 
the headquarters of the Nanjing Military Region to call 
on the leaders and some veteran comrades of this mili- 


tary region. 


At 0900, directly upon disembarking from the vehicle, 
Comrade Li Peng immediately shook hands with and 
extended cordial greetings to everyone greeting him on 
the spot, including Commander Xiang Shouzhi, Political 
Commissar Fu Kuiqing, and other leading comrades, as 
well as veteran comrades recuperating in Nanjing. He 
also posed with them for a group picture as a keepsake. 


Comrade Li Peng listened to Xiang Shouzhi's briefing on 
the work of the Army units and then made an ebullient 
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speech. First of all, he extended festive greetings to the 
leaders of the Nanjing Military Region, the broad masses 
of commanders and fighters of the Army units of this 
military region, and the retired veteran Army cadres on 
behalf of the party Central Committee and the State 
Council. He said: Our Army is an army under the 
absolute leadership of the party and is an army of the 
people. During the revolutionary war period, our Army 
overthrew the three big mountains [imperialism, feu- 
dalism, and bureaucratic capitalism, which weighed like 
mountains on the backs of the Chinese people before 
liberation} under the party leadership and with the 
people’s support. During the period of peaceful construc- 
tion, it has safeguarded socialist construction. In partic- 
ular, at the turn of spring and summer last year when the 
turmoil and counterrevolutiolnary rebellion occurred in 
Beijing, our People’s Liberation Army, together with the 
Armed Police Force and officers and men of the public 
security police, put down the counterrevolutionary rebel- 
llion with one stroke, performing immortal meritorious 
deeds in safeguarding the motherland and the socialist 
system. The people and the party will never forget you. 
Facts have proved that guns must be held in the hands of 
those loyal to Marxism, the socialist system, the party, 
and the people. 


He said: After hearing Commander Xiang Shouzhi’s 
briefing, I believe that the Nanjing Military Region is a 
good collective and a good unit. He added: We should 
put in an important position the task of training a new 
generation of young successors in the Army. Only thus 
can the color of our country remain unchanged. 


Then, at the auditorium of this military region, Comrade 
Li Peng delivered an important speech on the current 
situation and tasks to leading party, government, and 
Army cadres. 


Li Peng, Others Condole Death of Cai Ziwei 


OW 2501062990 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT 24 Jan 90 


[Text] Beijing, 24 Jan (XINHUA)}—A ceremony to bid 
farewell to the remains of Comrade Cai Ziwei, a time- 
tested and committed communist fighter, proletarian 
revolutionary, renowned activist in socialist agricultural 
economic circles, member of the Standing Committee of 
the Sixth National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC], and former 
executive vice minister and deputy secretary of the party 
group of the Ministry of Agriculture, was held in Beijing 
today. 


Comrade Cai Ziwei died of illness in Beijing on 7 
January 1990 at the age of 82. 


Comrade Cai was born in Lantian County, Shaanxi 
Province. He joined the Chinese Communist Party in 
August 1927. During the revolutionary work period in 
the Chinese Soviet Area, he took part in establisi:ing the 
revolutionary base on the border of Shaanxi and Gansu 
Provinces and in training cadres for revolution across 
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the country. He was director of the organization depart- 
ment and secretary general of the special committee of 
the Shaanxi-Gansu border area, political secretary gen- 
eral and chairman of the Culture Committee of the 
Shaanxi-Gansu Border Area Soviet Government, and 
secretary general of the National Economy Department 
of the Northwest Office of the Chinese Soviet. After the 
liberation of the Northwest and the founding of the 
People’s Republic, Comrade Cai Ziwei was appointed 
secretary general of the Northwest Bureau of the CPC 
Central Committee, vice minister of forestry, and vice 
minister and executive vice minister of agriculture; and 
was elected member of the Standing Committee of the 
Sixth National Committee of the CPPCC. He was 
elected deputy to the Eighth CPC National Congress, 
deputy to the Third National People’s Congress [NPC], 
and member of the Second and Third National Com- 
mittee of the CPPCC. He was also elected chairman of 
the First and Second Council of the China Society of 
Agricultural Economics. Comrade Cai Ziwei devoted his 
whole life to a revolutionary career, and had experienced 
all kinds of hardships. However, he was loyal and 
devoted to the party and had firm confidence in com- 
munist undertakings, demonstrating a communist vet- 
eran’s lofty, upright, open, and aboveboard quality of 
putting the interests of the wh.'e above everything else. 
Comrade Cai worked on the agricultural front for a long 
time, and made important contributions to the develop- 
ment of China’s agriculture and animal husbandry 
industry. The unfortunate death of Comrade Cai is a loss 
to the party of an experienced veteran comrade of noble 
character and high prestige. It is a big loss to the party. 


Sending wreaths to the funeral were comrades Li Peng, 
Wan Li, Li Xiannian, Deng Yingchao, Yao Yilin, Wang 
Zhen, Tian Jiyun, Liu Lantao, Xi Zhongxun, Fei Xiao- 
tong, Chen Junsheng, Wang Renzhong, Yang Jingren, 
Kang Keqing, Ma Wenrui, Wang Enmao, Sun Xiaochun, 
Cai Chang, and Wa:.¢ Feng; as well as the National 
Committee of the CPPCC, the Office of the NPC 
Standing Committee, the General Office of the CPC 
Central Committee, the General Office of the State 
Council, the Organization Department of the CPC Cen- 
tral Committee, the Ministry of Agriculture, the Min- 
istry of Forestry, and the Shaanxi Provincial CPC Com- 
mittee and government. When Comrade Cai Ziwei was 
hospitalized, Comrade Xi Zhongxun called on him at the 
hospital and extended his regards to Comrade Cai’s 
family. 


Attending the ceremony were Ma Wenrui, Wang Feng, 
office cadres of the Ministry of Agriculture, representa- 
tives of the party committee and government of 
Shaanxi’s Lantian County, and friends and relatives of 
Comrade Cai Ziwei, totalling more than 600 people. 


Song Ping Visits Beijing ‘Mode! Neighborhood’ 


OW 2401193690 Beijing Domestic Service 
in Mandarin 2230 GMT 23 Jan 90 


[From the “News and Press Review” program] 
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[Text] Song Ping. member of the Standing Committee of 
the CPC Central Committee Political Bureau, and 
leading cadres of the Ministry of Civil Affairs and 
relevant departments in Beijing visited the Residents’ 
Committee of Liuying Street in Beijing’s Xicheng Dis- 
trict yesterday afternoon to see those committee cadres 
who have been doing grass-roots work for years and to 
hear their views on building stronger grassroots govern- 
ment organs. 


Meeting the residents’ committee cadres, Song Ping said: 
Neighborhood affairs are very important. Residents’ 
committees are important channels through which the 
party maintains close ties with the masses. We should 
enlist the support of all social quarters so that neighbor- 
hood affairs can be successfully carried out and so that 
grass-roots government organs can become stronger 
organs. We will be invincible as long as the grass-roots 
affairs are properly handled. 


With the the guidance of Marshal Xu Xiangqian, 
Liuying Street has achieved remarkable success in mobi- 
lizing soldiers and civilians to carry out socialist spiritual 
construction. It has now become a model neighborhood 
in the capital. 


Song Ping said to the cadres of the residents’ committee: 
You have been working selflessly at the grass-roots level 
for years, and you have accomplished a great deal of 
work in maintaining public order, especially during the 
upheaval. 


Song Ping heard a report given by the Liuying Street 
Residents’ Committee on the way it strengthened the 
construction of the grass-roots party organization and 
governmental organ, publicized party policies, and pro- 
vided useful community services. 


Upon being informed by cadres of the residents’ com- 
mittee on the problems which grass-roots organs 
encounter and problems that have to be resolved, Song 
Ping said: The CPC and the Chinese Government are 
here to serve the people, and the people’s government 
must have the support of the people. We must strengthen 
our leadership and create an environment in which 
comrades of various residents’ committees can accom- 
plish their assignments. 


On selecting cadres of residents’ committees, Song Ping 
said: Many veteran neighborhood personnel are very 
loyal to the party cause. We must also require the young 
neighborhood personnel to be loyal to the party cause. 


Song Ping and other leading cadres also visited the 
elderly people and children being taken care of at the 
Liuying Old Folks’ Home and the Ximeicang Nursery. 


Li Tieying Visits Family Planning Work Cadres 
OW 2501021990 Beijing XINHUA Domestic Service 
in Chinese 1359 GMT 24 Jan 90 


[Text] Beijing, 24 Jan (XINHUA) —Li Tieying, member 
of the Political Bureau of the CPC Central Committee 
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and state councillor, visited Pinggu County of Beijing 
Municipality today and cordially called on and gave his 
regards to the family planning work cadres there. 


Pinggu County of Beijing Municipality has attached 
importance to family planning work in recent years. The 
family planning rate in 1989 was 82.9 percent, up 21.5 
percent from 1987; while the one-child rate in 1989 was 
76.9 percent, up 23.2 percent from 1987. Li Tieying fully 
affirmed the county’s achievements and pointed out: 
Family planning is our long-term, basic national policy 
and it must be resolutely implemented. In 1990, we 
should set up a nation-wide system for controlling family 
planning targets, and the performances of governments 
and cadres at various levels in the family planning work 
should be appraised through the system. In the family 
planning work, emphasis should be put on contracep- 
tion, on rapidly popularizing th scientific methods in 
family planning that people welcome, on reliance on 
science and technology to practice family planning, and 
on protection of the health of women and the next 
generation. 


After listening to briefings given by the family planning 
work cadres, Li Tieying emphasized that governments at 
all levels must protect the family planning work cadres. 
support their work, and improve their quality. He 
pointed out that rural family planning work is of partic- 
ularly great significance and all rural economic aft 
social policies must be conducive to family planning. 


Minister of State Family Planning Peng Peiyun and 
Beijing Vice Mayor He Luli accompanied Li Tieying on 
the trip. 


Wang Binggian Visits Grass-Roots Organizations 


OW 2501022290 Beijing XINHUA Domestic Service 
in Chinese 1218 GMT 24 Jan 90 


[By reporter Yan Zhenguo (705! 2182 0948)} 


[Text] Beijing, 24 Jan (XINHUA) —State Councillor and 
Minister of Finance Wang Binggian visited some grass- 
roots organizations of the Finance, Taxation, and State 
Property Administration and those of the Construction 
Bank in Beijing yesterda: and today. He gave his regards 
to the workers and staff members there and earnestly 
hoped that they will further improve themselves ideolog- 
ically and vocationally in the new year. 


He was accompanied on the visits by leading comrades 
of the National Administration of State Property, the 
State Administration of Taxation, the Head Office of the 
Construction Bank, the Ministry of Finance and by 
Beijing Vice Mayor Zhang Jianmin. 


Li Xiannian Writes on ‘New Generation’ 


OW210105 1490 Beijing XINHUA Domestic Service 
in Chinese 0922 GMT 19 Jan 90 


[Text] Beijing, 19 Jan (XINHUA)}—Article by Li Xian- 
nian: “Place our Hopes in the New Generation”: written 
on 17 January 1990 
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Recently, the deeds of a young hero, Lai Ning, have been 
heard and retold again and again. The story of a 14- 
year-old child who bravely sacrificed his life to protect 
the property of the state and the people ts indeed very 
touching. 


Lai Ning was an outstanding youngster who grew up ina 
new period in China. With ardent love of the socialist 
motherland, he cultivated patriotism, which he demon- 
strated in the small things he did. With a strong desire 
for scientific knowledge, he gradually increased his skills 
to dedicate himself to the service of the country; in order 
to advance himself, he studied industriously and 
strengthened his willpower, which he demonstrated in 
very minor ways. His sacrificing his own life at a critical 
juncture fulfilled his belief that the “people's interests 
are above everything.” He was a good example for the 
Young Pioneers and an outstanding representative of the 
new generation of our motherland. 


Ata time when the ship of history has entered the 1990's 
and when our socialist motherland has ushered in the 
new year, we, the veteran fighters who have fought for 
the socialist motherland all our lives, are very much 
concerned for the education of the younger generation. 
From Lai Ning’s growth we have witnessed the party’s 
concern for the new generation and the strength of 
ideological and political education in the new period. 
From Lai Ning’s deeds we have witnessed the new 
generation’s style, features, and quality, and the hopes of 
the proletarian revolution that we have been fighting for. 
Lai Ning’s spirit reflects not only the fine tradition of the 
Chinese nation, but also, more importantly, the situation 
of reform and opening to the outside world as well as the 
spirit of the age. This spirit is absolutely indispensable in 
building a strong and prosperous socialist China. 


Practice in revolutionary struggles tells us that the great 
cause of communism cannot be accomplished by one or 
several generations of people. It can only be accom- 
plished with the unyielding efforts of successive genera- 
tions. Practice in struggles also warns us repeatedly that 
it was no easy job to open up this road, but it is even 
more difficult to uphold it and realize the party's ulti- 
mate objective. It is difficult not because ours is a 
colossal undertaking in which our predecessors have had 
no experience, but because the reactionary forces at 
home and abroad will never cease their activities of 
sabotage; and the struggle between attempts at peaceful 
“evolution” and efforts to prevent it will be a long one. 
Confronted by the current complicated international 
situation, comrades of the entire party and people of 
intelligence in society should know that to develop our 
revolutionary cause, we need to train a new generation of 
people with superior quality; we need tens of thousands 
of Lai Nings. 


Advancing our revolutionary cause is like scaling a 
mountain. With every step we climb, we have to over- 
come many difficulties. The closer we approach the 
peak, the greater the difficulty and the greater the perils. 
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But true Marxists are fearless people. The Chinese Com- 
munists must continue to scale and reach the bright 
peak; they must never stop or retreat. The youngsters of 
New China and the posterity of the Chinese nation must 
be brave and never become cowardly. From now on, they 
must study hard, continue to arm themselves with Marx- 
ism-Mao Zedong Thought [as received], and be ready to 
take over the heavy revolutionary burden; they must be 
ready to meet the challenge of difficulties and resolutely 
take the socialist road. 


It is my hope that China’s youngsters and children grow 
up soundly and in an all-around way, like Lai Ning. 


It is my hope that the conirades of the entire party, the 
whole society, and all trades and professions display a 
high sense of responsibility and dedicate themselves to 
training successors to the proletarian revolutionary 
cause, successors who cherish lofty ideals and moral 
integrity, and those who are better educated and observe 
discipline. 


Students Applaud Videotaped Fang Appearance 


HK2501034590 Hong Kong CHENG MING in Chinese 
No 148, 1 Feb 90 p 14 


[Report from “Reference News” column by Mao Li 
(3029 7787): “While Watching Videotape on ‘Quelling 
Rebellion,’ Students Applauded for Fang Lizhi”’} 


[Text] While watching the videotape showing the CPC 
quelling the so-called “rebellion,” students of physics at 
Wuhan University clapped their hands incessantly when 
Fang Lizhi appeared. A person who has just come back 
to the United States from the mainland carried the above 
message. He added: On the mainland, people consider it 
a good thing for Bush to have sent Assistant to the 
President for National Security Affairs Scowcroft and 
Deputy Secretary of State Eagleburger to Beijing, indi- 
cating that China will not be completely isolated. They 
wish that Chinese dissidents abroad will not go too far, 
because this will cause the CPC to suppress them more 
harshly. 


Access to Overseas Publications To Continue 


HK2501052290 Beijing CHINA DAILY in English 
25 Jan 90 p 3 


[By staff reporter Qin Xiaoli] 


[Text] China’s media and publication authority has 
decided to give people in China continued access to 
overseas publications in spite of what it considers the 
unfriendly attitude some publications have shown over 
the past few months. 


“We welcome overseas publications in China as long as 
they benefit our socialist construction,” said a senior 
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official with the State Media and Publication Adminis- 
tration. “But we will not allow those that continue to 
carry anti-China stuff to yo unchecked in China,” he 
said. 


No overseas newspapers or periodicals are banned in 
China, but some are limiied (0 special readers. 


There are subscribers in China to more than 27,000 
newspapers and periodicals with the circulation of 
200,000 from Hong Kong, Macao, Taiwan, and foreign 
countries this year, about the same amount as last year, 
the official said. 


The Chinese Government has permitted overseas publi- 
cations to be imported ever since the founding of New 
China in 1949. But in the past 10 years, the control of the 
imports were loosened and subscribers increased, thanks 
to the open policy. 


“The overseas publications have played a positive role,” 
the official said. 


Most of China’s subscribers to overseas publications are 
government offices, libraries, colleges, research insti- 
tutes, industrial firms, foreign trade companies, and the 
media, according to an official from China International 
Book Trading Corporation, which handles the subscrip- 
trons to Overseas publications. 


The official said that since 1985, when subscribers in 
China were allowed to pay local money for imported 
books, the import of overseas newspapers, periodicals, 
and books increased greatly. Now the country imports 
about | million copies of books and periodicals a year. 


CPC Document Invites Democratic Personages 


HK2501090790 Hong Kong WEN WEI PO in Chinese 
25 Jan 90 p 2 


[Text] According to reliable sources from Beijing, the 
CPC Central Committee issued a document recently 
urging governments at all levels to invite nonparty 
personages to assume important government posts. 


The document entitled “Opinions of the CPC Central 
Committee on Perfecting Multiparty Cooperation Under 
CPC Leadership and the System of Political Consulta- 
tions” was issued from Beijing on 31 December 1989. At 
the deliberation stage from the drafting to the writing of 
the document, it has been reported that the views of the 
responsible persons of various democratic parties and 
people’s organizations were extensively solicited. 


The document is divided into five parts and the main 
contents include: The CPC must consciously hold con- 
sultations with all democratic parties and groups; while 
upholding party leadership, the people’s congress should 
give full play to its supervisory role, but China will never 
introduce parlimentary or a multiparty system; nonparty 
personages should be promoted to the principal leading 
posts of the departments and government at all levels; 
the people’s political consultative conference should give 
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full play to the role of nenparty personages in partici- 
pating in and discussing political affairs, and the demo- 
cratic parties should also strengthen their building and 
improve their qualities. 


Democratic Party Leader on Multiparty Cooperation 
OW 2101142390 Beijing BEIJING REVIEW in English 
No 3, 15-21 Jan 90 pp 20, 21 


{Article by Lu Jiaxi, chairman of the Chinese Peasants’ 
and Workers’ Democratic Party: “The System of Mullti- 
party Cooperation”] 


[Text] The system of multiparty cooperation and polit- 
ical consultation implemented under the leadership of 
the Communist Party of China is the basic political 
system of China, a system with Chinese characteristics 
and in keeping with national conditions and is the ideal 
way to develop socialist democracy. 


Dialectics propounds the view that everything has two 
aspects, that modern science cannot advance without the 
development of cross sciences, and that the socialist 
democracy cannot be established and developed without 
such a doctrine of one thing having two aspects and the 
interweaving of ideas. A system of one-party leadership 
and multiparty cooperation is therefore required. Dem- 
ocratic parties as the friendly and co-operative partners 
of the Communist Party of China by no means attempt 
and accomplish nothing of substance or are of little 
importance. On the contrary, through their participation 
in and discussion on government affairs and their dem- 
ocratic supervision over government, they reflect the will 
of the people and help implement policies. It is quite 
evident that under the condition wherein Chinese people 
have a fairly low cultural level, the democratic parties are 
by necessity an important means by which local condi- 
tions are relayed to higher governmental levels and in 
reverse the situation of the higher levels is made known 
to the public. 


The central task of political structural reform in China, 
then, is to strengthen socialist democracy which requires 
an uninterrupted process of development and gradual 
perfection. The level of democracy is, however, 
restricted by cultural and educational standards and so, 
at present, it is clearly difficult to assume that 200 
million illiterate people can carry out direct elections 
and effectively participate in government affairs. Mem- 
bers of the democratic parties, on the other hand, are 
groups with a fairly high cultural standards, have wide 
social connections and are a link between the govern- 
ment and the masses. In addition, with their wide 
connections and friendly relations with the majority of 
intellectuals, compatriots in Taiwan, Hong Kong, and 
Macao, and Overseas Chinese, they can play a unique, 
irreplaceable role and have a great influence in soliciting 
their support, the democratic parties’ participation in 
government affairs, therefore, can expand the social 
foundation and the scope of united forces. [sentence as 
published] 
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Participation in government affairs and democratic 
supervision are the basic functions of the democratic 
parties. Of the Chinese Pez sants’ and VW orkers’ Demo- 
cratic Party (CPWDP), many leaders and members have 
been elected as deputies to the people’s congresses at all 
levels and as members of the Chinese People’s Political 
Consultative Conference (CPPCC) at various levels. 
Some hold leading posts in the people’s congresses, 
government and the CPPCC at different levels and 
participate in policy consultations and decisionmaking. 
Through social practice and feedback, the CPWDP has 
put forward many suggestions and criticisms to help the 
government correct its faults and do away with corrup- 
tion. In 1989, the party Central Committee and some 
local organizations established corruption reporting cen- 
tres to help the Communist Party of China and gevern- 
ment departments expose corruption. In the same year, 
in order to raise the ability of those wishing to partici- 
pate in government affairs and offer consultative ser- 
vices, the CPWDP started two classes to study how to 
perfect the multiparty co-operation system led by the 
CPC and strengthen its own organization. Some of the 
provincial CPWDP branches, at local meetings of the 
CPPCC, reported on the problems emerging in the 
process of reform and constructior.. 


In December 1988, the CPWDP, the China Democratic 
National Construction Association and the All-China 
Federation of industry and Commerce jointly offered a 
proposal for strengthening the management of the 
medicinal herbs market. The State Council responded 
positively and held a special meeting to discuss ti.¢ issue. 
A on-sile investigation in the Bohai Developmen: Area 
by a study group of over 20 experts | headed won high 
praise for its strategic and policy-making proposals. 
Many valuable steps have been taken to encourage 
CPWDP members to be socially active, assist the Com- 
munist Party of China and the government to solve 
social contradictions, and raise the political and theoret- 
ical standards of CPWDP members. 


Composed of highly qualified intellectuals from the 
fields of medicine and health, science and technology, 
culture and education, the CPWDP currently has over 
40,000 members. At the Second Plenary Session of the 
Tenth CPWDP Central Coramittee held recently, it 
called on members to contribute to further development 
of multiparty co-operation including suggestions to 
ensure state stability, improve the economic environ- 
ment, rectiry the economic order and deepen the reform. 
Calls were also made to help the Communist Party of 
China and the government promote clean government, 
investigate the major issues of reform and construction; 
expand investigations, consultations and lecture activi- 
ties in the border areas, regions of minority nationalities, 
poor districts arid coastal areas; continue to develop 
friendly relations with compatriots in Taiwan, Hong 
Kong, and Macao, Overseas Chinese and foreign organi- 
zations, and actively expedite the replacement of the old 
CPWDP'’s leading groups at different levels by the new. 
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Activities in 1990 will mark the 60th anniversary of the 
founding of the CPCWP. In the 60-year history, it has 
faithfully co-operated with the CPC and followed its 
leadership, a tradition formed by the process of long- 
term revolution and construction. The political pro- 
gramme of each democratic party for building socialism 
in China, is in keeping with the CPC’s objectives during 
the primary stage of socialism. Adhering to the co- 
operative method of long-term co-existence, mutual 
supervision and joint construction of socialism, the CPC 
respects each democratic party’s political freedom and 
Organizational independence with the limits permitted 
by the Constitution of the People’s Republic of China. At 
the same time, all democratic parties recognize the CPC 
and accept its leadership. There is the fundamental 
difference between China’s system and the existence of 
Opposition parties and multiparty system in capitalist 
countries. As parties in friendly co-operation with the 
CPC, all the eight Chinese democratic parties not only 
participate in government, discuss political affairs and 
Carry Out mutual supervision, but also share weal and 
woe, standing with the CPC through thick and thin. 
History and reality prove that the system of multiparty 
co-operation led by the CPC, with vitality and a bright 
future, is an advantageous feature of China's political 
system. In the new year, all members of the CPWDP, 
with ardent enthusiasm and in the spirit of being masters 
of the country, will carry out their task well and further 
develop the multiparty co-operation system led by the 
Communist Party of China. 


Women Comprise 29 Percent of Leadership 


OW2301133990 Beijing XINHUA in English 
1309 GMT 23 Jan 90 


[Text] Beijing, January 23 (XINHUA)}—Women leaders 
in China now total 8.7 million and represent 29 percent 
of the total leadership. The number has increased by 
24.3 times since the early years of New China, which was 
founded in 1949. 


Chen Muhua, vice-chairman of the Standing Committee 
of the National People’s Congress and chairman of the 
All-China Women’s Federation, announced these figures 
at a Symposium on the growth of women leaders, which 
was held here tocay. 


She said that now women represent 6.7 percent of ail 
ministers or vice-ministers in the State Council. Women 
provincial governors comprise 6.3 percent of the total 
leaders of the same rank. 


Twenty-seven women leaders from the organizations of 
the Communist Party Central Committee and Govern- 
ment, and from mass organizations, as well as one 
women general attended the symposium. 


Chen pointed out that the ratio of women in the leading 
groups ramains rather low, not only in the leading groups 
at or above county level, but also in some trades and 
departmen‘s where women are relatively concentrated. 
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Li Shuzheng, deputy head of the International Liaison 
Department of the Chinese Communist Party Central 
Committee, said: “We should maintait equality between 
men and women not only in law, but also in actual life.” 


She called for effective measures to cultivate women 
leaders at grass-roots units and create good conditions 
for women to participate in government and political 
affairs. 


Gu Xiulian, minister of the chemical industry, said 
discrimination against women should be abolished. 
Some colleges and universities are unwilling to enroll 
women students and the job assignment for women 
grduates is difficult. 


Yan Yin, deputy secretary-general of the State Council, 
said adminstrative departments at all levels should offer 
more household services to lighten the burden on women 
leaders. 


Zhao Zongnai, deputy head of the Organization Depart- 
ment of the Communist Party Central Committee, said 
the organization and personnel departments will regard 
as an important part of the personnel system that atten- 
tion be paid io the training of women leaders. 


Paper for Chinese, Foreign Businessmen Approved 
OW2301214190 Beijing XINHUA Domestic Service 
in Chinese 0423 GMT 18 Jan 90 


[By correspondent Huang Yueming (7806 6460 2494)} 


[Text] Chongqing, 18 Jan (XINHUA}—ZHONGWAI 
QIYE BAO [SINO-FOREIGN ENTERPRISE NEWS 
0022 1120 0120 2814 1032], China’s first major eco- 
nomic newspaper that caters to Chinese and foreign 
enterpriscs, started publication in Chongging, a key city 
in southwest China, with approval from China Press and 
Publications Administration. 


Leading comrades, such as Liu Lantao, member of the 
Central Advisory Commission Standing Committee, and 
Cheng Siyuan, vice chairman of the Chinese People’s 
Political Consultative Conference National Committee, 
wrote inscriptions for the publication. Cheng’s inscrip- 
tions read: “It is hoped that ZHONGWAI QIYE BAO 
will serve as a bridge of friendship between Chinese and 
foreign enterprises.” 


Originating from the former QLYE BAO [ENTERPRISE 
NEWS 0120 2814] and focusing on domestic and foreign 
businesses, the newspaper is primarily designed to serve 
as a faithful friend and mouthpiece of enterprises, based 
on the four cardinal principles and the policies of reform 
and openness. It is also intended to serve as a bridge of 
information and friendship between Chinese and foreign 
enterprises. There are over 20 columns in the publica- 
tion, including “An Introduction to Chinese and Foreign 
Enterprises,” “A Sky Bridge of Magpies [Chinese folk- 
lore says two separated legendary figures meet once a 
year on a sky bridge formed by magpies],” “Biographies 


NATIONAL AFFAIRS 17 


of Chinese and Foreign Businessmen,” “Modern Busi- 
ness Management,” and “Ways of Doing Business.” 
Practicality, informativeness, and a wealth of knowl- 
edge-imparting and interesting news are the newspaper's 
distinctive features. 


Bao Xin Column Views Lifting of Martial Law 
HK2501092190 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 4, 22 Jan 90 p 1 


[Letter From Beijing” by Bao Xin (7637 0207): “ItIsA 
Natural Course of Development”’] 


[Text] 14 January 1990 
My Dear Friend, 


On 1! 1 January, the martial law, which had been enforced 
for 7 months in parts of Beijing, was lifted. 


No sooner had this decision been announced then it 
aroused enthusiastic responses inside and outside the 
country. In Japan, our neighbor to the east, KYODO 
NEWS AGENCY and JIJI PRESS had already dis- 
patched 34 relevant news items, commentaries, and 
response staiements from various sides, comprising 
about 20,000 Chinese characters by 2200 on the night of 
10 January, and that was, 3 or 4 hours after Premier Li 
Peng made the announcement. The number of news 
items, the speed they were sent, and the scope they 
covered were something which we have rarely seen. 
According to one my friends who works at XINHUA, the 
responses from the mass media in various places in the 
world taped by XINHUA constituted a large number of 
items and characters that was rarely seen in the recent 
period. Here we can see the importance attached to this 
by various countries. Judged comprehensively on these 
responses, this decision of China has been welcomed and 
appreciated by various countries in the world. 


The responses inside the country are very enthusiastic 
too. The mass media in Taiwan, Hong Kong, and Macao 
have, without exception, talked about the lifting of the 
martial law in Beijing, and many newspapers used their 
major headlines and important spaces to report the 
news. Although their respective stands and starting 
points are different, most of them have good comments 
on the lifting of martial law. In Beijing and other 
localities on the mainland, people generally expressed 
their appreciation and support. 


As Li Peng said in his speech on lifting the martial law 
enforced in parts of Beijing that was broadcasted on 
television: “This fact once again indicates to the whole 
country and the whole world that the CPC, the Chinese 
Government, and the Chinese people have the ability to 
handle their own affairs; and to maintain a long-term 
and stable political, economic and social development. 
No matter what storms break out in the world, China 
will follow the road of socialism!” 
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The basis for lifting the martial law in Being ts that the 
purpose of enforcing the martial law has been achieved: 
the situation in Beying and in the whole country is 
stable, and social order has returned to normal. It is a 
natural course of development. The timing of the pro- 
nouncement just before Spring Festival is a choice made 
because Spring Festival is a grand traditional festival of 
the (-hinese people. The pronouncement of lifting mar- 
tial Jaw will increase the joyful, harmonious, and easy 
atmosphere of the Spring Festival. The people of the 
whole country are happy with this. 


XINHUA reporters at various localities have inter- 
viewed workers, peasants, cadres, students, and soldiers 
on this issue. Their assessments on this issue, if general- 
ized, are that they generally hope that the state can win 
stability, and maintain stability. In the letters I wrote last 
year, I twice introduced this common attitude held by 
the senior authorities and grass-roots levels on the main- 
land using the topic of “stability is well-being,” which is 
not Outdated now, but is becoming the common under- 
standing for more and more people 


The martial law enforced in parts of Beijing last May was 
a the only measure we could adopt tn light of situation at 
the time. At that moment, Beijing's order of production 
and life was seriously disrupted, and the government 
could not carry out normal service. That was a serious 
anarchy. What worried people more was that an 
extremely small number of bad people mixed themselves 
with the great masses of students and residents in an 
attempt to pull chestnuts out of the fire, overthrow the 
people’s government, and subvert socialist China. Under 
that condition, we must adopt decisive measures and 
enforce martial law to stop turmoil and quell rebellion. 
Now, as we look back, we find that the enforcement of 
martial law was timely and correct. It was absolutely 
necessary if we must maintain the country’s stability, 
continue reform and opening up, and carry on the 
undertaking in socialist modernization. 


Of course, while the overall situation is stable, there are 
unstable factors amid this stability. Because of this, the 
sincere people inside and outside the country still have 
some worries about the announcement of lifting of the 
martial law. However, it is not that the announcement of 
the lifting of martial law has not taken the objective 
existence of unstable factors intu conside 2tion, it 1s that 
it hopes to solve various problems in a more harmonious 
atmosphere and in a well organized way. According to 
my observation, the senior levels of the CPC, as well as 
other levels, have a clear understanding of this. The basic 
guiding thought of the CPC is: Party organs and govern- 
ments at various levels nvust earnestly listen to the voice 
of the people and seriously tackle various tasks so as to 
solve various unstable factors. China’s traditional polit- 
ical wisdom is reflected by a saying, which goes: “Use 4 
liang of weight to counterbalance something weighing 
1,000 jin.” That is it. | remain yours truly, Bao Xin 
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Article Commends Ho: est Hebei Cadre 


HK 2401033390 Beijing RENMIN RIBAO in Chinese 
14 Jan 9O pp 1,3 


[Article by staff reporter Zhang Lianxing (1728 6647 
5281) and Wu Kunsheng (0702 0981 0524): “Clean and 
Upright—A Few Things About How Li Mingzhu, Secre- 
tary of Xingtai Prefectural Party Committee, Fosters a 
Clean Government] 


{Text} Li Mingzhu, secretary of the Fuping County party 
committee of Hebei Province in 1982 and secretary of 
the Xingtai prefectural party committee in 1988, is well 
known for his honesty and integrity. He demands his 
subordinates to be honest in performing their duties 
while he himself has set a good example for them. People 
call him the “honest secretary.” 


Setting A Good Example 


In May 1988, Li Mingzhu was transferred from the 
position as secretary of the Baoding Prefecture party 
committee to the position as secretary of the Xingtai 
Prefecture party committee. H: has visited all the 16 
counties and cities as well as units directly under the 
administration of the prefecture. Conducting investiga- 
tions and studies, he has contacted the grass-roots and 
has discovered the fact that a lot of cadres are devoted to 
their jobs and work laboriously for the party, but they are 
not noticed. However, he also has discovered this: A 
minority of cadres give themselves up to eating and 
drinking—in some counties people waste more than one 
million yuan of public funds on eating each year; some 
people are taken back and forth between home and work 
by private car—the annual costs of gasoline for organs 
directly under the prefecture are 230,000 yuan; by 
wielding their powers, a few cadres occupy others’ prop- 
erty and use public funds to build their own private 
houses; some resort to theft, bribery, and bribe-taking. 
The masses have strongly expressed their views about 
this. Li Mingzhu firmly believed that in order to enliven 
Xingtai Prefecture, it is necessary to foster honesty, 
crack down on corruption, and change the image of 
leading cadres. 


A retired veteran cadre said: ““Mingzhu, we hope you will 
bring in a good social atmosphere!” The exhortation of 
this old man has given him much confidence and 
strength. He was determined to do something, beginning 
with curbing the evil tendencies and investigating cases. 
Soon, under his initiation, a dozen documents on how to 
foster the honesty and integrity of party and government 
organs and on the work of reception were gradually 
formulated and made known to the public. He also 
invited the public to supervise their implementation. 


As usual, Li Mingzhu took the lead in fostering honesty. 
He was the first to go to the food counter arid buy foo? 
coupons for 10 days when provincial party Secretary 
Xing Chongzhi happened to visit Xingtai Prefec.ure. Li 
Mingzhu told his rear-service comrades: Leading com- 
rades have come. They should follow our local customs. 
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When it was time to eat, there were just a small dish of 
cold bean jelly, stir-fried kidney beans, and fried toma- 
toes. Three prefectural members, including Li Mingzhu, 
handed in their food coupons and ate with the provincial 
party secretary. 


When Li Mingzhu inspected work .n a county, comrades 
of this county did not know about the temperament of 
this new prefectural par!y secretary. They got together 
and discussed: This is the first time secretary Li has 
visited here. What indigenous product shall we give him 
for a present? Upon hearing this, Li Mingzhu got angry 
and said: ““Who has made it a rule to offer a present?” 
When he got back to his office, he made “five rules of 
don'ts” for the staff in the office. The first rule forbids a 
junior worker lo take presents on behalf of his leaders. Li 
Mingzhu believes that if he can control himself, he will 
then be able to influence groups of people and manage 
the whole prefecture. 


After working with the grass roots for several years, Li 
Mingzhu has come to know that the masses see and judge 
the Communist Party by the conduct of a cadre. What- 
ever a cadre does will affect the image of the party. By 
working hard himself, he makes it his duty to let every 
party member and cadre know this truth. In March 1988, 
the prefectural administration office allocated a fund of 
170,000 yuan to the prefectural procuratorate so that it 
could build dormitories for its staff and workers. Three 
assistant procurators took this opportunity to use the 
public funds to buy their apartments. Li Mingzhu sent 
some people to a party organization activity which was 
held by the procuratorate so that everyone would tell of 
their housing conditions. There were 20 households that 
did not have their own houses or were in financial 
difficulties. Some of them were newly wed couples who 
were forced to separate because there were no houses for 
them. Other households paid a lot of money to rent 
private houses. Still other couples packed themselves in 
a tiny room together with their parents and children. 
However, the three assistant procurators already had 
their own houses. The results of the investigation made 
the assistant procurators uncomfortable. Li Mingzhu 
said: “It is our shame to wield our powers in this way and 
neglect the interests of the masses.” On the following 
day, the three assistant procurators voluntarily criticized 
themselves and returned the houses to the owners. Li 
Mingzhu said: Well done. We welcome you. You should 
understand that our party and country do not allow those 
party members and cadres to separate themselves from 
the masses and to seek personal gains by using their 
powers. This is decided by the very nature of our party 
and state. 


One year and a half have passed. Today, everyone in 
Xingtai prefecture cherishes honesty and abides by laws. 
Party members stress self-sacrifice and uphold lofty 
ideals. “Honesty is glory; corruption is shame” has 
become their general practice now. It is common that 
when people are offered presents or bribes they do not 
.ccept them. For the whole year, over 2,000 persons of 
the entire prefecture refused to accept a total of 400,000 
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yuan of commissions or bribes. When cadres visit vil- 
lages and factories, they only eat simply. Every time they 
eat. they pay for their meal. When they attend meetings, 
they do not indulge in eating and drinking. They do not 
eat more than they normally should. This has been their 
habit now. Entertainment fees for the entire prefecture 
have decreased by two-thirds. Of the 489 cadres at and 
above departmental levels who come from 104 units that 
are directly under administration of the prefecture, only 
some 30 old and weak ones are sent to work and back 
home again after work in a private car. The masses say: 
“The glass cover has been removed, and the wall that 
separates hearts has been demolished.” 


When You Break Your Principles Before A Person, You 
Lose the Confidence of Thousands of People 


In upholding honesty and cracking down on corruption, 
one easily meets with “tacks.” Li Mingzhu fears nothing. 
He dares touch and remove “them.” A certain cadre who 
engages in procuratorial work praises him in a letter: 
“Industrial and commercial departments, the tax depart- 
ment, the personnel department, and the finance depart- 
ment are all ‘prestigious’ departments. The secretary of 
the Xingtai prefectural party committee has done a 
strenuous job in dealing with nine leading cadres from 
these departments at one time. If he had not had strong 
party spirit and courage, he would not have done so.” 


Some people warned Li Mingzhu: “These people are 
difficult to deal with because they have connections up 
and down like a net. If anyone dares touch this net, he 
will be in trouble. By upholding honesty and cracking 
down on corruption, you have sowed the thistle seeds. 
You will lose your job. Do you fear that?” If the thistle 
seeds have really been sowed, then I will bind up my feet. 
I handled a few cases in Fuping County, and then more 
people came to me with their complaints until | left 
there. We must not fear this. If a Communist does not 
experience ups and downs, how can society progress! 


The manager of a prefectural hardware company used 
120,000 yuan of public funds to build private houses for 
three managers. When Li Mingzhu learned of this, he 
immediately sent someone to investigate the case. A 
comrade reminded him: This manager has “connections 
behind” him. Li Mingzhu said: I will not fear this. Later, 
the prefectural party committee set a deadline for them 
to leave the houses. But none dared go and affix the 
notice. Li Mingzhu urged the Supervisory Bureau of the 
Administration Office to declare the arrangements to the 
hardware company. Someone soon came to the prefec- 
tural party committee hall to ask for indulgence. Li 
Mingzhu blamed him: Are you willing to uphold the 
good status of the party or encourage these people to 
continue in their wrongdoings. The family members of 
the manager came to him and cried before him, but Li 
Mingzhu said: The masses are attacking your backbone, 
do you not feel isolated? It is wise for you to move out of 
the houses as soon as possible. In this way, you will gain 
the forgiveness of the people. The hardware company 
sent someone from the province to him and asked him to 
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alter the decision. Li Mingzhu said: This is the opinion 
of the masses and the decision of the prefectural pariy 
committee and ther. {ore cannot be changed. Someone 
phoned him nd inquired about this, and Li Mingzhu 
said: If you w. at to interfere with this matter, let us go to 
see Xing, the provincial party committee secretary, and 
let him decide ut. T , tried every method they could. 
but did not succeed in storming this “stubborn fortress.” 
By the end of March, these managers left the houses and 
were consequently punished for their act and some other 
related financial crimes. 


Li Mingzhu said: If we break our principles before a 
person, thousands of people will lose their confidence in 
us. Upholding honesty and cracking down on corruption 
are clearly stipulated by the CPC Central Committee. 
The majority of cadres and masses hate corruption 
intensely. We have the support of the CPC Crntral 
Committee, the provincial party committee, cadres, and 
the masses. What sha.: we fear then! 


Another reason Li Mingzhu has this courage is that when 
he is upright, he fears nothing. During his service in 
Fuping County, he began to work selflessly for the public 
and pvt people first before himself. At that time, he had 
to support his old parents and his children had to go to 
school, so their life was hard. He did an exceptional job 
in his work and the outlook of Fuping County was 
changed in 2 years. This was well known all over the 
province. Major leaders of five large departments unan- 
imously suggested that Li Mingzhu be promoted, but he 
did not accept that. He said: “We work together, so | 
cannot accept this honor and reward alone. Let us 
discuss something else rather than a promotion.” Two 
promotion opportunities were then given to comrades 
who made remarkable results in grass-roots work. 


In March of last year, Li Mingzhu’s son caused an 
accident when driving in Baoding. Someone phoned him 
and told him this. He said clearly to the Supervisory 
Department: “First, | am very sorry for the death caused 
in the traffic accident. Second, they should handle my 
son as the laws stipulate. Third, if any financial difficul- 
ties are thus caused, I will not let the public pay for me.” 
His wife visited the victim's parents and children many 
times. 


Li Mingzhu was once deputy party secretary of Baoding 
Prefecture in charge of law administration, he should 
have a “way out” for the aforementioned case. But Li 
Mingzhu will not do this. In order to not interfere with 
people handling the case, he stayed away from his home 
for 5 months. At the end of November, his son was 
sentenced to imprisonment and was required to pay 
14,000 yuan in damages. Li Mingzhu went here and 
there to borrow money for his son. 


When a retired leader of the provincial party committee 
visited a certain county in Xingtai Prefecture, he found 
that the administration of this place was good. He 
admired Li Mingzhu for his courage and then wrote a 
couplet on two sheets of poster paper that stated: “It is 
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difficult for mansions and houses to be splencid. It ts 
difficult for self-sacrifice to make concessions. ”’ 


No Hesitation in Helping the People Solve Problems 


Two figures have drawn our attention: For | and 
years, the number of people who brought their com- 
plaints to the province was reduced by 65 percent, and 
the number of people who visited Beijing with their 
grievances was reduced by 55 percent. What are the 
reasons” Secretary Liu of the prefectural party com- 
mittee office said: People look for those who can solve 
problems. If their problems can be solved in Xingtai 
Prefecture, there is no point in finding help elsewhere. Li 
Mingzhu reads every letter he receives from the masses. 
He answers every letter that bears a signature. In a little 
more than a year, he already answered 2,200 letters. For 
over 100 of these letters he conducted investigations. He 
personally received over 1,000 persons who came to see 
him. It is not difficult for the masses to talk with this 
prefectural party secretary. Everyone knows his phone 
number and address. He also makes it a condition that 
whenever the masses come and see him, his door guards 
and secretaries musi not stop them. Lately, they have 
held Masses Reception Day on which leaders of prefec- 
tural party committees took their turns to be on duty. On 
the first reception day, Li Mingzhu received 22 persons. 
Some of their problems were immediately solved. 


It can be imagined how busy a prefectural party secretary 
is who is responsible for 16 counties and cities and 
several million people. Li Mingzhu always uses his siesta 
and his rest time during the evening to read the letters 
from the masses. As for those important problems 
refiected by the masses, he always handles them person- 


4 
aliy. 


Last spring, when Li Mingzhu was going to a village by 
car, he read a letter oc-nplaining that the site on which a 
certain peasant intended to build his house was occupied 
by his neighbor who was building his. This peasant had 
appealed (4 the government nine times, but it was of no 
use. After he made his appeals, his daughter was badly 
beaten up by the two sons of his neighbor. She became 
crippled as a result. With the protection of someone from 
the county public procuratorate, the assailants remained 
at large. Li Mingzhu was infuriated. When he got back 
from the village, he did not enter his office, but went 
Straight to the prefectural court and public security to 
inquire about the case. On the following day, he visited 
the Nanhe Xianchang office with three other leaders. Li 
Miugzhu told the cadres of Nanhe public security and 
procuratorate: As secretary of a prefectural party com- 
mittee, | do not want to substitute the party for the laws. 
I only hope to use the facts as the basis and apply the 
laws to the case. The county public security and procu- 
ratorate reiterated that they would examine the case 
again. They then arrested the assailants. Soon after- 
wards, there came the message demanding that they be 
released. Li Mingzhu went to Nanhe again with his 
colleagues in order to find out the facts and urge people 
to handle this case properly. The court finally held the 
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assailants guilty for the assault. They were sentence? to 7 
years and 5 years of imprisonment respectively and were 
required to pay damages to the victim. 


Li Mingzhu was born in a viliage, and he has long been 
working with the grass roots, so ie fully understands 
everything about the masses. He has a deep love for 
them. W, ienever he comes to a new place for his appoint- 
ment, he first handles the letters by the masses. During 
his service in Fuping, he always listened to complaints at 
mealtimes because there were too many visitors. Sozac- 
times he would invite to dinner those old peasants who 
came to see him. He believes that it 1s the unshirkable 
duty of a party cadre to help solve the problems of the 
masses. 


In 1987, Zhang Hushan, villager of Huoguoping Village 
in Nanhe County, bribed four village cadres so that he 
could rent 25 houses at a low rate for processing oil. 
When this was aiscovered, cadres and masses of the 
village complained aboui it to the relevant departments. 
However, for 3 years [as published] the case remained 
unsettled. Last March, Li Mingzhu personally visited the 
place and investigated the case. In less than 3 days, 
Zhang Hushan left the houses. Cadres and villagers of 
the entire village were very grateful to him. They came. 
accompanied with noisy music of clanging gongs and 
drums, and gave ‘im a silk banner. In light of this, Li 
Mingzhu thought hard and asked why the masses were so 
thankful to him when he only did what he ought to. This 
shows that there are many things that we should do we 
that we do not. Several days afterwards, Li Mingzhu 
went to Houguoping Village and said to te village 
cadres: The dispute over the houses should have been 
settled earlier, but it remained unsettled for some time. 
This shows that we harbor bureaucracy. We should 
examine ourselves. Your silk banner is an encourage- 
ment and a criticism as well. Everyone expects us to do 
a good job for the masses, and this we will do. Anyway, 
I had better return the silk banner to every one of you. 


Commentator's Article 
HK2401035390 Beijing RENMIN RIBAO in Chinese 
14 Jan 90 P] 


[Commentator’s article: “Do a Good Job in Fostering a 
Clean Government”] 


[Text] The article entitled “Clean and Upright—A Few 
Things About How Li Mingzhu, Secretary of the Xingtai 
Prefectural Party Committee, Fosters a Clean Govern- 
ment” is really worth reading. If leading cadres at all 
levels are as serious and insistent in upholding honesty as 
Li Mingzhu, secretary of the Xingtai prefectural party 
committee of Hebei Province, our program upholding 
honesty will have better results. 


Since the 4th Plenary Session of the | 3th CPC Central 
Committee, and especially since the decision passed by 
the CPC Central C>mmittee and the State Council on 
the seven things that the masses are concerned about. the 
awareness of upholding honesty of leading cadres at all 
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levels has been greatly raised. In maintaining and 
upholding, honesty, we must not solely struss the work 
style and image of leaders; we must, above all, stress 
people's confidence, stability, socialist long-term secu- 
rity, and the important guarantee of reform and opening 
up. More and more comrades have come to know the 
importance of this. 


As far as maintaining and upholding the integrity of a 
clean government is concerned, cadres at prefectural and 
county levels play an important role. The conduct of 
cadres of a prefecture o* county has to do with the proper 
implementation of the party's policies in that place. Li 
Mingzhu’s story tells us that there are two aspects we 
must take heed of so that we can properly foster a clean 
prefectural or county government: First, one has to set an 
example and be honest in performing his duties. In this 
way, he will be in a position to educate others and will 
have the courage to curb perverted tendencies. In order 
to put this into practice, we must be strict with ourselves, 
with our family members, and with the colleagues 
around us. Second, we should be courageous enough to 
cope with those persons who wicld their powers to seck 
personal gains. We should dare to handle cases in con- 
nection with them. As for those who have “connections 
behind” them, we should be courageous enwugh to cope 
with them. Otherwise, “you will break your principles 
before a person, and thousands of people will lose their 
confidence in you.” 


Now, some of our comrades are strict with themselves. 
They do not wield their own powers to seek gains from 
the public or from the masses. But the fact that they dare 
not cope with, or rather stop those people who seck 
personal! gains from the public by wielding their powers, 
especially those who have “connections behind” them, 
will only indulge and encourage them in their vices. This 
is one of the reasons why the work of fostering a clean 
government has no obvious results. In order to advance 
the work of fostering a clean government, we should 
overcome the attitude of caring only for one’s safety 
without looking after the interes‘s of others. We mus? not 
fear that the “thistle seeds have been sowedn”™ or that we 
may “lose our job in the government.” 


There are many comrades in our party and state who are 
as upright as Li Mingzhu. We should look for them and 
commend them. It is the duty of a journalist to advance 
the program of upholding honesty and to expose and 
criticize the incorrect deeds of a minority of cadres who 
wield their powers to seck personal gains. 


Economic & Agricultural 


State Council Establishes Key Points For 1990 


#1K2401142190 Hone Kong CHING CHI TAO 
PAO in Chinese 22 Jan 90 p 14 


[Informed Sources Forum” article by Chou Wei (0719 
4850) on 18 January: “The State Council Sets Key Tasks 
for Thi Year] 
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[Text] It has been revealed that the State Council has set 

the following key tasks for this year: 

—To readjust the economic structure; invigcrat ¢ 
market, fulfill the targets set by the national planning 
meeting, namely, a 5-percent growth in the gross 
national product, a 6-p<:.ent growth in the gross 
industrial output value, aiid a 4-percent growth in the 
gross agricultural output value; and thus maintain a 
sustained, steady, and harmonious economic growth. 


—To ensure a bumper harvest in agriculture, with the 
grain output targeted for 825 billion Jin, boost agri- 
culture with science and technology, and do a good job 
in helping impoverished areas. 

—To establish 100 large groups of enterprises, guarantee 
supply of materials and funds to them, and thus give 
full play to their role as mainstay of the economy. 


—To continue to implement the principle of financial 
and credit retrenchment and keep commodity prices 
stable. Commodity prices that have to be readjusted 
should be readjusted in good time to prevent any 
turbulence. 


—To continue to step up development of clean aad 
honest government: meetings should be reduced and 
shortened; cadres are required to go down to the 
grass-roots level to conduct investigations and studies 
and help resolve actual problems; it is necessary to 
resolutely sort out and consolidate companies of dif- 
ferent natures; and it is necessary to pay close atten- 
tion to handling major and important cases and make 
the outcome known to the public. 


—To retain all the working reformatory measures—the 
contracting system for private enterprises, the indi- 
vidual economic sector, and departments, the finance 
contracting system, the enterprise management con- 
traciing system, and the contracted responsibility 
system on a household basis for rural areas will remain 
unchanged and be improved—and to deepen the 
reform in the process of economic improvement and 
rectification. 


—To promote development of socialist spiritual civili- 
zation, strengthen work concerning schools, and for- 
mulate and adopi an “Outline on Education Develop- 
ment.” 


—To start formulating the “eighth 5-year plan,” study 
the feasibility of and work out the dynamic initiative 
[GUN DONG SHE XIANG 3340 0520 6080 1927] 
for the national economic development plan, as well 
as the medium- and long-term scientific and techno- 
logical development plans. 

—To promote development of public security organs, 
procuratorates, and courts, safeguard social security, 
and vigorously fight against the “Six Vices.” 

—To finalize a number of large-scale construction 
projects and technological transformation projects, so 
as to increase the potential for further economic 
growth. 

—To uphold the foreign policy of peace and indepen- 
dence, and promote economic, technological, and cul- 
tural exchange with foreign countries. 
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Official Dismisses Further Yuan Devaluation 


HK.2301023190 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 2? 
Jan Wpl 


[By Geoff Crothall] 


[Text] Chinese trade officials have ruled out the possi- 
bility of a further devaluation in the yuan in the near 
future despite tresh signs that a change may be immi- 
nent. 


Mr Liu Xiangdong, a spokesman for the Ministry of 
Foreign Economic Relations and Trade. yesterday 
described outside rumours of another major move in 
devaluing the country’s currency as “totally ground- 


Mr Liu said China’s readjustment in the exchange rate of 
the yuan on December 16 last year brought the currency 
closer to its real value and would help promote exports 
and business ties with foreign partners. 


Although China will expand its exports this year, Mr Liu 
added tha! there was no need to continue adjusting the 
yuan’s exchange rate in the near future. 


His denials came just as one of the strongest indications 
yet that China would devalue the yuan before the Lunar 
New Year emerged. 


In an unprecedenied move, the People’s Insurance Co of 
China (PICC) has disposed of an entire vear's foreign 
currency obligation in one payment, informed sources in 
Beijing said. 

The PICC’s decision to voluntarily pay a year's foreign 
currency rental charge, normally paid on a monthly 
basis, well before the February | deadline was a result of 
a private warning issued by the People’s Bank of China 
that a second devaluation was immunent, the sources 
said. 


Major Chinese foreign trade corporations had also been 
advised to settle their foreign currency obligations before 
the new year, a People’s Bank source said. 


A foreign trader who wanted to delay a shipment to 
China was told by the Chinese buyer that unless the 
shipment was made by the middle of this month 1 could 
not guarantee payment. 


The foreien trade corporation concerned had to have 
105 percent of the contract value deposited in the bank 
before a letter of credit could be issued and a further 
devaluation would have brought the deposit level to 
below that benchmark. 


China devalued the yuan by 21.2 percent on December 
16 last year, bringing the cxchange rate down to 4.71 
yuan to the U.S. dollar, but so far it has had no 
noticeable vffect on the country’s growing trade deficit, 
estimated at nearly U.S.$8 billion last year. 
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Analysts said a second devaluation was necessary for 
China to effectively cut its trade deficit and pay off its 
foreign debt, due to enter its peak repayment period next 
year. 


“Even if foreign creditors are willing to postpone repay- 
ment of the principal, interest payments alone are going 
to be around $3 billion. They have got to find the money 
from somewhere,” a financial analyst in Hong Kong 
said. 


Economist Discusses Steady Development 


OW2101231390 Beijing BEIJING REVIEW in English 
No 3, 15-21 Jan 90 pp 16, 17, 19 


{Article by Zhou Zhiying, deputy director of the Eco- 
nomic Research Center under the State Planning Com- 
mission: “Steadily Developing the Economy”’} 


[Text] At the recent Fifth Plenary Session of the | 3th 
Central Committee of [the] CPC, it was decided that 
economic rectification and improvement would be basi- 
cally completed in three years or more, beginning in 
1989, and would focus on the following: the gradual 
reduction of inflation and elimination of the financial 
deficit, control on the scale of credit and money supply, 
readjustment of industrial structure and improvement of 
economic efficiency, maintenance of moderate eco- 
nomic development, and the deepening and improve- 
ment of all reform measures. At the same time, it was 
stressed that, based on the experience and lessons of the 
economic activity of the past 40 years, a policy of 
continuity, stability, and co-ordination for economic 
development should be adhered to botl. during the 
period of economic rectification and improvement and 
after its completion, especially in the year of 1990 which 
is decisive for the fulfilment of the task of improvement 
and rectification of the economy. The following would 
be the focus of work: 


To steadily increase the major agricultural production 
output of such items as grain and cotton. At present, the 
various localities are firmly implementing agricultural 
policies and measures; they focus on stabilizing and 
further improving the household contract responsibility 
system which links remuneration to output, developing 
various forms of agricultural service systems, and 
applying practical agro-technical results which can rap- 
idly increase production output. Local financial 
resources should first be put into agricultural production 
and farmers encouraged to increase their input and 
accumulation along with improving production condi- 
tions. In 1989, agriculture had a good harvest, and, if 
there is no exceptional natural catastrophe, with more 
effort, the 1990 cereal production output may surpass 
the record high level of 1984. 


To keep the industrial production at a proper growth rate 
and ensure that the focus of work is in product mix 
readjustment and economic efficiency. Active efforts 
will be made to increase the production of energy and 
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raw materials in short supply. In light and teatile indus- 
tries, the production of necessities will be ensured, the 
manufacture of products in excessive supply will be 
reduced, the production of necessary new product vari- 
eties increased. In the machine-building and electronics 
industry, high energy cost production will be reduced 
and the technological equipment for basic industrial 
services developed. With ongoing economic rectification 
and improvement, finances have become flexible, the 
Strain On energy and raw material supply gradually 
relaxed and the transportation load eased. All these 
factors are favorable to increase the production of goods 
in short supply. Accordingly, the related departments are 
strengthening the management of production, further 
improving the enterprise contract responsibility system, 
and trying their best to stimulate circulation in order to 
keep a suitable industrial growth rate in the new year. 


To continue reducing investment of fixed assets and to 
readjust the investment structure. The fundamental 
method is to reduce investment in general construction 
and make a corresponding increase of investment in 
agriculture, energy, and communications. The techno- 
logical renovation and transformation should be devoted 
to economizing on energy and raw materials, improving 
product quality, and expanding product varieties in 
short supply. Construction of office buildings, hotels and 
auditoriums will be strictly forbidden. In principle, no 
new processing industry items will be put into operation 
any more. Proper measures will be adopted to transfer 
investment from unimportant projects to key projects. 
Waste and loss in construction will be resolutely ban-ed 
and efficient investment encouraged. 


To tighten finances anc loans, and be determined to live 
a frugal life for several vears. In finances. 4 major effort 
should be made to increase income, reduce and control 
expenditure, oppose extravagance an waste, resolutely 
persist in thrift and economy, and reduce the financial 
deficit. In credit, strict control of credit and money 
supply will be exercised, and there will be a reasonable 
readjustment of distribution of loans based on the state 
industrial policies. Priority will be given to efficient, big 
and medium-sized enterprises which are vital to the 
national economy and to people’s livelihood. In 1990, 
through effective control of investment and consumer 
needs, market management and prices will be further 
regulated to make the growth rate of prices, especially 
that of necessities, lower than that of 1989. 


China will continue its opening to the outside world and 
expand technological exchanges in foreign trade and 
economy, expand export, update varieties of export 
producis, improve product quality, abide by contracts, 
perfect sale services and augment its competitive 
capacity in the international market. At the same time, 
imports will be reduced and a strict limit placed on 
import of mechanical and electronic products along with 
highgrade consumer goods in order to maintain a foreign 
exchange balance. The attraction of foreign funds, the 
import of advanced technology will continue and the 
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scientific and technological exchanges and co-operation 
with foreign countries will be strengthened. 


In shorts, with the prerequistic of a stable society, 1990 
will see progress in the rectification of economic envi- 
ronment and improvement of economic order, and 
hence a stable development of national economy. 


To continue reducing investment of fixed assets and to 
readjust the investment structure. The fundamental 
method is to reduce investment in agriculture, energy, 
and communications. The technological renovation and 
transformation should be devoted to economizing on 
energy and raw materials, improving product quality, 
and expanding product varieties in short supply. Con- 
struction of office buildings, hotels and auditoriums will 
be strictly forbidden. In principle, no new processing 
industry items will be put into operation any more. 
Proper measures will be adopted to transfer investment 
from unimportant projects to key projects. Waste and 
loss in construction will be resolutely banned and effi- 
cient investment encouraged. 


To tighten finances and loans, and be determined to live 
a frugal life for several years. In finances, a major effort 
should be made to increase income, reduce and control 
expenditure, oppose extravagance an waste, resolutely 
persist in thrift and economy, and reduce the financial 
deficit. In credit, strict control of credit and money 
supply will be exercised, and there will be a reasonable 
readjustment of distribution of loans based on the state 
industrial policies. Priority will be given to efficient, big 
and medium-sized enterprises which are vital to the 
national economy and to people’s livelihood. In 1990, 
through effective control of investment and consumer 
needs, market management and prices will be further 
regulated to make the growth rate of prices, especially 
that of necessities, lower than that of 1989. 


China will continue its opening to the outside world and 
expand technological exchanges in foreign trade and 
economy, expand export, update varieties of export 
products, improve product quality, abide by contracts, 
perfect sale services and augment its competitive 
capacity in the internaticnal market. At the same time, 
imports will be reduced and a strict limit placed on 
import of mechanical and electronic products along with 
highgrade consumer goods in order to maintain a foreign 
exchange balance. The attraction of foreign funds, the 
import of advanced technology will continue and the 
scientific and technological exchanges and co-operation 
with foreign countries will be strengthened. 


In shorts, with the prerequistic of a stable society, 1990 
will see progress in the rectification of economic envi- 
ronment and improvement of economic order, and 
hence a stabie development of national economy. 
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New Policies Planned for Special Economic Zones 


Open Door Policy 


HK2301022190 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Jan 90 p 9 


[By Willy Wo-lap Lam] 


[Text] The State Council is putting the finishing touches 
to an expanded open-door policy which will open up 
more parts of China for direct economic links with 
foreign countries. 


In addition to the existing special economic zones [SEZ] 
and open cities, Beijing has designated three large dis- 
tricts which will spearhead China’s drive to attract 
foreign capital and technology. 


They include the Zhujiang River Delta Open Zone in 
Guangdong Province, incorporating the open cities and 
SEZs of Guangzhou, Shenzhen and Zhuhai; the Bohai 
Coastal Open Zone, including Tianjin and the provinces 
of Shangdong, Hebei, and Liaoning; and the Northwest 
Open Zone centred on Xinjiang Province. 


The plan will be submitted for final approval at the 
national Special Economic Zone Conference, which will 
be held on February 5 in Shenzhen. 


Chinese sources say that Vice-Premier, Mr Tian Jiyun, 
who will chair the meeting, will unveil a “multi- 
directional open door policy” aimed at the West and 
other markets. 


For example, the Zhujiang Zone, whose development 
plans were laid in the mid-1980s, is mainly aimed at 
Western and Hong .«.ong-related capital. 


The Bohai Zone—which incorporates the open cities of 
Tianjin, Dalian, Qingdao and Qinhuangdao—hopes to 
attract Japanese and South Korean capital. 


Economic relations with Seoul, which ts most interested 
in investment in Shandong Province, are set to take off 
this year in spite of the fact that the two countries have 
no diplomatic relations. 


The Northwest Zone is geared towards the Soviet Union 
as well as Near East countries. 


Already elaborate plans have been discussed with the 
Soviets for border trade, air and rail links, and other 
kinds of economic co-operation. 


At the four-day meeting, which will be attended by 
leaders of the zones as well as the open cities and Hainan 
province, regional cadres will lobby the central Govern- 
ment for more autonomy. 


For example, Shenzhen will seek approval from Being 
for issuing a special Shenzhen currency and for turning 
the area, which is just north of Hong Kong, into a 
customs-free zone. 
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The SEZ also hopes to simplify immigration and cus- 
toms procedures, especially for visitors from Hong 
Kong. 


Western economic analysts doubt whether Beijing will 
grant the bulk of the requests made by regional cadres. 


It is understood that central Government will again put 
off the question of a special currency for the SEZs, which 
was first proposed four years ago. 


“At a time when the World Bank and Japan have agreed 
to resume selected loans to China, Beijing hopes to 
convince more foreign businessmen to return to the 
country,” a Western diplomat said. 


“However, faced with a budget crunch, planners in 
Beijing are likely to restrict those economic activities 
which will detract from the authority of the central 
Government.” 


Chinese sources say that at the national meeting, Beijing 
will ask for a larger share of the income of the zones and 
cities. 


Shantou, the smallest of the zones, will be asked to 
double its contribution, which last year amounted to 
about one quarter of its tax revenues. 


Increase in Taxes 


HK2201042090 Hong Kong MING PAO in Chinese 
22 Jan 90 p 8 


[Special Dispatch”: “National Special Zones Work 
Meeting To Discuss New Policies; Central Authorities to 
Levy More Taxes on Special Zones”’] 


[Text] Being faced with a peak period of repaying 
internal and external debts and under the situation of 
economic retrenchment and slow economic growth, 
China is planning to levy more taxes on the special 
economic zones so as to increase its financial revenue. 


Last year, the Shantou Special Economic Zone, the 
smallest of the four special economic zones, earned a 
total taxable income of 200 million yuan and paid to the 
state 50 million yuan for various taxes, including import 
and export tax and enterprise tax. According to a gov- 
ernment official of this special zone, the total tax the city 
will pay this year will double that of last ycar and reach 
about 100 million. But the concrete tax rates have not yet 
been determined. They will be determined by the 
national special zones work meeting held at the begin- 
ning of next month. The official said that the general 
principle of the central authorities is that the special 
economic zones have enjoyed the preferential policies 
for many years and they must make more contributions 
to the state now. It was reported that Shantou has 
planned to “achieve an appropriate growth this year on 
the basis of maintaining stability.” Its total export 
volume and financial revenue will be basically the same 
as those of last year, but the number of projects using 
foreign funds will drop from last year’s 238 to 120 this 
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year while the total foreign investment dropping from 
$200 million to $150 million. 


A senior official of the Shenzhen City government plan- 
ning bureau also revealed that more taxes will be paid by 
this city to the central authorities. He said that in the 
past, after completing a basic quota, half of the “customs 
duties” levied by Shenzhen on behalf of the central 
authorities was retained by the special economic zone. 
Last year, the city paid about 200 million yuan to the 
central authorities. However, this ratio will soon be 
changed, because the central authorities want to have 
more. But the concrete ratio has not yet been worked out. 


The third “national special zones work meeting” will be 
held in Shenzhen on 5 February, and Tian Jiyun, vice 
premier of the State Council, will preside. A government 
official revealed that three proposals will be put forth at 
the meeting so that the special zones will be able to open 
wider. Representatives from Shenzhen will reiterate the 
questions of issuing special zone money and “opening 
the first line and strictly controlling the second line.” He 
said that Shenzhen is expecting to adopt the above- 
mentioned measures as soon as possible so that the 
special zone can open its doors even wider. It is also 
expected that the establishment of a duty-free zone on 
both the “first and second lines” can be realized within 
this year. On the question of issuance of special zone 
money, as it has to be well prepared and to be approved 
by the central authorities, it may not be adopted at the 
forthcoming meeting. 


Moreover, Shenzhen is also striving for the biggest 
possible management power in economic affairs while 
economic retrenchment is being enforced throughout the 
country. The official said that under the condition of 
adhering to the four cardinal principles, Shenzhen hopes 
that the central authorities will only provide it with a 
general macroeconomic plan and allow the special zone 
to have the power of self-management of its own eco- 
nomic affairs, including the management of person”! 
finance, and materials, on the basis of fulfilling the 
targets set by the macroeconomic plan. In other words, 
the state should allow Shenzhen to fly freely in a “small 
cage”’ within the “large cage” of the state’s planned and 
retrenched economy. 


Further on Tax Director Jin Xin’s Comments 


OW 2201224890 Beijing Domestic Service in Mandarin 
1030 GMT 22 Jan 90 


[By reporter (Cai Xiaoling); from the ‘National 
Hookup” program] 


[Text] The goal set last July by the State Council, that the 
1989 industrial and commercial tax revenue should be 6 
billion yuan more than planned, has been overfulfilled, 
said Jin Xin, director of the State Administration of 
Taxation, today in Beijing. The actual amount of taxes 
collected, he said, was 8.7 billion yuan more than 
planned. 
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Recently, Premier Li Peng spoke highly of this achieve- 
ment scored by the 500,000 staff members and workers 
of the tax departments across the country. This, he said, 
has not only had a significant effect on reducing the state 
financial deficit and supporting economic construction, 
but has also provided useful experience for further 
strengthening the tax-collection and management work 
in the future. Furthermore, Li Peng expressed the hope 
that all tax cadres in the country would be adept at 
knowing their insufficiencies so that they can continue to 
advance forward. 


It is reported that the nation’s industrial and commercial 
tax receipts collected last year amounted to 187.9 billion 
yuan, surpassing the preceding year by 30.4 billion yuan, 
or an increase of 19.3 percent. Such an increase in the 
rate of tax revenues, which was much higher than the 
growth rate of industrial production and the gross 
national product, had rarely been experienced in the 
past. Jin Xin said that this could principally be attrib- 
uted to the all-out efforts made by the tax departments to 
strengthen the collection and management of taxes and 
to investigate and crack down on tax evasion. 


Last year’s revenue from individual earnings regulatory 
tax amounted to 595.82 million yuan, nearly five times 
more than the record registered for the preceding year. 
The tax collected on individually-operated undertakings 
was 13.2 billion yuan, up 43.5 percent compared with 
the preceding year. This has played a positive role in 
alleviating the unfair distribution of wealth in society 
and controlling the excessively rapid growth of consump- 
tion funds. 


Jin Xin said that in the new year tax departments at all 
levels will continue to deal with tax affairs according to 
law as the focus of their work, solve the key problems 
acversely affecting tax receipts, and do their best to 
increase revenue. At the same time, he said, it is neces- 
sary to conduct extensive propaganda with regard to tax 
revenue and enhancing the tax-obligation consciousness 
of the whole people so as to smoothly develop the work 
of tax collection and management. 


Financial Revenue Plan Exceeded in 1989 


HK2501122290 Beijing XINHUA in English 
1144 GMT 25 Jan 90 


[Text] Beijing, January 25 (XINHUA) —China overful- 
filled its financial revenue plan last year with a deficit 
smaller than expected, State Councillor and Finance 
Minister Wang Binggian said here today. 


He told the local press that according to preliminary 
Statistics, China’s domestic financial revenue totalled 
281 billion yuan, 12.9 percent over that of the previous 
year and 4.4 percent more than the budget. 


If taxation revenue newly introduced last year was 
excluded, the minister noted, the actual increase would 
be 6.9 percent, roughly corresponding to the industrial 
growth rate. 
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China spent more than the budget owing to increased 
expenditure on agriculture, education, sci¢ ace, disaster 
relief and the quelling of the anti-govern nent riots in 
June, Wang said. 


Meanwhile, China successfully curbed the increase of 
capital construction and social group purchasing power, 
he added. 


Wang said that the country faces difficult financial tasks 
in 1990 as it enters a crucial stage in its efforts to 
improve the economic environment and straighten out 
the economic order and called for concerted efforts to 
overcome the difficulties. 


CITIC Increases Stake in Hong Kong Airline 


HK2001020290 Beijing CHINA DAILY in English 
20 Jan 90 p 2 


[By staff reporter Xu Yuanchao] 


[Text] The China International Trust and Investment 
Corporation (CITIC) will increase its investment in 
Hong Kong and is to buy shares in Dragonair, Hong 
Kong’s money-losing airline. 


CITIC is a “profit-oriented” company and has its own 
investment strategy. Investment in Hong Kong is part of 
this plan, Wei Mingyi, newly-appointed president of 
CITIC told the press in Beijing yesterday. 


He said the investment in Hong Kong will be increased 
this year from last year’s figures but declined to give any 
details. 


Wei said Dragonair is a good airline but it is short on 
passengers and routes. 


He did not say how many shares CITIC will buy in 
Dragonair because negotiations on the deal are incom- 
plete. 


Dragonair, formerly called Hong Kong Dragon Airlines, 
was created in 1984 by local business tycoons and 
China's State-owned companies. The idea was to grab a 
share of the lucrative market that Cathay Pacific Air- 
ways, Dragonair’s big competitor in Hong Kong, flour- 
ished on. 


In early 1987, CITIC bought 12.5 per cent of Cathay 
Pacific. 


“T personally don’t think the two airlines will be merged 
but they may have some co-operation because there is a 
policy in Hong Kong that one airline flies one route,” he 
said. 


“It’s not an easy job to merge together. Each side has its 
Own organization, its own financing system and its own 
routes. CITIC will not interfere in their internal affairs,” 
he added. 


When asked whether his corporation will issue bonds in 
Japan this year, Wei said, CITIC has been paying close 
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attention to the international financial market but it is 
premature to release the plan. 


When and how to issue the bonds depends on matura- 
tion of time, low interest rates and other factors. 


Speaking of the domestic economic situation, the presi- 
dent said, since November last year China has begun to 
loosen its control on credit lending, which will have to 
influence the national economy in 1990. 


Industries need time to adjust their structures and their 
product lines. He predicted the market will be recovered 
and the nation’s exports will increase this year. 


He said CITIC will place its limited funds into energy, 
transport, high technology and primary industries 
projects. 


Official Cites Wage, Price Growth Rate 


HK2401005490 Beijing CHINA DAILY in English 
24 Jan 90 p 2 


[By staff reporter Zhang Yuan] 


[Text] An official with the State Statistical Bureau has 
said that wage growth was about 2 percent lower than the 
inflation rate last year. 


Song Changqing, chief of the bureau’s Labour and Wages 
Division, told CHINA DAILY that wage payments were 
estimated to have increased by about 16 percent while 
the latest figure for the inflation rate in 1989 was 18 
percent. 


Figures for total wages growth and the inflation rate in 
1988 were 19.7 percent and 18.5 percent respectively. 


Wage payments in China totalled 221 billion yuan 
($47.02 billion) by the end of November, up 16.3 percent 
over 1988. 


The figure for the whole of 1988 was 231.6 billion yuan 
($49.28 billion), up 23.1 percent over the previous year, 
Song said. 


However, he said a slowed wage growth didn’t mean that 
people’s living standards were much affected. 


Wages do not include the amount of bonus urban 
workers and government employees receive. 


China is a country where wages are low but social welfare 
is high. 
A recent survey shows that the actual income, including 


goods and social welfare, an urban employee receives, 
doubles his income. 


Completion of new apartment buildings in recent years 
has further improved living standards for urban resi- 
dents. 
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Housing is one of the major welfare services urban 
residents receive from the government. They pay small 
rents while the government gives large subsidies. 


Open Strategy To Continue in Coastal Areas 


HK2201030990 Hong Kong WEN WEI PO 
in Chinese 22 Jan 90 p 1 


{Report: “China Plans to Designate Three Major Open 
Regions and To Pursue an All-Round Open Strategy”] 


[Text] Guangzhou, 21 Jan—To suit the needs of the new 
situation of reform and opening up, the State Council 
recently established a plan based on the all-round open 


strategy. 


This was disclosed by economists participating in the 
second general meeting of the Guangdong Association 
for Promoting Economic Relations Between Guangdong 
and Hong Kong and Macao yesterday. According to the 
new Strategy, the following three regions will be China’s 
main open regions in the future: The Zhujiang Delta 
Open Economic Region, which includes Guangzhou, 
Shenzhen, Zhuhai, and some cities and counties as well 
as a broad area on the Zhujiang Delta, and whose main 
task is to promote economic relations with Hong Kong, 
Macao, and Southeast Asia; the Open Economic Region 
along the coast of Bohai, which includes some coastal 
areas of Liaoning, Tianjin, Hebei, and Shandong; and 
the Northwest Open Region with Xinjiang as the center, 
mainly to promote economic relations with the Soviet 
Union and Middle East. 


The economists held that Guangdong occupies an 
important position in this strategy of all-round opening 
up. As the Zhujiang Open Economic Region ts close to 
Hong Kong and Macao, it has some special advantages. 
It can use Hong Kong as a gangplank to promote 
relations with Southeast Asia and the rest of the world. 
This strategy will be further discussed and revised at a 
special economic zone work conference held in Shen- 
zhen next month. 


Foreign Loans To Aid Railway Improvements 


HK2001014290 Beijing CHINA DAILY in English 
20 Jan 90 p 1 


[By staff reporter Li Hong] 


[Text] China is going to divert more foreign loans to the 
upgrading of the country’s overloaded railway sysiem 
this year, a high-ranking railway official said yesterday. 


The feasibility study and appraisal on railway projects. 
which involve $350 million from the fifth loan in the 
World Bank loan programme, has just been completed. 


It is hoped that the loan agreement will be sealed some 
time during the first half of this year, and money will be 
used as planned, officials said. 
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Meanwhile, the country is expecting the third Japanese 
loan programme, which is for 810 billion Japanese yen 
($5.58 billion), to become available at the beginning of 
this year. 


The State Planning Commission has earmarked about 
one eighth of the Japanese government loan for the 
country’s railroad construction, Wang Guoging, deputy 
director of Foreign Capital and Technical Import Office 
under the Ministry of Railways, told CHINA DAILY. 


Implementation of both two [as published] loan pro- 
grammes have been affected, because of the April-June 
turmoil in Beijing, Wang said. 


The World Bank loan will be utilized in the double- 
tracking of Zhuzhou-Hangzhou Railway, the expansion 
of the Xuzhou railway hub in Jiangsu Province, the 
country’s passenger and freight coach maintenance 
project, and the renovation and updating of over-used 
rails and railbeds, CHINA DAILY was told. 


And the Ministry of Railways is hoping that the third 
Japanese loan programme will help the construction of 
four new railway lines, which encompass Hengshui- 
Shangqiu, Baoji-Zhongwei, Nanning-Kunming, and 
Xian-Ankang lines. 


“Hengshui (in Hebei Province)-Shangqiu (in Henan 
Province) line will eventually lead to China’s other 
north-south artery across the Yangtze River, which, now 
ucder design, will start from Beijing, run across the 
Yangtze River at Jiujiang in Jiangxi, and end at Shantou 
City in Guangdong Province,” Wang said. 


Wang said that foreign funds had played an important 
role in China’s railway construction. They include $885 
million in loans from the World Bank and about 290 
million yen from the Japanese government between 
1979 and 1988. 


The money has aided the country’s more than 20 railway 
projects, including the building-up of four new lines, two 
double tracks and five electrified lines. Also with the 
funds, two locomotive plants and six train coach manu- 
facturing factories were renovated, and a 14.3- 
kilometre-long Dayaoshan Tunnel in Hunan Province, 
the longest in China, was extended. 


Satellites To Transmit Economic Information 


OW2101235090 Beijing BEIJING REVIEW in English 
No 3, 15-21 Jan 90 p 30 


[Text] China’s only special economic information line 
transmitted nationwide through satellite transmission 
will be extended to open coastal cities in January 1990 to 
provide economic information for foreign business 
offices, and embassies and consulates in China. 


The line sends 35 to 45 pieces of China’s economic 
information to North America, Western Europe, Japan 
and Hong Kong in English each day, along with trans- 
mission in arabic to Gulf countries. After broadcasting, 
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the information is stored in the international computer 
materials room for reference. Over the past two years, 
China’s economic information system has enjoyed good 
reputation abroad for its accuracy and timeliness, and is 
a central part of the world informat.on industry. 


Most clients are transnational corporations and financial 
Organizations such as the World Bank, a bank of the 
Netherlands, the Brazil Bank, the Daiwa Bank of Japan, 
and the Daiwa Securities Co Ltd of Japan, the Iri Group 
of Italy, the U.S.-China Business Council and the Euro- 
pean Economic Community. 


The service includes such project opportunities in 
China’s market as import aid export trade, the demand 
for foreign funds, labor contract, invitation to foreign 
technicians and tourism; it also provides information on 
China’s investment climate such as the rules and regula- 
tions on China’s policy, transporiation, telecommunica- 
tions and service facilities; 4 review of Sino-foreign 
economic and technological cooperation such as the 
current conditions and prospects on special economic 
zones and open coastal cities’ 2nd an overview of finan- 
cial and statistic’: data such as market detection and 
analysis and comprehensiveness. 


Noted Economists Appear for Yearbook Anniversary 


HK2201032190 Hong Kong WEN WEI PO in Chinese 
22 Jan W p 3 


[Special Dispatch” by Yao Hsin-pao (1202 2946 0202): 
“Li Yining, Other Noted Economists Attend Meeting To 
Mark Anniversary of Economic Yearbook”’} 


[Text] Some noted Chinese economists today attended a 
meeting to mark the fifth anniversary of ZHONGGUO 
CHENGSHI JINGJI SHEHUI NIANJIAN [China 
Urban Economic and Social Yearbook]. 


The meeting was held in the Yunnan Hall of the Great 
Hall of the People. Among the participating economists 
were advisors to the Council of ZHONGGUO 
CHENGSHI JINGJI SHEHUI NIANJIAN Ma Fa [as 
published], Xue Muqiao, and Tong Dalin, President Liu 
Guoguang, Vice Presidents Sun Shangqing, and Gao 
Shangquan, and specially invited director Li Yining. 


Wang Renzhong, honorary president of the council, and 
Liu Guoguang, Ma Hong, and Xue Mugiao spoke at the 
meeting. Tong Dalin did not make a speech at the 
meeting, and Yu Guangyuan, another advisor to the 
council, was absent. 


Lia Minxue Views Patent Infringement Punishment 


OW 1901023490 Beijing XINHUA Domestic Service 
in Chinese 1137 GMT 17 Jan 90 


[By reporter Fu Gang (0265 0474)] 


[Text] Beijing, 17 Jan (XINHUA)}—Liu Minxue, newly 
promoted director of the State Administration for 
Industry and Commerce, held a press conference in 
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Beijing on |7 January. At the press conference he called 
on the administrative organs for industry and commerce 
at all levels to deal with the cases of patent infringement 
and fraudulent advertisement and commercials in 
severity according to the laws, to make the broad masses 
of people feel they are more protected in their purchases. 


Li Jizhong, director of the Trademark Office [under the 
State Administration for Industry and Commerce], gave 
a briefing on the following cases which were investigated 
and handled not long ago: counterfeit of the trademark 
of the Jingjiang vacuum flask by the Hantai Industrial 
Company Limited of Wuhan City; counterfeit of the 
trademark of famous wines by Tang Guogiao and his 
partners; infringement on the trademark of “Qingdao” 
beer by the Zhuzhou Beer Brewery in Hunan Province; 
and the manufacturing and sales of commodities of 
counterfeit foreign trademarks in Guangzhou and Shen- 
zhen. 


According to a briefing by Jin Guigi, director of the 
Advertising Office [under the State Administration for 
Industry and Commerce], fraudulent advertisements 
and commercials are still being reported in great number 
despite repeated prohibitions and despite the fact that 
the organs of administration for industry and commerce 
at all levels investigated and dealt with a total of about 
1,500 such cases last year. The situation is quite serious 
in certain areas. For instance, some crooks use mail to 
circulate fraudulent advertisements and promote sales of 
fake products of poor quality. They use newspapers, 
magazines, and other news media to promote sales of 
counterfeit products. Also used are fraudulent advertise- 
ments and commercials to recruit students, run schools, 
conduct technical training, and gain i’Jegal profits there- 
from. According to incomplete statistics by the China 
Consumers’ Association, a total of over 14,000 cases of 
complaints about counterfeit commodities by mail order 
and fraudulent advertisements and commercials were 
lodged by consumers all over China between 1986 and 
1989. Zhejiang Province’s Yongjia County began run- 
ning fraudulent advertisements and commercials from 
1986. It ran a total of 1,184 fraudulent advertisements 
and commercials in newspapers and magazines 
throughout the country within half a year. Each adver- 
tiser received an average income of 30,000 yuan. 


According to our understanding, the organs of adminis- 
tration for industry and commerce at all levels will 
concentrate their efforts on a crackdown on counterfeit 
and fraudulent advertisements and commercials during 
the period of the Spring Festival holidays. 


More Foreign-Funded Projects Approved in 1989 


OW2201170290 Beijing XINHUA tin English 
1458 GMT 22 Jan 90 


[Text] Beijing, January 22 (XINHUA) —China approved 
932 new companies solely funded by foreign interests 
last year, surpassing the total of all similar companies 
approved in previous years. 
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This was announced by Liu Xiangdong, spokesman for 
the Ministry of Foreign Economic Relations and Trade, 
at a press conference here today. 


He said the country approved 5,784 foreign-funded 
projects last year, a drop of 2.7 percent compared with 
1988. They include 3,663 joint ventures, 1,175 co- 
operative undertakings and 10 joint exploitation 
projects. 


Despite the decrease in the number of projects, Liu said, 
last year’s contracted value jumped 5.6 percent over that 
of the previous year to reach 5.6 billion U.S. dollars, 
while 3.3 billion U.S. dollars were actually paid in, an 
increase of 4.1 percent on the figure for the previous 
year. 


More than 90 percent of the newly approved companies 
are manufacturing businesses, and the number of 
projects involving foreign investment of more than 100 
million U.S. dollars each was more than in any past year. 


Exports last year by foreign-funded companies doubled 
the figure in 1988 to reach 3.6 billion U.S. dollars, a sign 
of initial success for the country’s efforts to promote 
exports by attracting more foreign capital. 


"iu noted that use of direct foreign investment last year 
was basically normai, a telling proof that China’s drive to 
improve its investment environment had gradually paid 
off. 


He said tiwe State Council has proposed to the National 
People’s Congress an amendment to China’s law on 
Sino-foreign joint ventures. The amendment assures 
foreign investors in China that their investments will not 
be nationalised and that no time limit will be set for their 
business co-operation here, and that both chinese and 
foreigners can serve as chairman of a board. 


Liu said the proposal, if adopted, will be another major 
move to open China to the outside world and attract 
more foreign capital. 


Further on Abolishment of Additional Companies 


OW 1801121690 Being XINHUA Domestic Service 
in Chinese 1126 GMT 17 Jan 90 


[“Special Column on Screening and Rectifying Compa- 
nics-—Second Group of 1,633 Companies Under Central 
State Organs Abolished (Editor's Note Appended)—by 
reporter Cenh Yun (7115 5366}—XINHUA headline] 


[Text] Beijing, 17 Jan (XINHUA)}—XINHUA editor's 
note: The broad masses are very concerned about the 
ongoing efforts to screen and rectify companies. People 
from all walks of life have written constantly to the 
XINHUA News Agency, hoping that it will report on the 
work in this respect throughout China. Therefore, with 
the consent of the Office of the National Leading Group 
on Screening and Rectifying Companies, we have 
decided to set up the “Special Column on Screening and 
Rectifying Companies” to report at irregular intervals on 
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the screening and rectification of companies in central 
state organs and the various localities so as to keep the 
people abreast of the developments in this work, subject 
this work to the people’s supervision in order to gain 
their support, and make common efforts to do a good job 
in screening and rectifying companies in accordance 
with the requirements of the CPC Central Committee 
and the State Council. (End of editor's note) 


The National Leading Group on Screcning and Recti- 
fying Companies approved here today the abolition of 
the second group of 1,633 companies under central state 
organs, thus bringing to 2,651 the number of companies 
under central state organs to be abolished. 


The | ,633 abolished companies belonged primarily to 41 
departments and units. The National Leading Group on 
Screening and Rectifying Companies recently examined 
the plans of these 41 departments and units for abol- 
ishing, merging, or retaining their subordinate compa- 
nies. The plans of some departments and units were 
approved. The opinions of others were approved as far 
as the abolition and merging of the companies are 
concerned. The overall plans still need to be studied 
further. 


We have been informed that these 41 departments and 
units consist of a total of 6,343 companies of all catego- 
ries at all levels. The first group of 444 companies has 
been abolished. These 1,633 companies brings to 2,077 
the number of companies already abolished or slated to 
be abolished, accounting for 32.7 percent of the total 
number of companies belonging to these 41 departments 
and units. Among this number are 39 first-level compa- 
nies directly affiliated to the departments, accounting for 
12.2 percent of the total number of this type of company; 
547 second-level cormpanies, accounting for 24.1 per- 
cent; 320 companies at the third level and below, 
accounting for 60.4 percent; and 1,171 companies oper- 
ated by establishments directly affiliated to the depart- 
ments, accounting for 35.5 percent. 


It also has been learned that earnest efforts are being 
made to examine the plans for abolishing, merging, and 
retaining the remaining 33 departments and units among 
the central state organs that have subordinate compa- 
nies. 


Qiu Qing Becomes Head of Everbright Corporation 


HK2201071090 Hong Kong TA KUNG PAO in Chinese 
20 Jan 90 p 20 


[Text] Fang Zhengping, deputy general manager of the 
General Office of the Everbright Industrial Corporation, 
told reporters yesterday that as of 13 January, Qiu Qing, 
former vice governor of the People’s Bank of China, has 
replaced Wang Guangying as the chairman of the Board 
of Directors and president of the corporation. Wang 
Guangying has taken up the post of honorary president 
of the corporation. Lin Zhongming has been relieved of 
his posts of vice chairman and vice president of the 
corporation. 


FBIS-CHI-90-017 
25 January 1990 


Fang Zhengping said that this is a normal change in 
personnel affairs and will not affect the work of the 
Everbright Industrial Corporation. The reason Wang 
Guangying has left the corporation is mainly that he is 
advanced in age. From now on he will devote his efforts 
to the work of the Chinese People’s Political Consulta- 
tive Conference. As for Qiu Qing, he is still in the 
interior and will come to Hong Kong after the Spring 
Festival. 


At present, the |! verbright Industrial Corporation ts one 
of the two hi est-grade China-funded companies in 
Hong Kong. T'ie other is the China International Trust 
and Investm t Corporation (Group). It was established 
in the summer of 1983. The business policy of the 
Everbright Industrial Corporation is “to be eager to meet 
the needs of the country and to do what is required by 
the country.” In the past few years, the corporation has 
imported more than $1.1 billion’s worth of second-hand 
equipment and has become China’s biggest corporation 
in importing second-hand equipment. As far as invest- 
ment is concerned, Everbright has participated in 
making investments in the Bond Center (already sold), 
the Hong Kong Everbright (Roots) Industrial Center, the 
Be1jing-Guangdong Center in Beijing, the Beijing Wang- 
fujing Hotel, and so on. 


Qiu Qing, who is about to come to Hong Kong, was 
formerly vice governor of the People’s Bank of China 
and was in charge of international affairs. He attended, 
as China’s representative, meetings of the World Bank 
on many occasions. Last May, Qiu Qing, in the capacity 
of a deputy director of the World Bank, met with 
Taiwan’s “Finvince Minister” Kuo Wan-jung, who went 
to Beijing to aticnd the 22d annual meeting of the World 
Bank, which attracted worldwide attention. 


Wang Guangying, former chairman of the Everbright 
Industrial Corporation, is now 71 years old. Since 1949, 
he has been president of the Tianjin Municipal interna- 
tional Trust and Investment Corporation (Group), vice 
mayor of Tianjin Municipality, a member of the Execu- 
tive Committee of the All-China Federation of Inc. :stry 
and Commerce and chairman of the same f-* eration in 
Hebei Province. He is presently a vice chairman of the 
Chinese People’s Political Consultative Conference. 


Beijing Jeep Company Overcomes Difficulties 


OW 2201001790 Beying BEIJING REVIEW in English 
No 3, 15-21 Jan 90 p 29 


[Text] Beijing Jeep Co Ltd, in a predicament due to 
China’s economic rectification and consolidation, has 
now come back to normal when its daily output goes up 
from 138 to 146 jeeps. 


According to company data, by December 20, the com- 
pany’s total output in 1989 had reached 39,130, up 26.2 
percent over 1988 and realized 125 million yuan in 
profit, a 23.2 percent increase, thus overfulfilling its 
1989 target. 
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General Manager Chen Xuelin said that when the 
country strengthened management of automobile pro- 
duction and sales during the campaign of economic 
ectification and consolidation, overstocks occurred, 
reaching as many as 4,000 jeeps last May. 


Because the company had faced difficulties and over- 
stocks, the related government helped them to clear sale 
channels: At the same time, the Bank of China credited 
the company with more than 23 million yuan and $7.5 
million which allowed the company to meet all its 
obligations. Now, jeeps made by the company are sold 
out. 


He said that both partners, from China and the United 
Sates, worked hard to overcome difficulties. In order to 
increase the proportion of home-made products, technial 
personnel of both China and the United States continue 
to research day and night. At present, the new paint 
spraying, assembling and steel plate hot-treating lines 
have been installed and undergone test runs; they will be 
put into operation by 1990. 


‘Economic Commentary’ Views Power Industry 


HK2501105190 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 18 Jan 90 p 3 


[Economic Commentary” by staff reporter Liu Xieyang 
(0491 3610 7122): “Analysis on China’s Power Indus- 


try”’] 


[Text] China’s achievements in developing the power 
industry have attracted worldwide attention, with its 
generated energy leaping from 25th place to 4th, among 
other countries in the world. But China is still very short 
of electricity. Per-capita consumption is less than 500 
kilowatts, while the world’s corresponding figure is 
2,000. Every place across the country is running short of 
electricity. 


Deficient electricity hampers the growth of the national 
economy. The department concerned said: China falls 
short of 60 to 70 billion kilowatts of electricity every 
year, making !/3d of factories across the country inca- 
pable of running at full capacity, losing 200 billion yuan 
in terms of industrial output value every year. The same 
difficulty also causes many inconveniences in the peo- 
ple’s normal life. 


Central departments concerned have worked their heart 
out to increase energy supply, as have the leadership and 
enterprise cadres in all provinces and cities across the 
country. The masses are also anxious and feel puzzled 
about deficiency in power. 


Is the power department to blame for this? 


A document from the power department reveals: China's 
power stations have been overloaded for a long time, and 
the average utilization hour [li yong xiao shi 0448 3938 
1420 2514) of thermal generating sets nationwide is as 
high as 6,000 hours, as compared with 4,000 hours 
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abroad. Hundreds of thousands of workers at power 
stations are overloaded with duties year after year in 
order to provide light and happiness for millions upon 
millions of people. 


Has the government not paid enough attention to devel- 
oping the power industry? 


In the past few years, the government has given priority 
to electricity, investing large sums of funds in generating 
facilities, despite great financial difficulties. At present, a 
comparatively complete power supply network has been 
set up from the coastal regions to the interior, and from 
urban to rural areas; 99.4 percent of counties nationwide 
have been provided with electricity. China’s per-capita 
generated energy has reached 497 kilowatt, 49 times that 
of 1949. Currently China has about 100 hydraulic and 
thermal power plants with generating capacity of 
250,000 kilowatt each, 13 of these are major power 
plants with generating capacity of over | million kilo- 
watt. There are a total of 420,000 km of 35 kilovolt 
transmission lines nationwide, and || grid systems with 
installed capacity up to | million kilowatt each. In 
August of last year, China’s first high-tension direct 
current power transmission project, a positive-negative 
500 kilovolt high-tension direct current transmission 
line from Gezhouba to shanghai, went into service, 
indicating a step forward to the formation of national 
combined power i-ansmission networks. 


China is rich in waterpower resources. While vigorously 
developing the thermal power industry, the government 
is Carrying Out stepped incremental development [ti j1 di 
zeng kai fa 2748 4787 6677 1073 7030 4099 | plans in 
the middle and lower reaches of the Changjiang, Hua- 
nghe, and the Hongshuihe in southwest China At 
present, 30 major and medium-size hydraulic power 
stations are under construction with generating capacity 
coming to 14 million kilowatt. Initial statistics show that 
the installed capacity of China’s hydropower stations 
totals 32.39 million kilowatt, accounting for 28.6 percent 
of the total installed capacity, placing China at the 6th 
place in the world in terms of generating capacity of 
hydropower stations. 


We have built so many power stations and have supplied 
so much energy, so why are we still in short of electricity? 


Since 1983, China’s industrial output value has 
increased over 10 percent every year for 6 years running, 
of which 4 years saw an increase of more than 14 
percent, and | or 2 years over {8 percent, while the 
energy resources only increased by 6.3 percent for the 
corresponding period; causing the energy resources 
supply to go from bad to worse. 


In the last few years, we have raised the Chinese people's 
living standards a great deal, and the public enthusiasm 
for purchasing domestic electrical appliances -*n high, 
resulting in domestic power consumption swelling 15 
percent annually. Both 1987 and 1988 saw an increase of 
over 22 percent, greatly outstripping the growth in 
energy resources. 
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Quite a number of experts believe that a fundamental 
cause for shortage of electricity in China is insufficient 
investment, having suffered from the “investment star- 
vation disease.” Though the government has spent 
nearly 10 billion yuan on the power industry, we still fail 
to make up the deficiency. The power industry is capital- 
intensive with a long building cycle. In general, it takes 3 
to 5 years or longer to gain profit from the relevant 
investment, and the power industry mainly depends on 
extensive reproduction for its expansion. In foreign 
countries, the investment in the power industry accounts 
for 10 percent of total investment, and for about 18 
percent of industrial investment. Currently, China's 
investment makes up only 3.6 percent of the soriety- 
wide investment in fixed assets, much lower than normal 
10 percent. This is why the growth in generating equip- 
ment fails to catch up with that in electrical appliances, 
and the growth of the power industry with that of the 
expansion of the national economy. 


The power industry is a vanguard of the national 
economy as well as a basic industry. It is absolutely 
necessary and well worth building more power stations. 
China is rich in waterpower resources, so we have 
massive potential for developing a hydraulic power 
industry. But so far we have only made use of 6 percent 
of the waternower resources. Switzerland makes use of 
98 percent of its walerpower resources, enjoying the 
highest utilization ratio in the world, while China will 
only make use of |2 percent of its waterpower resources 
if its installed capacity of hydropower stations totals 80 
million kilowatt by the year 2000. 


We should mobilize enthusiasm for developing power 
industry, instead of relying only upon departments in 
charge of electricity. Since 1984, the Guangdong author- 
ities have followed this line in developing the power 
industry. They aroused the masses to action, raised 
funds through different channels, and developed the 
power industry at different levels and in different forms, 
with the result that the strain on electricity has begun to 
ease off. 


It is necessary to tap internal potential, and pursue the 
policy of «pening up new resources and economizing on 
expenditure, simultaneously. In China we are extremely 
deficient in electricity on the one hand, and waste 
electricity in an extraordinary way on the other. “Lights 
that have never been turned off,” and “appliances that 
consume a large amount of energy” are seen every- 
where... We should never underesimmate the role of 
economizing on coal and electric power. 


Shanghai Meeting Discusses Coal Supply Problem 


OW 2401143390 Beijing XINHUA Domestic Service 
in Chinese 2354 GMT 17 Jan 90 


[By reporter Feng Yizhen (7458 0076 3791)] 


[Text] Shanghai, 18 Jan (XINHUA}—Since 11 January, 
responsible persons of relevant ministrics and commis- 
sion, such as Ye Qing, vice minister of the State Planning 
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Commission, Shi Xiyu, vice minister of the Ministry of 
Railways, Hu Fuguo. vice minister of the Ministry of 
Energy Resources, and Li Zuyi, vice minister of the 
Ministry of Communications, came from Beijing to 
Shanghai, where the weather had been continually 
cloudy and rainy, to solve the problems involving distri- 
bution, ordering, transportation, and dispatch of coal. 


What is the condition of coal-ordering work this year, 
when the centralized management of coal has been 
implemented in a bid to carry out the State Council's 
guiding principle of improving the economic environ- 
ment and rectifying economic order? At a time when a 
national meeting on coal-ordering work was being held 
in Shanghai, the responsible cadres of relevant ministries 
and commissions under the State Council came here to 
understand the situation. They were immediately briefed 
on arrival in Shanghai. In different moods, the respon- 
sible cadres of coal production and consumption units 
walked into the meeting hall. 


With a brief opening remark, Ye Qing, who presided 
over the meeting, came to the subject. He expressed his 
wish to be briefed on the supply of electricity and coal. A 
cadre in charge of electricity production from the Min- 
istry of Energy Resources made the first report. His 
subject was a plan for the electricity production in 1990. 
Compared with the initial plan for coal distribution, 
there would be a shortage of 9 million metric tons of coal 
for electricity production nationwide. Later, a comrade 
from the electricity department reported on the coal 
shortage in the four major power grids of northeast, 
central, and east China, and Beijing, Tianjin, and 
Tanggu, as wll as in some provincial power grids. The 
respons‘ble persons from the State Planning Commis- 
sion, the Coal Mining Department, the Ministry of 
Railways, and the Ministry of Communications ana- 
lyzed, item by item, the possibilities of coal production, 
transportation, and dispatch between different areas. 
They also came out with a plan, in which ‘he coal 
shortage, on the whole, can be made up. The key to th’s 
problem lies in the implementation of a plan for 
increasing coal production. Responsible cadres from 
coal-selling companies in northeast China and east Inner 
Mongolia were asked to the meeting for discussions. For 
a moment, their faces showed signs of embarrassment. 
Ye Qing suggested that they could report after further 
study. After a while, the door of the meeting hall was 
reopened, and several managers entered to say that the 
plan for increasing coal production could be carried out. 
They gave reports on the implementation plans, which 
they had discussed with comrades in charge of coal 
production. Then, one of the comrades, who had listened 
with intense care, took the floor. He said: The plan might 
be affected in that the transportation conditions in some 
mining areas are not good. Another consultation was 
held about this problem. It was solved after readjusting 
and balancing the plan. 


The transportation problem of Shizuishan Coal Mine 
was also discussed at the meeting. This mine had built a 
30-kilometer special railway between the mine and a 
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power plant. The mine authorities held that, since this 
railway was built for the coal mine, it should not be 
included in the planning quota of railway cargo trans- 
portation. But, the railway depariment was of the 
Opinion that, since this line also use locomotives 
belonging to the Ministry of Railways, it should be 
included in the plan of the Ministry of the Railways. 
Otherwise, coal from this mine would no longer be 
transported. This complicated problem had remained 
unsettled for 3 or 4 years and, as a consequence, the 
transportation of coal had been affected. With a face- 
to-face exchange of view, the problem was now solved 
properly, because all sides already had had a mutual 
understanding and agreed to take the interests of the 
whole into account. 


During the period of 3 to 4 days in which they stayed in 
Shanghai, responsible comrades lost no time in under- 
standing the situation, discussing matters in a coordi- 
nated way, and settling the problems on the spot. They 
conveyed the government policy to all participants in the 
meeting. They also readjusted and decided measures 
with people from relevant departments. A dozen com- 
plicated problems, involving the work of coal-ordering, 
were solved in timely fashion. The coal shortage problem 
in the four major, and some provincial, power grids were 
basically settled. Other problems, such as coal supply 
and transportation for metallurgical and chemical fertil- 
izer industries, were also solved later in the meeting. 
Finally, signs of a positive outcome to some worrisome 
problems which troubled the meeting so much appeared. 


UNDP, ADB Sponsor Water Resource Centers 


OW 2401183790 Beijing XINHUA in English 
1621 GMT 24 Jan 90 


[Text] Beijing, January 24 (XINHUA) —China and two 
international organizations are making joint efforts to 
develop and utilize water resources in the northern part 
of the country to overcome water shortages. 


Two research and administratic’ centers for water 
resource development projects in north China and Bei- 
jing and Tianjin cities were set up recently in Bewing. 
The two centers, one sponsored by the U.N. Develop- 
ment Programme (l/NDP) and the other by the Asian 
Development Bank (ADB), were jointly established by 
the Chinese State Science and Technology Commission, 
the ministries of water resources and electric power, 
urban and rural construction and environmental protec- 
tion, agriculture, animal husbandry and fisheries, and 
geology and mineral resources, and other related depart- 
ments in Beijing. 


According to experts, the water shortage is the main 
factor restricting economic development in north China, 
especially in Beijing. Tianjin, Qingdao, Taiyuan and 
Tangshan cities which have severe water shortages. 


With the help of the two international organizations, the 
two centers will focus their efforts on research in water 
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resource development planning, management, con- 
serving agricultural-use water, urban water supply and 
water environment. 


Tobacco Industry Becomes Biggest Revenue Earner 


HK2001020890 Beijing CHINA DAILY in English 
20 Jan 9 p 2 


[By staff reporter Huang Xiang} 


[Text] Producing 360 billion cigarettes which would turn 
27 billion yuan ($5.5 billion) in profits and taxes are part 
of 1990's State plan. 


Jin Maoxian, vice-president of the China National 
Tobacco Corporation (CNTC) said in a press conference 
yesterday that the target represents ain increase of 60 
million cigarettes and an additional! 3 billion yuan ($638 
million) from 1989 figures. 


Since 1988, China's tobacco industry has surpassed the 
petrol-chemical business to become the biggest source of 
State revenue. 


Out of the total planned target, State brand cigarettes 
will account for 2.7 million cases (10,000 cigarettes to a 
case) while the first and second grade cigarettes will 
account for 22.5 million cases, Jin said. 


Chinese-made cigarettes are generally grouped in 6 
grades and tobacco leaf in 3 grades. 


Jin said that the State Council is considering raising the 
State's purchase price of tobacco leaf in 1990. 


In recent years, many local departments purchased 
tobacco leaf at higher than the State-set price aad then 
resold it to cigarette factories at exorbitant piices—a 
practice which resulted in reduced leaf quality and 
greatly increased production costs. 


To compensate for increased production costs, Jin sug- 
gested that manufacturers turn over less profits to the 
State and use the difference to maintain the price of 
quality cigarettes. 


in China only 13 brands of State brand cigarettes are 
sold without government controlling the price. Others 
are sold at sirictly-controlled prices. 


Jin said that a Sino-American joint venture in Nantong 
in Jiangsu Province is expected to complete the first 
phase of a filter-tip project in May. 


The $26.8 million joint venture is expected to produce 
10,000 tons of acetate for cigarette filter tips. 


China imports acetate fibre for filter tips. The imports, 
which are the monopoly of the China National Tobacco 
Import and Export Corporation, total 80,000 tons a year. 


The completion of the first phase of the project will save 
the country $7 million a year. 


’ 
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Article Views Munitions Industry Achievemeris 
OW 1901200090 Beijing XINHUA Domestic Service 
in Chinese 1120 GMT 18 Jan 89 


[By reporter Gu Honghong (735? 3163 3163)| 


[Text] Beijing, 18 Jan (XINHUA)}—Our munitions 
industry [bing qi gong ye 0365 0892 1562 2814]. placing 
the interests of the state above everything else, com- 
pleted its scientific research, production, and trial- 
manufacture of military items in an all-around way and 
achieved the renewal of major weapons and equipment 
in the armed forces during the 10 years of reform and 
opening to the outside world. 


According to the department in charge of munitions 
production, our munitions industry strengthened facili- 
ties for scientific research in munitions and impro.ed 
conditions for scientific research and the means to 
conduct tests during the 10 years of reform and opening 
to the outside world. This has brought munitions scien- 
tific research into a new period full of achievements and 
has promot ‘d the renewal of weapons and equipment. 


In the past .9 years, the munitions industry won minis- 
try-class and s..te-class awards for its more than | 400 
scientific and technological achievements. It has also 
won two special state awards. The munitions industry 1s 
one of the industries which has won the most state-class 
awards. Scientific research in munitions also made new 
progress in many advanced branches of technology, thus 
preparing technological conditions for research in future 
munitions. 


in the past 10 years, our munitions industry vigorous!y 
developed technological cooperation with foreign coun- 
tnes, effectively improved technology for the production 
of military supplies and the performance of its products. 
From 1984 to 1988, the munitions industry used its own 
funds to complete 55 projects to import technology and 
to make technical transformation. As a result, the mun- 
tions industry's capability of research and development 
and iis standard in this regard have considerably 
improved. The performance indexes of some conven- 
tuonal weapons produced in our country reached 
advanced world levels. 


Further On National Agricultural Work Conference 


1990 Development Measures 


OW 2001010090 Beijing XINHUA Domestic Service 
in Chinese 1343 GMT 18 Jan 90 


[By RENMIN RIBAO reporter He Jiazheng (0149 0502 
2973) and XINHUA reporters Pu Liye (5543 4539 2814) 
and Ren Zeli (0117 3419 0536)) 


[Text] Beying, 18 Jan (XINHUA}—A 6-day national 
agiicultural work meeting concluded today in Beijing 
The meeting set forth the following guiding principies for 
obtaining a bumper harvest this year: putting emphasis 
on grain and cotton production: siabilizing and further 
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increasing the yield of those crops and the output from 
those areas that have already achieved high production: 
tackling the problem of the decline of the yield of some 
crops and the output from areas, depending on science 
and technology to raise the yield per unit area; devel- 
oping the production of hemp, silkworm cocoons, fruits, 
and other crops to meet the needs of the national 
economic development and to fulfill the demands on the 
market while making strenuous efforts to increase the 
output of grain, cotton, and oil- and sugar-producing 
crops. 


As pointed out at the meeting, despite a fairly big upturn 
in last year’s grain production, farming as a whole has 
not yet moved out of the state of stagnation, and our 
agriculture is still facing a very grim situation at present. 
To win a bumper harvest and achieve a sustained and 
stable development of agriculture this year, the meeting 
set forth the following principal measures: 


First, stabilize and further improve the basic rural eco- 
nomic policy. There should be no wavering, even in the 
slightest, in stabilizing and improving the output-related 
contract responsibility system. Eniphasis in improving 
this system should be put on promoting the socialized 
services pnor to, during, and after production. In this 
connection, it 18 necessary to establish a socialized ser- 
vice system and then make that system perfect. or in 
other words, to form a new operational service entity to 
rely on a collective economic organization to take up the 
work that a single household cannot undertake or cannot 
do well. This new type of collective economy ts by no 
means a reinstatement of the centralized management of 
land, t differs trom the collective economy when the 
“three-level ownership system with ownership of the 
production team as the basic form” was in effect. 


Second, make every effort to increase input to agricul- 
ture. Now, the whole party has unanimously reached the 
understanding that the development of agriculture 
depends on |) policy, 2) science and technology, and 3) 
input’ The key task 1s to implement this 14 a down- 
to-earth way. To meet the requirement of agricultural 
inpul, we should not merely rely on central authorities, 
but should also give full play to the initiative from all 
sides, including local governments, collectives, and 
peasant households. We should create a favorable eco- 
nomic environment to attract the peasants’ investment. 
To do this, we should, in the first place, continue to raise 
the prices of farm produce, The rate of such price rises 
should be higher than the general commodity price hike. 
Secondly, we shouid guide the peasants to divert the use 
of some of their money from consumption to produc- 
tion. 


Third, go ail out to spread knowledge of science and 
technology and rely on that knowledge to promote agri- 
culture. The Ministry of Agriculture has decided to 
designate 1990 as a “year for the proliferation of science 
and technology,” with the aim of widely applying prac- 
tical technologies to agricultural production through the 
implenientation of the “bumper harvest plan” as the 
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main step, plus the “project of sufficiency in food and 
clothing.” various training programs, and the plan to 
spread knowlege of science and technology in areas to be 
comprehensively developed. It is necessary to look into 
the weak links in the work of spreading agricultural 
technologies in various localities while putting emphasis 
on implementing eight technological measures: namely, 
popularizing fine crop strains, standardizing crop- 
growing techniques, mulching soil with plastic sheeting, 
reforming farming methods, making comprehensive 
efforts to control plant diseases and insect pests, using 
different fertilizers in appropriate proportions, making 
economical use of water for irrigation, and practicing 
dry-land farming in northern China. 


The meeting summed up the work done under the 1989 
*umper harvest program for farming, animal husbandry, 
and fisheries and awarded 188 bumper harvest prizes. It 
also gave citations to 118 advanced units and 320 
advanced individuals with outstanding achievements in 
building production centers of agricultural products to 
be sold as commodities. In addition, at the meeting the 
Ministry of Agriculture presented agricultural bumper 
harvest cups to 10 farmland reclamation un ‘s to com- 
mend their accomplishments in developing grain, 
cotton, and nonstaple food production. It was also 
announced at the meeting that |4 farmland reclamation 
enterprises had won state certificates for second-class 
enterprises in 1989. 


Wang Zhen, vice president of the state, came to the 
meeting to congratulate the award-winning units and 
individuals. He encouraged the abroad masses of agri- 
cultural and farmland-reclamation workers to continue 
to work hard with a view to achieving an all-around 
bumper harvest this year. 


New Breakthroughs 


HK2101085390 Beijing RENMIN RIBAO in Chinese 
14 Jan 90 p 2 


[Report: “Vice Minister of Agriculture Calls for Greater 
Efforts in Developing State Farms” } 


[Text] It 1s learned from today’s national conference on 
the work of state farms that in 1989, state farms in ail 
parts of the country reaped good harvests. The total grain 
and cotton output increased by |! percent over the 
previous year and reached an all-time high. 


Comrade Liu Jiang, vice minister of agriculture, said at 
today’s meeting that the achievements were made by the 
state farms under the general circumstances of economic 
readjustment and in-depth reform, in which poliies 
were kept stable, greater importance was attached to 
agriculture, more input was made, steps were taken to 
transform farmland and build irrigation works, and 
more advanced technologies and techniques were 
adopted in the farming operations. The state farms could 
thus fully demonstrate the advantages of their double- 
level management. In 1990, state farms are required to 
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give top priority to agriculture and make new break- 
throughs in agricultural production. 


Comrade Liu Jiang also revealed in his speech that if the 
state farms can increase the average per mu yield of the 
low- and middle-yield fields by 75 kg and reclaim 10 
million mu of waste land, then they will supply an 
addition of 5 billion kg of grain to the state every year 
and then the grain supplied by the state farms will 
account for 50 percent of the grain needed by the state to 
meet the market demand. 


‘Nati ide Di ee 
OW 2001141090 Beijing XINHUA Domestic Service 
in Chinese 0533 GMT 19 Jan 90 


{By reporters Pu Liye (5543 4539 2814) and Wang 
Yanbin (3769 6066 1755)] 


[Text] Beijing, 19 Jan (XINHUA}—To speed up the 
dissemination of achievements in agricultural science 
and technology, the Ministry of Agriculture has decided 
to unfold nationwide dissemination of agricultural sci- 
ence and technology ir 1990. This wil! mobilize all 
trades in society to support the dissemination of agricul- 
tural science and technology by organizing a million 
disseminators, researchers, and educators in the field of 
agricultural science and technology to go to rural grass- 
roots units to offer services and to disseminate and apply 
achievements in agricultural science and technology and 
advanced practical technology. 


The above decision was announced by Agriculture Min- 
ister He Kang at the closing ceremony of the national 
agricultural work meeting. 


The goal of disseminating agricultural science and tech- 
nology in 1990 is to take the “bumper harvest plan” as 
the leacing aspect and integrate comprehensive agricul- 
tural de clopmen! with the development of commodity 
bases, the vegetable Sasket project, the food and clothing 
project, and the key agricultural technology dissemina- 
tion plan, so as to speed up the application of achieve- 
ments in agricv!*ral science and technology on a larger 
scale and at a higher level. Important types of technology 
which we will make great efforts to disseminate this year 
include the improvement of medium- and low-yield 
farmland; fine strains of grain, cotton, and other prin- 
cipal crops; high-yield cultivation: the optimum farming 
system, applying fertilizer by prescription: dry farming: 
plar:t disease and insect, weed, and rat control; domestic 
animals and poultry of fine breeds; livestock breeding in 
large numbers, raising livestock and poultry in warm 
sheds in north China; prescribed fodder, livestock and 
poultry disease control, and aquatic and marine product 
breeding and high-yield technology. 


In order to successfully unfold the activity of dissemi- 
nating agricultural science and technology, the Ministry 
of Agriculture proposes the establishment and improve- 
ment of an agricultural technology dissemination service 
system. On the foundation of the existing 1,195 county 
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agricultural technology dissemination centers, 100 more 
centers are to be built, thus forming an agricultural 
technology dissemination service system with counties 
as the centers, townships (towns) as the links, villages as 
the bases, and experts integrated with the masses. This 
service system will offer technological services and ser- 
alized services, for a fee, before. during, and after 
breeding. 


The Ministry of Agriculture also points out: All depart- 
ments concerned in all localities musi strictly carry out 
the State Council's relevant regulations and draw up 
appropriate plans for agricultural technology personne! 
work and wages. so as to develop enthusiasm for dissem- 
inating achievements in agricultural technology. Depart- 
ments concerned in all places must rapidly establish a 
foundation for the dissemination of agricultural science 
and technology at all levels, increase input for dissemi- 
nating technology, and fully develop the economic 
results of disseminating technology and the input of 
materials. 


Ministry Stresses Importance of Rural Industry 


OW 2301165390 Beijine XINHUA in English 
1444 GMT 23 Jan 90 


[Text] Beying. January 23 (XINHUA —China’s rural 
industry earned 10 billion U.S. dollars in 1989, 23 
percent of the country’s total export value, according to 
the Ministry of Agriculture. 


The major exports include garments, handicraft, silk, 
textiles, electrical appliances, chemicals and light indus- 
trial products. 


Of the 50 million electric fans annually produced in 
China, 17.5 million are made by rural enterprises in the 
southern province of Guangdong. The province makes 
600 million U.S. dollars per year from exports of electric 
fans. 


According to the Ministry of Agriculture, 24.000 of 
China's rural enterprises are involved in producing 
export commodities. The country has set up more then 
2,400 joint ventures based on rural enterprises in the 
recent few years. Some 10,000 township factories pro- 
cess products for foreign businesses. 


Guangdong Province leads other provinces and autono- 
mous regions in developing export-oriented enterprises 
with 11,800 such factories and |.i million employees. 
Exports by the province's rural enterprises make up 25.7 
percent of the country’s total. 


Some experts attribute the success of China's rural 
enterprises in developing exports to their excellent ser- 
vice prompt delivery and rapid adjustment of produc- 
tion to meet market conditions 


Earlier this month, Minister of Agriculture He Kang said 
China will implement preferential policies for rural 
industries to promote exports. 
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The minister called on rural enterprises to improve the 
quality Gi export products, particularly machinery, elec- 
tronic and textile products. 


Organizations Mobilize Against Northern Droaght 
HK 2301013890 Beying CHINA DAILY in English 
23 Jan W p 3 


[Text] The water crisis which threatens industrial and 
agricultural production in North China is gaining world- 
wide attention. 


Two water resources research and managing centres 
backed by the United Nations Development Pro- 
gramme, the Asian Development Bank and the State 
Science and Technology Commission were founded in 
Beijing yesterday. Their purpose is to relieve the water 
shortage in North China. 


As the country’s important industrial and agricultural 
production base, North China ts 1/22nd of China’s total 
area, where one eighth of China's total population lives. 
About one seventh of the country’s total industrial and 
agricultural output comes from this area. 


The centres plan to study the area’s water resources 
planning, water resources management, water conserva- 
tion in agriculture, water supply in urban areas and the 
water environment. 


Peasants Thanked for Selling Grain to State 


OW 2301132590 Beijing XINHUA Domestic Service 
in Chinese 1250 GMT 22 Jan 90 


[By reporter Chen Yun (7115 $366)} 


[Text] Beying, 22 Dec (XINHUA}—China’s grain pro- 
curement in fiscal 1989 has been gratifying. As of 10 
January, grain growers in the country had already ful- 
filled 95.3 percent of their contractual, annual grain 
selling quotas, |7 of the 29 provinces, autonomous 
regions, and municipalities directly under the central 
government which have concluded grain selling con- 
tracts with the state had fullilled or overfulfilled their 
annual selling quotas; and 8 provinces, regions, or 
municipalities had fulfilled more than 90 percent of their 
selling quotas. As for the amount of grain sold to the 
State at negotiated prices, grain growers had sold nearly 
9 million metric tons more of such grain to the state than 
they did during the last fiscal year. 


On behalf of the Ministry of Commerce, Vice Minister of 
Commerce He Jihai thanked the 800 million peasants in 
the country for taking the interests of the whole into 
account. He also praised the grain growers for their 
selfless spirit of selling grain of commercial quality to the 
state. He especially praised the members of the CPC and 
the Communist Youth League and cadres in the rural 
areas for setting a very good example by taking the 
initiative of selling grain to the state according to con- 
tracts 
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The 100 counties and the 100 families commended by 
the Ministry of Commerce for producing and selling 
grain to the state have again made new contributions to 
the state during the current fiscal year. According to He 
Jihai, in 1989 the 100 advanced counties produced 
47,539 million kg of grain—or 11.67 percent of the 
nation’s total outprit—and sold 15.64 billion kg of the 
Output to the state. The 100 grain selling models pro- 
duced 15.02 million kg of grain in 1989 and sold 3.04 
million kg of grain to the state, exceeding the quota by 
46,000 kg. In addition to this, these models have sold to 
the state 4,982,500 kg of grain at negotiated prices, or 
580,000 kg more than the preceding year. 


He Jihai disclosed that, since certain localities had 
difficulties selling their grain last year, the state has 
earmarked special funds for the Ministry of Commerce 
for the purchase of hundreds of million jin of rice to 
protect the peasants’ interests and increase the state’s 
grain reserves. 


Agricultural Schools Linked With Counterparts 


OW2001094490 Beijing XINHUA in English 
0851 GMT 20 Jan 90 


[Text] Beijing, January 20 (XINHUA) —China’s 19 agri- 
cultural universities and colleges have forged closer ties 
with foreign counterparts in the past ten years. 


This has helped promote China’s agricultural education, 
an official from the Ministry of Agriculture said today. 


Sun Xiang, from the ministry's education bureau, said 
the World Bank alone has provided !20 million U.S. 
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dollars in loans in the past ten years to help the institu- 
tions in personnel training and in buying facilities and 
books. 


Meanwhile, he said, the United Nations Development 
Program (UNDP), Food and Agriculture Organization 
(FAO) and European Common Market have also pro- 
vided loans and aid for Chinese agriculture universities. 


Since 1980, Sun said, China has sent hundreds of 
teachers and researchers to 30 countries for inspection, 
and about 400 foreign professors and scholars have been 
invited to China to teach Chinese students. 


Meanwhile, (... .a has sent some 2,000 teachers and 
students to further their studies in foreign agricultural 
universities and colleges, and received 1,900 foreign 
Students in return. 


By now, the official said, 19 Chinese agricultural univer- 
sities and colleges have forged ties with 89 foreign 
universities in the exchange of personnel and informa- 
tion. 


One example cited by Sun is the co-operation in research 
between the Beijing Agriculture University and a univer- 
sity in Federal Germany into the use of farm machinery 
to boost wheat production in north China. 


The training center for agricultural remote sensing, 
established with the help of the UNDP and FAO, have 
trained nearly 700 specialists in this field for China, and 
another training center for mulberry silk experts has 
trained 100 persons for 15 countries in the Asian and 
Pacific region. 
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East Region 


Fu Xishou Attends Anhui Economic Planning Forum 


OW 1901023890 Hefei Anhui Provincial Service 
‘n Mandarin 1100 GMT 30 Dec 89 


[Excerpts] A provincial meeting on economic planning 
concluded in Hefei today. Governor Fu Xishou and Vice 
Governor Shao Ming spoke at the meeting. 


Comrade Shao Ming said: Next year will be a critical 
year for the economic improvement and rectification 
drive. We must strive to achieve economic stability. 
Stable development is the best form of development. 
Proceeding from this guiding principle, next year’s eco- 
nomic work has the following basic requirements: It is 
necessary to strive to maintain a steady increase in 
agricultural products, especially staple products like 
grain and cotton; to guarantee the production and supply 
of daily necessities for the people: to improve the situa- 
tion regarding the supply of energy and major raw 
materials; to strike a balance of financial revenue and 
expenditure; to control the margin of growth of retail 
prices within a government prescribed scope; and to 
realize a 3.5 percent growth in agricultural and an 
approximate 7.5 percent in industry while striving to 
raise the economic efficiency and returns and the scien- 
tific and technological! level of the province. In tackling 
various aspects of the work to stabilize the economy, we 
mus: make sure that agriculture develops steadily. We 
also nust continue to exercise strict control over com- 
moditics price hikes, make proper arrangements with 
respect tc employment and other key problems, 
strengthen macro-control over the economy, implement 
industrial policies in a well organized way, always place 
the production of goods essential for people's daily life 
on the top of industrial production priorities, and guar- 
antee the completion of the state and provincial key 
projects. 


Shao Ming pointed out that to guarantee the completion 
of some projects is to curtail the operation of others. We 
must make the painful decision to cut back on certain 
projects to ensure the completion of key projects. It is 
unrealistic to think of guarantees only, but not curtailing. 
All localities and departments, while determining the 
enterprises and products to be guaranteed, must also 
ferret out a group of enterprises and products whose 
operation and production must be scaled down in accor- 
dance with the industrial policy. All localities and 
departments are required to pool part of the resources 
and use them on key industries. They should also ada- 
mantly carry out the double retrenchment policy, 
smooth out the transfer of funds, and tighten money 
supply and credit, for these are the most important and 
effective ways to slow down overheated economic devel- 
opment and ease the contradictions between the total 
social demand and supply. In 1990, we can only tighten, 
never loosen, our grip on provincial finance. Except for 
the reasonably budgeted funds for personnel and opera- 
tion expenditures, funds earmarked for key construction 
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projects, and the subsidies for price hikes, all other 
spending must be reduced based on this year’s scale. It is 
necessary to eliminate any unjustifiable subsidies and 
tax exemptions, strictly control institutional purchases, 
regulate the number of staff and workers, reduce unnec- 
essary meetings, cancel all [word indistinct] activities, 
and insist on practicing economy and doing hard work in 
all undertakings. Financial departments at all levels must 
maintain a financial balance and register no deficits. 
[passages omitted] 


Governor Fu Xishou pointed out at the meeting that it is 
necessary for us all to face difficulties squarely and to 
ha > strong faith. He said: It was determined at the Sth 
Plenary Session of the 13th CPC Central Committee that 
we should spend three years or more improving and 
rectifying the economy to achieve a sustained, steady, 
and coordinated economic development. We, the people 
of Anhui, have a revolutionary tradition and indomi- 
table spirit, which most certainly will enable us to 
surmount all kinds of obstacles and safely sail through 
the difficult times with other people in the rest of the 
nation. 


Comrade Fu Xishou said: To truly lead an austere 
existence in the few vears to come means that we have to 
start with a retrenchment in money supply. We must 
continue to reduce the scale of investment in fixed 
assets; curtail institutional purchase; and halt the wanton 
issuance of money awards, subsidies, or bonuses in kind. 
All units must pay attention to this problem during the 
New Year and Spring Festival holidays. 


Comrade Fu Xishou also demanded that leading cadres 
at all levels genuinely improve their organizations’ work- 
style, insisting on the principle of what comes from the 
masses shall return to the masses and pooling the 
wisdom of the masses in seeking the solution to prob- 
lems. 


Other leading officials, including Chen Tingyuan, Zhang 
Runxia, Wu Changqi, Zhao Huaishou, (Liu Zengtian), 
and (Wang Zhengyong) also attended the meeting. 


Anhui Leaders Ciie Ways To Develop Agriculture 


HK1601074990 Beijing RENMIN RIBAO in Chinese 
1] Jan 90 p 2 


[““Newsletter” from staff reporter Zhang Zhenguo (1728 
2182 0948): “Anhuai’s ‘Five Moves’ to Develop Agricul- 
ture—Party and Government Leaders of Anhui Prov- 
ince on New Plans”} 


[Text] During the 1980's, agriculture flourished in 
Anhui. In the 1990's, how will a steady increase in 
agriculture be achieved and how will rural reforms be 
deepened and improved? Provincial party committee 
Secretary Lu Rongjing, Governor Fu Xishou, and others 
discussed “five major moves” in this regard. 
—Cadres are encouraged to persistently promote work in 
all areas by drawing upon ¢ perience gained at key 
points. Lu Rongjing said: It is necessary to attach great 
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importance to agriculture, and the most important 
thing to do in this regard is to understand agriculture. 
The basic way to understand it is that cadres at all 
levels should conscientiously go deep into the realities 
of agriculture. Only by doing this can they discover 
and grasp the problems that are difficult for them to 
think about when they are in offices, narrow the gap 
between subjective knowledge and objective reality, 
and thus find out new ways to develop agriculture. 


In recent years, Comrade Lu Rongjing selected a less 
advanced township in Changfeng County to carry out 
experiments in agricultural work. In just | year, he went 
there !2 different times, summed up experience, accu- 
rately found out where the problems lay, and helped 
strengthen the township’s leading body. After | year of 
effort, the township initially took on a new look. Last 
year an exceptional bumper harvest was reaped in 
autumn grain production. The township's annual tota! 
grain output was 2.5 million kilograms more than in the 
record year of 1984. Thinking that the township still had 
huge potentials to tap, Comrade Lu Rongjing was deter- 
mined to continue his work in the township so as to 
guide work in all areas. 


Most principal cadres at the provincial, prefectural 
(city), county, and township levels have launched exper- 
iments in their own selected fields. Moreover, they have 
worked out, or are working out, systems for cadres to go 
to the grass-roots units to take part in collective produc- 
tive labor at regular intervals, for cadres to stay at 
selected grass-roots units and be responsible for the 
development of the areas assigned to them, and for 
cadres to conduct investigations and study. 


—The “all-round contract system” has been stabilized 
and improved, thus reassuring the people of the prov- 
ince. Fu Xishou said: The “all-round contract 
system,” commensurate with the development level of 
Anhui’s rural productive forces, has promoted the 
development of the productive forces. It still has great 
vitality at the present time. However, ti also needs 
improvement. The important aspect of improving the 
“all-round contract system” is to vigorously 
strengthen social service work, establish and perfect a 
social service system, provide contracting peasant 
households with services on every level throughout the 
process of production, and solve those things that a 
single household would find difficult to consider, 
undertake, or accomplish. Stabilizing and improving 
the “all-round contract system will play a great role in 
arousing the peasants’ enthusiasm, in striving for new 
bumper harvests in the new year, and in accelerating 
the province’s economic development. This being the 
case, the provincial party committee and government 
decided that five policies in coordination with the 
system would remain unchanged. 


—We should increase input in agriculture and refrain 
from living off our past gains. Shao Ming, member of 
the Standing Committee of the provincial party com- 
mittee and vice governor, maintained: If the province 
had not invested 8 billion yuan in the construction of 
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water conservancy works over the past 4 decades, the 
current huge agricultural output would not have been 
possible. It has already been proven that living off past 
gains does not ensure a steady increase in agricultural 
production. Therefore, the provincial government has 
decided to increase “hard™ input in two ways: First, 
the province, prefectures (cities), and counties should 
concentrate relatively larger amounts of funds on the 
construction of agricultural infrastructures; gradually 
increase the proportion of the amounts of after-tax 
profits retained by township and town enterprises and 
earmarked for agricultural-support funds; and accel- 
erate the establishment of county-level agricultural 
development funds and development funds for water 
conservancy works at the county and township levels. 
Second, beginning in 1990, the number of accumu- 
lated working days contributed by every rural worker 
to the construction of water conservancy each year will 
be increased from 20 to 25. Beginning in 1990, subsidy 
funds for the construction of water conservancy works 
are expected to regain record levels. 

—Let the flowers of the overall development of “agricul- 
ture, science, and education” blossom everywhere in 
the province. Provincial party committee Deputy Sec- 
retary Yang Yongliang said: This is an effective way to 
concentrate and turn agriculture, science, and educa- 
uon, as well as the human and material resources and 
intelligence of leading departments at all levels, into 
an integral join force to run agriculture well. This year 
the main effort will be to run the experimental zones 
of the overall development of “agriculture, science, 
and education” in Huangshan City and the Chuxian 
area and 10 pilot counties and 102 pilot townships 
(towns) well and to gradually spread the experience 
gained from this. Lu Rongjing said: Take grain pro- 
duction for example. Currently the province has tens 
of millions of mu of medium- and low-yield land. If we 
use the joint force of “agriculture, science, and educa- 
tion” to transform 10 million mu of the land and 
increase every mu by 50 kg, the province will have an 
additional 500 million kg of grain. It can thus be seen 
just how great the potential for the overall develop- 
ment of “agriculture, science, and education” 1s. 

—We must keep the help-the-poor work in mind. Pro- 
vincial party committee Deputy Secretary Meng Fulin 
said: I grew up in the countryside and will never forget 
the peasants, especially those who still do not have 
enough food or clothing all year round. In the last 5 
years, the provincial party committee established a 
system under which party Standing Committee mem- 
bers and responsible comrades at the vice governor 
level or above establish ties with poverty-stricken 
counties. Part of this system is that seven members of 
the Standing Committee of the provincial party com- 
mittee and three vice governors are held responsible 
for making contacts with the Dabie Shan area and 
nine key poor counties along the Huai He. The main 
method to use is to help them accurately select a path 
of economic development, and the focus of work is on 
helping them shake off poverty by using science and 
technology. Of the 6 counties in the Dabie Shan area, 
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all have a technician turned deputy head. The provin- 
cial government has mobilized 2,500-plus scientific 
and technical personnel to go to the |7 poor counties 
in the province to help run various types of training 
courses. The achievements of the help-the-poor work 
in the last 5 years have greatly surpassed those made in 
the previous 3 decades or more. In the new year they 
will continue to embark on the road of helping the 
poor. Governor Fu Xishou urged carefully checking 
up on and solving the problem of food and clothing for 
the poor households as the Spring Festival is 
approaching. We should make sure that they are well 
taken care of during the Spring Festival holidays, even 
though that means sacrificing our own holidays. 


Fujian People’s Congress Committee Ends Meeting 


OW 1501063490 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 9 Jan 90 


[Excerpts] The 12th meeting of the Standing Committee 
of the 7th Fujian Provincial People’s Congress ended 
today. The participants of the meeting were briefed on 
the important speech made by General Secretary Jiang 
Zemin when he inspected Fujian Province recently. The 
meeting examined and approved Fujian’s procedures for 
the implementation of the Law of the People’s Republic 
of China on Demonstrations, Processions, and Assem- 
blies and approved Fuzhou City’s provisions for the 
implementation of that law. The two regulations consist 
of the following: specific stipulations governing proce- 
dures for citizens’ applications for assemblies, proces- 
sions, and demonstrations; the time, place, and route of 
such assemblies, processions, and demonstrations; and 
the maintenance of order during such asemblies, proces- 
sions, and demonstrations in accordance with the actual 
conditions in Fujian and Fuzhou City. These regulations 
not only safeguard the citizens’ exercise of their right to 
hold assemblies, processions, and demonstrations 
according to law, but also safeguard the stability of social 
order and the lawful rights of other citizens. 


At the suggestion of Governor Wang Zhaoguo, the 
meeting apppointed (Xie Xinmei) as vice governor of 
Fujian Province. 


In accordance with the guidelines of the Sth Plenary 
Session of the 13th CPC Central Committee, the partic- 
ipants examined a report on Fujian’s agricultural pro- 
duction, made by (Cai Hemo), head of the provincial 
agricultural commission. 


Members of the Standing Committee pointed out: 
Fujian’s total agricultural production set an all-time high 
in 1989, showing an increase of 9.1 billion jin over 1988. 
This achievement must be fully affirmed, but it must be 
noted that, in addition to human efforts and a good 
policy, other objective conditions, such as good weather, 
were an important factor. In fact, no conspicuous 
improvement in Fujian’s conditions of agricultural pro- 
duction has been made. The province's agricultural 
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infrastructure is still poor. In particular, the contradic- 
tion of diminishing arabie land and increasing popula- 
tion is intensifying. Despite the sizable increase in grain 
output last year, the province's per capita grain con- 
sumption was Only about 300 kilograms, lower than the 
level in 1983 and also lower than the average national 
level. 


Members of the Standing Committee noted: The current 
shortage of grain is an important factor impeding the 
sustained, steady, and coordinated development of 
Fujian’s economy. [passage omitted] Governments and 
their relevant leaders should attach importance to agri- 
culture, especially to the position and role of grain, in 
accordance with the guidelines of the 5th Plenary Session 
of the 13th CPC Central Committee. [passage omitted] 


At the suggestions of Chen Xinxiu, president of the 
provincial higher people’s court, and Chen Mingshu, 
chief procurator of the provincial people’s procuratorate, 
the meeting appointed and removed a number of judges 
and procurators. 


Eighth Jiangsu CPC Congress Ends 


OW'1301214390 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 25 Dec 89 


[Text] The Eighth Jiangsu Provincial CPC Congress 
ended without a hitch. The 6-day provincial CPC con- 
gress fulfilled all its tasks with the joint efforts of all 
delegates, and victoriously closed this afternoon in the 
Nanjing Great Hall of the People. 


Comrade Han Peixin presided over the closing session. 
Comrade Chen Huanyou delivered the closing speech. 


[Begin Chen Huanyou recording] Comrades. This con- 
gress has been solemn and enthusiastic, democratic and 
united, simple and practical, and a compiete success. We 
believe that this congress will have a great impact and 
become an important drive in Jiangsu for party building, 
reform, opening to the outside world, and the cause of 
socialist modernization. 


Comrades. We will soon be stepping into the 1990's. The 
grim and complicated situation, as well as the heavy 
historical responsibility before us, requires us to be more 
resolute in our comn_unist beliefs, to firmly implement 
the party's basic line, to uphold the central task of 
economic development. to uphold the four cardinal 
principles, to uphold reform and opening to the outside 
world, and to resolutely take the socialist road with 
Chinese characteristics. Therefore, we must earnestly 
implement the guidelines of the 4th and 5th Plenary 
Sessions of the 13th CPC Central Committee, earnestly 
study Marxism-Leninism and Mao Zedong Thought, 
fully and profoundly understand the great significance of 
upholding the four cardinal principles and opposing 
bourgeois liberalism, grasp the central task of economic 
development at all times, be more resolute in putting 
into practice the policy of reform and opening to the 
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outside world, and with great confidence immerse our- 
selves into the great cause of socialist modernization. 
[end recording] 


Chen Huanyou said: 


[Begin Chen Huanyou recording] This congress is also 
one in which the younger generation takes over from the 
older. Because of their age, old comrades like Han Peixin 
and Liu Lin will no longer assume a leading position in 
the provincial party committee and the provincial advi- 
sory commission. Another group of comrades will also 
leave their positions in leading organs because of age or 
change in assignment. We would like to extend our 
heartfelt thanks and regards to them for their hard work 
and contributions to the party. [end recording] 


Chen Huanyou also urged party organizations at all 
levels in Jiangsu to widely publicize and implement the 
guidelines of the congress after it ends, so that the 
objectives of the struggle raised at the congress will 
become their common task and the people's actions. 
During this process we must strengthen and improve the 
party’s leadership, intensify ideological and political 
work, improve the style of leadership and working 
mcthods, maintain close ties with the masses, further the 
building of a clean government, enhance party unity, 
strenginen unity with all patriotic and democratic per- 
sonages, strengthen Army-government and Army-people 
unity, motivate all positive factors, lead the people of 
Jiangsu in overcoming the temporary difficulties during 
the push forward, achieve concrete results during the 
austerity program, and consolidate and expand the unity 
and peaceful situation, so that the socialist cause will 
thrive and achieve great successes in Jiangsu. 


At the closing session, the delegates unanimously 
approved the resolutions of the Eighth Jiangsu Provin- 
cial CPC Congress on the work report of the Seventh 
Jiangsu Provincial CPC Committee, on the work report 
of the provincial Advisory Commission, and on the work 
report of the provincial Discipline Inspection Commis- 
sion. 


The congress victoriously ended with the solemn tune of 
the Internationale. 


Wu Guanzheng Attends Jiangxi Militia Meeting 


OW1501022790 Nanchang JIANGXI RIBAO 
in Chinese 15 Dec 89 p 1 


[Excerpt] A meeting of chairmen of People’s Armed 
Forces committees at the provincial, prefectural, and 
county levels was held in Nanchang on the afternoon of 
13 December. Participating in the meeting were mem- 
bers of the provincial People’s Armed Forces Com- 
mittee, chairmen of the prefectural (city) and county 
(city, district) Armed Forces committees, leaders of the 
people’s Armed Forces departments of the various mil- 
itary sub-districts, divisional and regimental leading 
cadres of Nanchang City’s reserve division and respon- 
sible comrades of some large and medium plants. mines, 


REGIONAL AFFAIRS 41 


and enterprises—more than 300 people in all. Chen 
Chao, director of the Mobilization Department of the 
General Staff Headquarters, attended and spoke at the 
meeting. Wu Guanzheng, deputy secretary of the provin- 
cial party committee and governor of Jiangxi, Zhang 
Chuanshi, member of the Standing Committee of the 
provincial party commitiee and commander of the pro- 
vincial military district; and leading comrades of the 
appropriate departments of the Nanjing Military Region 
attended the meeting. Wei Changan, political commissar 
of the provincial military district and vice chairman of 
the People’s Armed Forces Committee of the provincial 
party committee, presided at the meeting. Liu Fangren, 
deputy secretary of the provincial party committee and 
vice chairman of the People’s Armed Forces Committee 
of the provincial party committee, delivered an address. 


Liu Fangren said: In today’s complicated struggles, we 
must stand on a high plane and see far ahead. It 1s not 
enough to only see peace, disarmament, and victory in 
stopping the turmoil and quelling the rebellion. We must 
also see that factors of instability that can lead to war still 
exist, and that a class struggle still exists. We must not 
lower our guard ideologically, and we must be fully 
prepared in our work to maintain a clear mind and high 
vigilance. We will be able to have the initiative in our 
hands if we can keep in mind the possibility of danger, 
disorder, and death while enjoying security, order, and 
life. We must act in accordance with the call of the 
central authorities. On the one hand, we should take 
advantage of the opportune time, since another world 
war is unlikely in the foreseeable future, to improve the 
economic environment and rectify the economic order, 
deepen the reform and promote economic construction 
to increase the comprehensive strength of the country. 
On the other hand, we should also step up education 
among the people in national defense, strengthen the 
whole nation’s concept of national defense, and 
strengthen the state apparatus for the people’s demo- 
cratic dictatorship to defend world peace and defend our 
socialist system. 


Liu Fangren said: We must persist in maintaining the 
party’s control over the Armed Forces and make sure 
that the gun is always placed under the absolute leader- 
ship of the party. This is a fine tradition. It is also a 
fundamental principle. Under the new situation, we 
must carry forward instead of casting off this tradition 
and steadfastly adhere to it instead of vacillating on this 
principle. Party committees and governments at all 
levels must unswervingly keep the construction of 
reserve forces for national defense on their agenda to 
effectively implement the principles and policies laid 
down by the party Central Committee, the State Council, 
and the Central Military Commissio.:. [passage omitted] 


Jiang Chunyun Honors Shandong Trade Union Units 
SK1701041190 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 15 Jan 90 


[Text] On the afternoon of 15 January at Nanjiao 
Guesthouse, leading comrades of the provincial party 
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committee, the provincial People’s Congress Standing 
Committee, the provincial government, and the provin- 
cial committee of the Chinese People’s Political Consul- 
tative Conference, including Jiang Chuayun, Ma 
Zhongchen, Zhao Zhihao, Li Zhen, Li Zichao, Zhang 
Quanjing, and Li Chunting, cordially received all com- 
rades participating in the work conference of the provin- 
cial trade union council. They also awarded medals to 7 
advanced units and 13 advanced individuals with out- 
Standing work achievements and to 4 advanced collec- 
tives with contributions in cultivating staff members and 
workers with lofty ideals, moral integrity, knowledge, 
and a sense of discipline. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, made a speech. 


He fully affirmed that over the past year, the vast 
number of staff and workers across the province played 
a role as the main force in the struggle for checking the 
turmoil and opposing the rebellions. He also cited them 
for their work in improving the economic environment, 
rectifying the economic order, deepening reforms, and 
developing the economy. He praised the trade union 
organizations at various levels across the province for 
uniting with and guiding, under the leadership of the 
party committees at various levels, the broad masses of 
staff and workers. Trade union organizations made 
many Outstanding achievements in consolidating and 
developing the province’s political situation, character- 
ized by stability and unity and in promoting the con- 
struction of material and spiritual civilizatons. 


Comrade Jiang Chunyun stressed: In carrying out prac- 
tical work, we should pay attention to understanding and 
handling the relationship in five spheres. First, the 
relationship between the party and the working class. 
Second, the relationship between the government and 
the working class. Third, the relationship between trade 
unions and the working class. Fourth, the relationship 
between enterprises and the staff and workers. Fifth, the 
relationship between relying on the working class and 
being concerned with the growth of the staff and workers 
and solving problems for staff members and workers. 


He said: Party committees and gove nments at various 
levels should firmly foster the concept of wholeheartedly 
relying on the working class and fully [words indistinct] 
the working class’ role as the masters of the country. The 
working class should truly accept the CPC as a party of 
its Own; consciously accept, support, and defend the 
leadership of the party; share one heart and one mind 
with the party; and politically and ideologically act in 
unison with the party. The working class should accept 
the government as a government of its own and entirely 
support the work of the governments at various levels. 


While touching on the relationship between relying on 
the working class and being concerned with the growth of 
staff and workers and solving the problems for staff 
members and workers, Comrade Jiang Chunyun pointed 
out: Party committees, governments, and trade union 
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Organizations at various levels should extensively con- 
duct the education on the following: the working class’ 
advanced nature, historical mission, and fine traditions; 
independence and arduous struggle: the national confi- 
dence and pride; and the professional duty, morality, 
discipline, and skills so as to have the vast number of 
staff and workers truly foster the proletarian outlook on 
life and the world and upgrade their class consciousness. 
Meanwhile, we should help the staff and workers solve 
their working and living problems so as to inspire their 
enthusiasm and to pool their concerted efforts to tide 
over the difficulties. 


Comrades Ma Zhongchen and Zhao Zhithao also made 
speeches. 


Central-South Region 


Lin Ruo Addresses Guangdong Party Building Forum 
HK 1901072390 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 16 Jan 90 


[Text] The 5-day provincial meeting to discuss theory in 
party building concluded at the Zhudao Guesthouse in 
Guangzhou on the afternoon of 15 January. 


Provincial party committee Secretary Lin Ruo and 
Deputy Secretary Yu Fei spoke at the closing ceremony. 
In his speech, Lin Ruo pointed out that ours is a 
politically mature party leading a population of 1.1 
billion, and it has a very high level of Marxism. Through 
decades of struggle, our party is well experienced in 
struggle and economic construction. In party building, 
what is most important is that it should be guided by 
correct lines, principles, and policies. Firmly upholding 
the one central task and two basic points policy and the 
principle of building material and spiritual civilization 
simultaneously, we should lead *he broad masses of the 
people to build a strong and rich socialist country. Lin 
Ruo continued: Ours is a ruling party, which should 
stand the test of holding office and working for reform 
and the opening up policy. We should persist in opening 
up to the outside world and, at the same time, oppose 
peaceful evolution. To achieve this, we should 
strengthen discipline, education, and the study of Marx- 
ism-Leninism-Mao Zedong Thought. 


Meanwhile, at the closing session, provincial party com- 
mittee Deputy Secretary Xie Fei delivered a speech 
entitled: “Some Problems Relating to Party Building 
under the New Situation.”’ He emphasized four issues: |) 
It is necessary to combat bourgeois liberalization and 
prevent peaceful evolution; 2) our party should lead the 
people to build a rich socialist society; 3) it is necessary 
to prevent corruption and maintain clean government: 
and 4) we must solve the problem of how to strengthen 
and improve party leadership. 
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Guangdong Meeting Discusses 1990 Economic Work 


HK 1901052990 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 16 Jan 90 


[Text] The 4-day-long provincial meeting of mayors to 
discuss the provincial work of planning, industry, trans- 
portation, foreign economic relations and trade, and 
finance and tax concluded in Guangzhou on the after- 
noon of 15 January. The meeting stressed that to keep 
the economic and social situation stable is a task of top 
priority for this year’s economic work. 


The meeting conveyed and studied the speech by Pre- 
mier Li Peng at a recent State Council plenum, the 
guidelines of the national planning, production, finance 
and foreign trade work conference, and made concrete 
arrangements for the tasks ahead for our province. 


The meeting pointed out: After a year of economic 
improvement and rectification, the economic situation 
of our province has been, by and large, developing 
toward a favorable direction, and the work of economic 
improvement and rectification has achieved initial 
results. Nevertheless, the economic situation this year is 
still grim and faces many difficulties and problems. To 
guarantee the accomplishment of all tasks for this year, it 
is necessary to pay special attention to five fields of 
work: |) It is necessary to persist in the policy of cutting 
down expenses, to do better the work of economic 
improvement and rectification, and to gradually relax 
the overstripping of social total supply by total demand. 
2) It is necessary to maintain the continuity and stability 
of policies and to continuously make them perfect, as the 
province deepens reform and opens up wider to the 
outside world. 3) With the emphasis on achieving better 
economic results, it is necessary to readjust the produc- 
tion structure and product mix, to improve enterprise 
management, to concentrate major efforts on expanding 
the basic industries, such as agriculture, energy, commu- 
nications, telecommunications, and raw materials, and 
to ensure a moderate economic growth rate. 4) It is 
essential to strengthen the concept of taking the overall 
interests into consideration, to strive to make more 
contributions to the state, and to resolutely fulfill the 
tasks of turning over more taxes and profits to the state 
to support the central government : . its effort to appro- 
priately centralize financial resources. 5) It is necessary 
to improve the style of leadership, to go deep into the 
realities of life, to perform more actual deeds, to make 
proper arrangements for production, construction and 
the people’s life, and to ensure a stable political situation 
and social order, as the province improves its economic 
environment and straightens out the economic order. 


Governor Ye Xuanping delivered a closing speech, in 
which he affirmed the successes the province made in 
1989 and emphasized that this year’s economic work 
should follow the double-entrenchment policy. That is to 
say, we must, he added, really lead a thrifty life and 
maintain stability and strive for economic development 
while adopting retrenchment measures. 


REGIONAL AFFAIRS 43 


Guangdong Urges Reforming Logistics Service 
HK1701135090 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 14 Jan 90 


[Text] A provincial discussion meeting on logistics ser- 
vice for party committees at and above the county level 
was held in Zhaoging from 10 to 13 January. The 
meeting was attended by secretary generals and general 
office heads of party committees of all cities and some 
counties as well as directors of the departments con- 
cerned of organizations directly under city authorities. 


Provincial party committee Secretary Lin Ruo sent a 
letter to the meeting to extend congratulations. In his 
letter, he pointed out that party and government organs 
at different levels of our province all have a certain 
number of comrades who are hard working and uncom- 
plaining all year rou ad, who work conscientiously not for 
personal fame, and who gain and work as unknown 
heroes on the front of logistics service. \ heir spirit of 
quietly making sacrifices is highly praisewo: thy. He also 
said that in conforming to the great trend of reform and 
opening up, the logistics service for party and govern- 
ment organizations should also be further strengthened 
and improved as our country is improving its economic 
environment, rectifying its economic order, and deep- 
ening the reform. 


The meeting exchanged views on how organs under party 
committees strengthen the sense of service, improve 
management, promote the double-increase and double- 
economy campaign, beef up ideological and political 
work, encourage clean government, and take the initia- 
tive in leading a thrifty life for several years. 


Guangdong Leaders Stress Learning From Lei Feng 


HK1901100190 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 17 Jan 90 


[Text] Accompanied by Guangzhou City leaders Zhu 
Senlin and Yang Zhiyuan, this morning Guangzhou 
Military Region Commander Zhang Wannian, and 
Zhang Zhongxian and Liu Hegiao, took part in the 
activities at the Guangzhou Railway Station Square of 
learning from Lei Feng to love the people. The activities 
were supported by more than 3,000 officers and men of 
the army, navy and air force of the People’s Liberation 
Army stationed in Guangzhou, armed police units, fron- 
tier guards and fire brigades as well as cadres and the 
masses from more than 70 grass-roots units. 


At 0900 the military leaders reached the lobby of the 
railway station and joined the cleaning saff in sweeping 
away rubbish; they gave every place in the lobby a 
thorough cleaning. 


Meanwhile, more than 3,000 soldiers and civilians were 
bustling with activity at eight points designated for them 
to jointly build socialist spiritual civilization, helping 
maintain public order, giving medical treatment to 
people, giving haircuts, repairing electric appliances and 
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helping people with information on transport, telecom- 
munications, and legal information. 


It was learned that about 100 kinds of services were 
offered in today’s activities. 


Guangxi Economic Planning Conference Opens 


HK1201074190 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 10 Jan 90 


[Excerpts] A regional planning conference opened in 
Nanning today, mainly to listen to the spirit of the 
national planning conference and to work out economic 
and social development plans for 1990. 


At the morning session, presided over by regional gov- 
ernment Vice Chairman Cheng Kejie, Vice Chairman 
Zhao Weichen conveyed the spirit of the national plan- 
ning conference. Regional planning committee Deputy 
Director (Hong Puzhou) relayed the speeches made by 
State Council Premier Li Peng and Vice Premier Yao 
Yilin at the national planning conference. 


At the afternoon session, regional planning committee 
Director (Zhang Denghao) delivered a report on plans 
for 1990. He pointed out that making a correct appraisal 
of the current economic situation provides the funda- 
mental basis for mapping out solid plans for 1990. The 
recent Seventh Plenary Session of the Fifth Guangxi 
Regional CPC Committee made a comprehensive anal- 
ysis and appraisal of the region’s current economic 
situation. To sum up, the region has achieved initial 
results in its efforts to improve the economic environ- 
ment and deepen the reform, and the economic situation 
as a whole is relatively good. [passage omitted] 


In 1989: Gross output value of agricultural production 
increased by 6.3 percent over the preceding year; indus- 
trial production maintained a certain growth rate in the 
course of economic improvement and rectification; 
energy industry production, including power and coal, 
was relative stable; the output of 10 kinds of nonferrous 
metals such as steel, steel products, and iron, and mate- 
rials such as cement and plate glass, increased to some 
extent; and the outputs of chemical fertilizer, plastic film 
for agricultural use, agricultural chemicals, and some 
major daily necessities increased by varying degrees. 
[passage omitted] 


Nevertheless, the region’s economy is faced with some 
prominent contradictions and problems, such as a sharp 
drop in industrial growth rate, overstocking of some 
products, serious delinquent receivables from debts 
between enterprises, a shortage of energy, suspended 
operation or slashed production in some enterprises, a 
heavy market, relatively high price rises, and sluggish 
withdrawal of surplus paper money through commercial 
activities in spite of large amounts of banknotes recov- 
ered through other means. [passage omitted] 
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The planning work in 1990 will focus on the following 
major aspects: Concerted efforts must be made to pro- 
mote agricultural production, strive for bumper grain 
harvests by every possible means, and promote a steady 
development of the rural economy. Attention must be 
given to readjustment cf structure, increasing produc- 
tion and practicing economy, and striving for a steady 
industrial development, with the focus on improving 
economic results. Efforts must be made to control the 
scope of investment in fixed assets, readjust the invest- 
ment structure, and make proper arrangements for key 
construction projects. It is necessary to: Carry out the 
policy of tightening control over financial loans; practice 
various austerities in all fields of endeavour, invigorate 
circulation channels; keep the markets stable; boost 
production; arrange the people’s livelihood properly; 
continue to control price hikes; work hard to increase 
exports; promote lateral economic cooperation; create 
more jobs in various forms and through different chan- 
nels and make appropriate arrangements for personnel 
awaiting jobs; develop different social undertakings, 
including science and technology and education; strictly 
control the population growth rate; and further improve 
and strengthen planning work. 


Provincial advisory commission Vice Chairman Wang 
Zhuguang attended the meeting today. 


Guangxi People’s Congress Reshuffles Government 


Approves Chairman's Resignation 


HK1801071190 Nanning Guangxi Regivnal Service 
in Mandarin 1100 GMT 14 Jan 90 


[Text] The 14th Plenary Session of Standing Committee 
of ihe 7th Guangxi Regional People’s Congress con- 
tinued this morning. 


The session approved Wei Chunshu’s resignation as 
chairman of the Guangxi Zhuang Autonomous Regional 
People’s Government and concurrently director of the 
regional Economic Structural Reform Commission and 
decided that Cheng Kejie (Zhuang Nationality), cur- 
rently vice chairman of the regional People’s Govern- 
ment, will assume the post of acting chairman of the 
regional People’s Government. Cheng Keyjie will perform 
the duties of chairman of the regional People’s Govern- 
ment and take charge of the work of the regional People’s 
Government until the Third Plenary Session of the 
Seventh Guangxi Zhuang Autonomous Regional Peo- 
ple’s Congress elects the chairman of the Guangxi 
Zhuang Autonomous Regional 


All the participants in the 14th plenary session listened 
to an explanation given by (Huang Yennan), deputy 
secretary general of the Standing Committee of the 
Guangxi Zhuang Autonomous Regional People’s Gov- 
ernment, on the draft regulations concerning the super- 
vision work of the people’s congress standing commit- 
tees at all levels; to an explanation given by (Zhong 
Guohua), deputy director of the regional Forestry 
Department, on the draft regulations concerning the 
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management of the regional natural forest and wild 
animal protection zones; and to an explanation given by 
(Li Yun), deputy director of the regional Civil Affairs 
Department, on the draft regulations on protecting the 
legitimate rights and interests of the old. 


The 14th plenary session was presided over by Wei 
Zhangping, vice chairman of the Standing Committee of 
the Guangxi Zhuang Autonomous Regional People’s 
Congress. 


‘Text’ of Decision 
HK 1801073590 Nanning Guangxi Regional Serv'ce 
in Mandarin 1100 GMT 14 Jan 90 


[Text] The following is the full text of the decision of the 
Standing Committee of the Guangxi Zhuang Autono- 
mous Regional People’s Congress: 


On 14 January 1990, the 14th Plenary Session of the 
Standing Committee of the 7th Guangxi Zhuang Auton- 
omous Regional People’s Congress approved the resig- 
nation of Wei Chunshu as chairman of the Guangxi 
Zhuang Autonomous Regional People’s Government 
and concurrently director of the Guangxi Zhuang Auton- 
omous Regional Economic Structural Reform Commis- 
sion. 


Upon the recommendation of the Guangxi Zhuang 
Autonomous Regional CPC Committee, the 14th Ple- 
nary Session of the 7th Standing Committee of the 
Guangxi Zhuang Autonomous Regional People’s Con- 
gress decided after deliberation: 1) To Approve the 
resignation of Wei Chunshu as chairman of the Guangxi 
Zhuang Autonomous Regional People’s Government 
and concurrently director of the Guangxi Zhuang Auton- 
omous Regional Economic Structural Reform Commis- 
sion; 2) To appoint Cheng Kejie, currently vice chairman 
of the Guangxi Zhuang Autonomous Regional People’s 
Government, as acting chairman of the Guangxi Zhuang 
Autonomous Regional People’s Government. Comrade 
Cheng Kejie is to perform the duties of chairman of the 
Guangxi Zhuang Autonomous Regional People’s Gov- 
ernment and take charge of the work of the Guangxi 
Zhuang Autonomous Regional People’s Government 
until the Third Plenary Session of the Seventh Guangxi 
Zhuang Autonomous Regional People’s Congress elects 
the chairman of the Guangxi Zhuang Autonomous 
Regional People’s Government. 


Approves Official Changes 


HK1801031690 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 17 Jan 90 


[Excerpts] The 14th meeting of the Standing Committee 
of the Guangxi Regional People’s Congress closed in 
Nanning yesterday afternoon. Jin Baosheng, vice 
chairman of the Standing Committee of the regional 
People’s Congress presided over yesterday afternoon's 
meeting. Present at the meeting were 49 members of the 
standing committee, a number big enough to form a 
quorum. 
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The meeting ratified the regulations on the exercise of 
autonomy for both Bama Yao Autonomous County and 
Longlin Multinational Autonomous County. The 
meeting approved Zhao Weichen’s resignation from the 
post of vice chairman of the Guangxi Zhuang Autono- 
mous Region People’s Government as a result of a 
normal personnel readjustment. The meeting adopted a 
decision on removal of (Wei Jiazuo) as secretary-general 
of the Guangxi Zhuang Autonomous Region People’s 
Government and appointed (Li Shusen) to be deputy 
secretary-general of the standing committee of the 


regional people's congress. 


Cheng Kejie, regional people’s government acting 
chairman, addressed the meeting. He said: To offer me 
an opportunity of career development and due to actual 
needs, the party and the people have ent:usted me with 
this important mission. I will do my utmost to perfectly 
perform my duties. 


Cheng Kejie: I pledge to follow the instructions of the 
CPC Central Committee and the State Council, and to 
work hard to fulfill my duties under the leadership of the 
regional party committee and the supervision of the 
regional people’s congress. | pledge to keep abreast with 
the reality, and to steadfastly implement the line, prin- 
ciples, and policies that have been adopted since the 3d 
Plenary Session of the 11th CPC Central Committee, to 
uphold the principle of one center and two basic points, 
to adhere to the principle of seeking truth from facts and 
that of integration of theory and practice. to uphold the 
mass line, to work together with other members of the 
regional people's government, and to make every effort 
to improve our work and avoid mistakes. [passage 
omitted] 


On the closing session of the meeting, Vice Chairman Jin 
Baosheng delivered a speech based on the opinions aired 
during the meeting and the consensus reached among 
chairman and vice chairmen of the standing committee. 
He emphasized that it is necessary to make further 
efforts to safeguard political stability and unity and to 
maintain social stability. Governments at all levels must 
take every effective measure to boost the economy and 
Str.ve for a sustained, steady, and harmonious economic 
development, he said. [passage omitted] 


Cheng’s Resume 


HK1801081690 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 14 Jan 90 


[Text] The resume of Comrade Cheng Keyjie, acting 
chairman of Guangxi Zhuang Autonomous Regional 
People’s Government, is as follows: 


Cheng Kejie, male, was born in November 1933. A 
native of Shanglin County, Guangxi, he is of Zhuang 
nationality and has had college education. 


Cheng Kejie joined the government in September, 1957, 
and the CPC in February, 1984. Presently, Cheng Kejie 
is deputy secretary of the Guangxi Zhuang Autonomous 
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Regional CPC Committee and concurrently vice 
chairman of the Guangxi Zhuang Autonomous Regional 
People’s Government. 


Beginning in 1957, Cheng Kejie worked as a technician 
at the Zhanjiang Railroad Station. From 1964, Cheng 
Kejie worked as a technician at the Nanning Railroad 
Bureau and technical instructor at the Zhanjiang Rail- 
road Office. From 1979, Cheng Kejie worked as engi- 
neer, deputy general engineer, general engineer, and 
deputy chief of the Nanning Railroad Bureau. In 1984, 
Cheng Kejie assumed office as deputy chief, and later 
chief, of the Liuzhou Railroad Bureau and concurrently 
deputy secretary of the Liuzhou Railroad Bureau CPC 
Committee. Since 1986, Cheng Kejie has been working 
as vice chairman of the Guangxi Zhuang Autonomous 
Regional People’s Government and concurrently deputy 
secretary of the leading party group of the Guangxi 
Zhuang Autonomous Regional People’s Government. 
Since December 1989, Cheng Kejie has worked as 
deputy secretary of the Guangxi Zhuang Autonomous 
Regional CPC Committee. 


Guangdong Disbands State-Run Companies 
OW 1801020190 Beijing XINHUA in English 
1528 GMT 17 Jan 90 


[Text] Shenzhen, January 17 (XINHUA) —The Shen- 
zhen Municipal Government has recently decided to 
disband 80 companies run by government institutions, 
non-Communist Party organizations, and financial 


organs. 


Of the 80 companies, 72 are run by government institu- 
tions, six by financial organs, and two by non- 
Communist Party organizations. 


Prior to this, the municipal government had decided to 
disband 59 companies run by departments of the city 
government and the Communist Party municipal com- 
mittee on November 8 last year. 


Most of the disbanded companies were engaged in 
commodity distribution. Twenty-one companies were 
merged or transferred. 


The municipal government has also decided to disband 
or merge another 730 companies run by various corpo- 
rations and other organizations. 


The companies to be disbanded or merged included 334 
commercial and trading firms, 213 production compa- 
nies, and 183 firms engaged in technology development, 
tourism and labor service. 


‘$ part of 
re the end 


The disbanding and merging companies 
economic rectification, will be comp'**4 b > 
of March 1990. 
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Southwest Region 


Guizhou Steps Up Discipline Inspection Work 
HK1701095490 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 13 Jan 90 


[Excerpts] In the discipline inspection work last year, the 
whole province adhered to the principle of strictly 
administering the party, regarded the punishment of 
corruption and strict investigation and handling of the 
violations of discipline within the party as the center, 
and contributed toward improvement, rectification, and 


deepeniny reform. 


As early 2s te beginning of last yez., the provincial party 
committee made arrangements for the discipline inspec- 
tion work throughout the province. [passage omitted] At 
the same time, on the one hand, the provincial discipline 
inspection Commussion successively sent [words indis- 
tinct] five work groups deep into prefectures, autono- 
mous prefectures, cities, and counties to supervise and 
inspect the work of investigating and dealing with cases 
and on the other, implemented a system of standing 
committee members’ responsibility for investigating 
cases. Some 40 people of the provincial discipline 
inspection commissions went down to the grass roots to 
supervise, inspect, and deal with cases. Of the 9 prefec- 
tural, autonomous prefectural, and city discipline 
inspection commissions, 35 secretaries and standing 
committee members participated in inspecting and 
dealing with cases and handled some 60 big. serious, and 
important cases. 


In addition, the provincial discipline inspection commis- 
sion and some prefectural and county discipline inspec- 
tion commissions established a system of secretary 
reception day. According to statistics, trom January to 
December last year, the discipline inspection commis- 
sions at all levels throughout the province handled a total 
of some 29,000 letters from the masses and received 
some 6,900 visitors. Since August last year, the 9 prefec- 
tures, autonomous prefectures, and cities and 87 coun- 
ties, cities, or districts had successively set up some 
2,200 organs to investigate the cadres and workers who 
occupied land to build private houses in violation of the 
law, regulations, and discipline and sent some 10,000 
people to participate in checking up on the houses. By 
the end of last year, the whole province had investigated 
some 15,800 cases of occupying land to build private 
houses in violation of the law, regulations, and discipline 
that involved cadres and workers. In addition, in 
checking <p on and consolidating companies, the whole 
province investigated and dealt with some 70 party 
members who had violated discipline and of whom 5 
were cadres at and above a county or department level. 


According to statistics, by the end of December last year. 
all discipline inspection organizations throughout the 
province had placed on file for investigation and prose- 
cution some 4,200 cases of violations of discipline within 
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the party, finished some 3,600 cases of them, and pun- 
ished some 3,500 party members who violated disci- 
pline. Of the party members disciplined, 4 were cadres at 
a prefectural or departmental level, 40 were cadres at a 
county or departmental level, and 260 were cadres at a 
district level. 


Sichuan Government Work Meeting Concludes 


HK2301043390 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 19 Jan 90 


[Text] The 10th Plenary Session of the Sichuan Provin- 
cial People’s Government continued in session at its 
small auditorium on the afternoon of 18 January. 


The provincial governor and vice governors as well as 
provincial military district leaders attended the meeting, 
at which they summed up and reviewed the work 
assigned to them in 1989, put forth their opinions on this 
year’s work, and pledged to do their job well in the new 
year in accordance with the requirements set by the 
provincial government. 


Before the closing of the session, Governor Zhang 
Haoruo urged making proper arrangements for this 
year’s work as soon as possible so that all fields of work 
would be carried out in an all-round way after the Spring 
Festival. He also emphasized that we should place main 
efforts on the forefront of grass-roots units and do work 
in a down-to-earth manner. 


Sichuan Military Cadres Study Marxism 


HK2301050590 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 18 Jan 90 


[Text] By the end of 1989, the Sichuan Provincial 
Military District had fulfilled the 3-year theoretical 
study task for cadres and made gratifying achievements 
in this respect. The consciousness of the cadres of the 
military district had been greatly enhanced in imple- 
menting the party's policies and principles. They were 
commended by Yang Baibing, director of the People’s 
Liberation Army General Political Department, for 
having forcefully resisted the spreading of the ideological 
trend of bourgeois liberalization. 


In 1987, to help the cadres acquire a scientific world 
outlook, strengthen their conviction in socialism, and 
conscientiously resist the corrosive influence of the ideo- 
logical trend of bourgeois liberalization, the party com- 
mittee of the provincial military district worked out a 
3-year plan for cadres’ political and theoretical study. 
Over the past 3 years, no matter what happened in 
society, they have organized the cadres of the district to 
study the basic theories of Marxism and Mao Zedong 
Thought. The main methods they have adopted are as 
follows: 


1. To adhere to the system of party committee members 
taking the lead in the study and make the system of 
theoretical study unchanged under all circumstances. 
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2. To run theoretical study classes. More than 180 cadres 
at the regimental and divisional levels have participated 
in the study classes. 


3. To invite professors, lecturers, and theoretical workers 
from local universities and institutions to the Army units 
to give lectures on Marxist theories. Some difficult 
theoretical problems have thus been solved. 


4. To actively take part in the examinations given by 
local authorities for people engaging in self-study. More 
than 200 cadres have received graduation certificates 
through examinations given by the provincial authorities 
for people engaging in self-taught higher education. 
More than 500 cadres have received certificates for 
completing courses in philosophy, political economics, 
and scientific socialism. 


However, the provincial military district is not satisfied 
with these achievements. It has worked out a new plan 
for cadres’ theoretical study. According to the new plan, 
a philosophy study class will be run in April this year for 
cadres at the divisional and regimental levels so as to 
start a new upsurge of studying Marxist theory among 
the cadres. 


Two Hans Refuse Tibetan Work Assignments, Hide 


HK2501113090 Hong Kong AFP in English 
1111 GMT 25 Jan 90 


[Text] Beijing, Jan 25 (AFP)}—Two young Chinese have 
been hiding from the authorities for 18 months after 
refusing work assignments in Tibet, a newspaper from 
the autonomous region has reported. 


The affair was the focal point of a warning in an edition 
of the TIBET DAILY received here Thursday to stu- 
dents who due to their “anarchistic tendencies” and 
“individualism™ opposed the interests of the Commu- 
nist Party which had educated them for so many years. 


Cui Shufen, as soon as she graduated from the Tibet 
Nationalities Institute, was sent to work with the party's 
propaganda department in a Tibetan district in July 
1988. 


She disappeared two months later under the pretext of 
going to Lhasa to buy goods and has not been seen since 
by her family or authorities who mounted a search, the 
TIBET DAILY. 


At the same time Yuan Erju, a graduate in linguistics and 
literature in Lhasa, went into hiding after refusing his 
work assignment in a district some 700 kilometres (435 
miles) from the Tibetan capital, citing health reasons, the 


newspaper said. 
It did not say what kind of work he would be doing. 


The TIBET DAILY said the two ethnic Chinese, or 
Hans, deserved “severe punishment” for disobeying 
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their state assignments and said they were banned from 
employment in the public sector, where most people 
work, for five years. 


It also deplored the indiscipline which ruled in “some 
secondary and polytechnic schools” in Lhasa. 


Most Chinese regard a posting in Tibet as anathema 
despite the higher wages they receive for working in the 
vast but sparsely populated Himalayan region. 


Tibet has been under martial law for almost two years 
following bloody an‘i-Chinese riots in Lha:. early 
March. 


The Tibetans are a different >thnic group from the Hans, 
who account for 94 per cent of greater China's popula- 
tion. 

China invaded Tibet in 1951 and in 1959 put down a 
nationalist uprising, killing thousands of people and 
forcing the Tibetan spiritual ruler, the Dalai Lama, to 
flee to his current home in northern India. 


Tibet Secretary on Army-People Relations 
HK2301071390 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 22 Jan 90 


[Excerpts] This morning, Hu Jintao, secretary of the 
Tibet Autonomous Regional CPC Committee, Gong 
Daxi, vice chairman of the Tibet Autonomous Regional 
People’s Government, (Gao Changping), deputy com- 
mander of the Tibet Military District, and some other 
regional party, government, and Army leaders arrived at 
Yutuo Road in Lhasa City to extend holiday greetings to 
the cadres, staff and workers, and People’s Liberation 
Army [PLA] officers and soldiers who were sweeping the 
Streets and doing good things for the masses there. 


[passage omitted] 


Comrade Hu Jintao told the reporters that the PLA 
troops stationed in Tibet and the PLA martial-law 
enforcement troops stationed in Lhasa have made out- 
standing contributions to the regional stability, won the 
support of the people of all nationalities in Tibet with 
their own actions, and further strengthened the relation- 
ship between the Army and the government as well as the 
relationship between the Army and the people. The 
On-going sweeping-the-street activities aimed at sup- 
porting the Army and cherishing the people have epito- 
mized the profound feelings of the people of Tibet for the 
PLA aad will definitely further strengthen the relation- 
ship between the Army and the government as well as the 
relationship between the Army and the people in Tibet. 


North Region 


Beijing's Chen Xitong on Suburban Agriculture 
OW2101062190 Beijing XINHUA Domestic Service 
in Chinese 0535 GMT 20 Jan 90 


[By reporters Yari Zhenguo (7051 2182 0948) and Su 
Huizhi (5685 2585 1807)) 
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[Text] Besjing, 20 Jan (XINHUA}—"The guiding prin- 
ciple that agriculture ts the foundation of the economy ts 
applicable not only to agricultural provinces, but also to 
suburban areas [jiao qu 6738 0575] of big cities such as 
Beijing. This guiding principle has been stressed for 
many years, but people have not paid attention to it in 
actual work. An example of this fact is that when food 
supply is no problem, people will forget agriculture, 
when the situation becomes a little betier, agriculture 
will be ignored; and people think of agriculture only 
when there 1s a problem.” These remarks were made by 
State Councillor and Beijing Mayor Chen Xitong at the 
rural work meeting of Beijing Municipality, which closed 
yesterday. 


Chen Xitong said: The slogan of “serving the capital and 
making peasants prosperous” is very scientific. It reflects 
the basic principle for handling the relationship between 
urban and rural areas [mong cun 6593 2625], and 
between workers and peasants. Facts of many years show 
that food supply in urban areas is ensured only when the 
peasants in suburban areas can make profits. In the last 
several years, the peasants in our suburban areas have 
increased their income, but they have not yet become 
sufficiently well-to-do. So, we should still actively help 
them become well-to-do. We must not practice a policy 
of killing; the hen to get the eggs or draining the pond to 
get al) che fish. Only in this way can we ensure ample 
supp’y of non-staple food. 


On the relationship between urban and suburban areas, 
Chen Xitong said: Our work in suburban areas has a 
great bearing on our work in urban areas. If the work in 
suburban areas is not done well, it will be difficult for us 
t © 0 work in urban areas well; if the rural situation is 
unstable, the urban situation will not be stable, either, 
and vice versa. The relationship between urban and 
suburban areas 1s one of mutual dependence and mutual 
support. The most important task of suburban areas, 
particularly those of Beijing Municipality, is the produc- 
tion of non-staple food. The suburban areas should do 
their work well in consideration of the interest of the 
whole. The urban areas should try in every possible way 
to support agriculture. Urban departments and organi- 
zations should think of ways to support agriculture, and 
conduct a year-end review of the results of the support, 
so that the urban people will constantly think of the rural 
areas and agriculture. 


On the relationship of various trades and professions in 
rural areas, Chen Xitong emphasized: The proportion of 
agricultural output value in the total industnal and 


agri)’ ral output value of suburban areas 4as become 
$: .nd smaller, but agriculture remains te founda- 
iF 4ding cadres at various levels in suburban areas 


Must pay great atteniion to agriculture, and in particular, 
they must not relax efforts in the production of grain and 
non-staple food. In developing agriculture, we must 
attach importance to both quantity increase and cuality 
improvement, and strive to turn traditional ogriculture 
into commercialized, specialized and mode: wized agri- 
culture. It 1s also necessary to develop town and village 
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eviterprises. Without the town and village enterprises, 
the peasants will de unable to become well-to-do, agri- 
cultural production will be unstable, and agricultural 
modernization will be out of the question. 


On the relationship between the collective economy and 
the individual economy, Chen Xitong pointed out: The 
suburban areas of Beijing are relying on the collective 
economy to promote large-scale operation and agricul- 
tural modernization. Without the rural coilective 
economy, socialism will lose its position in rural areas. In 
order to develop the collective economy, the individual 
economy must not be abolished. On the one hand, we 
should give olay to the role of the individual economy 
and private economy as a supplement to the socialist 
economy, while on the other hand, we should use such 
means aS taxation to restrict their disadvantageous 


aspects. 


Shanxi Reports Discipline Violation Cases 
HK2301095290 Taiyuan SHANX1 RIBAO in Chinese 
S Jan W pil 


[Report by Sun Yanzhen (1327 4282 4176) and Wang 
Xiangjun (3769 4161 6511): “2,594 Discipline Violation 
Cases Were Investigated and Dealt With in Shanxi Last 
Year”} 


[Text] It was learned from the enlarged meeting of the 
8th Plenary Session of the Shanxi Provincial Discipline 
Inspection Commision, that since the beginning of last 
year, party committees and discipline inspection com- 
missions at various levels in Shanxi Province, in accor- 
dance with plans made by the central authorities and the 
provincial party committee, have regarded investigating 
and dealing with discipline violation cases as the key link 
in enforcing party discipline and punishing corruption; 
and have obtained remarkable results in inspecting cases 
across the country. 


To date, discipline inspection organizations of the whole 
province have registered, investigated, and dealt with 
2,594 discipline violation cases, which involve 2,845 
party members. Among them, |2 are cadres at the 
prefectural and department levels and 240 are cadres at 
the county and section levels. At present, 1.971 cases 
have been wound up, accounting for 75.98 percent of the 
total number registered. A total of 1,774 party members 
have been punished. Among them, 2 are cadres at the 
prefectural and department levels and 77 are at the 
county and section levels. At total of 364 party members 
have been expelled from the party, 400 placed on pro- 
bation within *“ party, 6! released of posts within the 
partv, 392 given an inner-party serious warning, and 557 
given an inner-party warning. Discipline inspection 
commissions at the provincial and prefectural levels 
have directly investigated and dealt with 348 major 
cases. They have also verified and acquainted them- 
selves with 1.751 reports on party members who have 
violated discipline. Among those party members, 19 are 
cadres at the prefectural and department levels and 233 
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are cadres at the county and section levels. Besides, they 
have done a lot of work in handling letters from the 
masses and receiving visitors. From January to the end 
of November, the Shanxi Provincial Discipline Inspec- 
tion Commission alone has directly handled 8.919 cases 
of accusation and appeal. What the party commiuttces 
and discipline inspection commissions at various levcis 
have done in investigating and dealing with various Cases 
has enhanced the confidence of the masses in their 
Struggle against corruption. 


Tan Shaowen at Tianjin Army-Civilian Soiree 
SK2301055990 Tianjin TIANJIN RIBAO in Chinese 
31 Dec 89 pi 


[Excerpts] The 1990 New Year Army-civilian soiree was 
ceremoniously held at the Tianjin Assembly Hal! on the 
evening of 30 December. Happily gathering under the 
same roof to celebrate New Year were municipal party. 
government, and Army . sponsible persons, including 
Tan Shaowen, Nie Bichu, Liu Jinfeng, Zhang Lichang. 
Wu Zhen, Yan Dakai, Zhang Zaiwang, and Zheng 
Guozhong. commanders and fighters of the People’s 
Liberation Army [PLA] units stationed in Tianjin and 
the Tianjin headquarters of ‘:¢ Chinese People’s Armed 
Police Force; family members of revolutionary martyrs. 
representatives of disabled soldiers and retired soldiers. 
representatives of advanced figures on al! fronts, and 
personages from various circles. 


On behalf of the municipal party committee, the munic- 
ipal People’s Congress Standing Committee, the munic- 
ipal government, and the municipal committee of the 
Chinese People’s Political Consultative Conference, Tan 
Shaowen, secretary of the municipal party committee. 
extended festive greetings to all people of the munici- 
pality and commanders and fighters of PLA units sta- 
tioned in Tianjin. He said: The extraordinary year | 989 
will come to an end. Great changes took place in our 
country during the year. At the turn of last spring and 
summer, we won a decisive victory in checking the 
turmoil and quelling the counterrevolutionary rebellion 
The 4th plenary session of the 13th party Central Com- 
mittee elected the party Central Committee's leading 
collective with Comrade Jiang Zemin as its nucleus, and 
the Sth plenary session worked out a decision on further 
improving the economic environment, rectifying cco- 
nomic order, and deepening reforms: thus pointing out a 
fundamental way for ensuring the long-term steady and 
coordinated development of the national economy. Over 
the past year, Tianjin also made gigantic changes, and 
ensured the political, social, and economic stability and 
the ceaseless improvement of the people's livelihood. 
The municipality's goods prices were comparatively 
lower than the national average level of large and 
medium-sized cities. All this resulted from the concerted 
efforts made by all people of the municipality and the 
vast number of commanders and fighters of the PLA 
units stationed in Tianjin. 
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Tan Shaowen said: The year 1990 1s a key year to 
implement the guidelines of the fifth plenary session and 
to further carry out the policies of economic rectification 
and improvement and in-depth reforms. The fifth 
(enlarged) plenary session of the fifth municipal party 
committee, which just concluded, defined work prior- 
tres for 1990 priorities. One 1s to focus all work tasks on 
stability. The other is to turn difficulties into opportuni- 
ties and to change the process of economic rectification 
and improvement into that of tiding over difficulties and 
promoting the progress of the work. He believed that 
only when all people of the municipality are inspired 
with enthusiasm and make concerted efforts can we 
certainly promote the work in all fields to a new level. 


On behalf of all commanders and fighters of the PLA 
units stationed in Tianjin, Zheng Guozhong. com- 
mander of the Tianjin Garrison District, extended fes- 
tive greetings to all people of the municipality. [passage 
omitted] 


Present at the soiree were Yang Jingheng, Wang Xudong. 
Lu Xuezheng, Wang Chenghuai, Li Huifen, Yang Huijie, 
Li Yuan, Liu Zengkun, Han Tianyao, Yu Fujing. Shi 
Jian, Zhu Wenju, Bai Hualing, Pan Yiging, Mao 
Changwu, Li Changxing, Lu Huansheng, Li Zhendong. 
Zhang Zhaoruo, Qian Qiao, Xiao Yuan, Zhao Jinsheng. 
He Guomo, Huang Difei, Yu Songting. Liao Canhui, 
Yang Hui, Yao Jun, Yang Zhihua, Xie Zhaoy:, Chen 
Deyi, Zhang Zhen, Su Qingyu, Zou Shunsheng, Tao 
Yimin, Wang Liji, Han Enjia, Hu Xiaogui, Fang Fang. L: 
Jianguo, and Fang Fengyou. 


Also attending the soiree were Liu Gang, Xiao Siming. 
Wang Enhui, Lu Da, Song Zhenchun, Wu Zhen, Tan 
Songping, Li Zhongyuan, Bai Hua, Zhao Jun, Xu Ming. 
Zhou Ru, Ji Zenghui, Yang Zian, Wang Jiaxiang. Geng 
Yuqr, J: Kui, Gao Guanyi, Jiao Ziying, Wang Dongfang. 
Du Shutian, Zhou Xumin, Li Zhi, and Wang Jishan. 
[passage Omitted] 


Northeast Region 


He Zhukang Attends Jilin Cadres Oral Test 


S$K2201232890 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 17 Jan 90 


{Text} The oral examinations for openly recruiting 
cadres for the posts of deputy directors of various 
departments or bureaus concluded in the city of Chang- 
chun on the morning of 17 January. Openly recruiting 
cadres represents an important reform conducted by our 
province in its personnel employment system, in which 
the province has smashed the out-dated pattern of rec- 
ommending candidates, investigating the social back- 
ground of candidates, and appointing them following the 
investigation; and has expanded the new road of 
employing cadres. To a some extent, such examinations 
have enhanced the scientific and procedural significance 
of employment. 
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During the 7.5-day period, 92 candidates who passed 
both the qualification examination and the written test 
were interviewed by members of the examination com- 
mittee. 


Attending the oral test during the period were leading 
personne! from the provincial party committee and the 
provincial People’s Government, including He Zhukang, 
Wang Zhongyu, Du Qinglin, Wu Yixia, Liu Xilin, Hu 
Liangyu. and Wang Yunkun. 


Gao Yan, member of the provincial party Standing 
Committee and director of the organizationa! depait- 
ment under the provincial party committee, presided 
over the oral test. 


Also attending the ori! test were members of the provin- 
cial examination committee, responsible comrades from 
the departments concerned under the provincial level 
organs, and relevent experts. 


In line with the records scored by the candidates and by 
consulting the appraisal given by the masses, the exam- 
ination committee will recommend the qualified candi- 
dates to the guidance committee in charge of selection 
work for neat appraisal. 


Jilin Vice Governor at Financial Conference 


$K2101084090 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 16 Jan 90 


{Text} At the provincial financial work conference, 
which came to a close today, Provincial Vice Governor 
Liu Xilin emphasized that the guiding principles for our 
province's financial work for this year are to conscien- 
tiously implement the guidelines of the 4th and Sth 
plenary sessions of the | 3th party Central Committee, to 
implement the principle of improvement, rectification, 
and in-depth reform, to strive to increase revenues and 
reduce expenditures, to further carry out the financial 
retrenchment policy, to guarantee essential projects 
while reducing others, to truly lead an austere life, io 
adhere to the principle of keeping expenditures \ithin 
the irmits of revenues and balancing revenues ar ¢4pen- 
ditures, to promote a stable and coordinated devciop- 
ment in the national economy, and to ensure the funds 
for our province's reform, production and construction. 


Provincial Vice Governor Liu Xilin said: Our province's 
financial work is faced with a very rigorous situation and 
great difficulties this year. Adhering to the retrenchment 
policy and conscientiously leadng a few years of ausiere 
life are extremely important work for overcoming the 
financial and economic difficulties and casing the con- 
tradictions in various fields, and also an important 
guiding principle for financial and economic work. Gov- 
ernments and finance departments at various levels, and 
all quarters of society should enhance their sense of 
retrenchment, attach importance to controlling the 
demand for funds and reducing expenditures, set the 
expenditure quotas based on revenues, act according to 
financial capacity, and work out financial plans in an 
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economic way. This year, we should continue the 
method of quota control. The expenditure quotas 
decided by various cities and counties must not be 
exceeded in order to ensure a balance between revenues 
and expenditures. We should resolutely put into effect 
the various measures for financial improvement and 
rectification. Governments at various levels, and depart- 
ments in charge of enterprises should regard the effort to 
put an end to deficits as an important task for the 
endeavor of improvement, rectification, and in-depth 
reform, and conscientiously carry it out. While adjusting 
the commodity price structure step by step, all localities 
should earnestly clean up and rectify the various kinds of 
subsidies. The general principle for this work is to recall 
the subsidies for the products whose prices have been 
decontrolled or raised, stop subsidizing in principle the 
enterprises that lose money due to poor management, 
reduce to the minimum the subsidies to the enterprises 
that lose money due to policy reasons, and resolutely 
clean up and correct the subsidies whose scale and 
amount have been expanded without authority in viola- 
tion of state stipulations. We should put institutional 
purchases and the purchases of cars under strict control. 
During the period for improvement and rectification, 
party and government organs are not permitted to buy 
new cars, and should set strict standards for renewal of 
cars. Purchases of cars in violation of discipline should 
be investigated and dealt with continuously. 


Northwest Region 


Gansu Secretary Visits Poor Peasant Households 


HK2301100090 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 21 Jan 90 


[Excerpts] From 18 to 20 January, provincial party 
committee Secretary Li Zigi led a group of comrades 
responsible for the provincial departments in charge of 
the civil service, grain supply, and the building of the two 
civilizations, to visit some poor peasant households in 
the mountain areas in (Yufeng) township of Dingxi 
county and at (Majiapu) village of (Heuzhe) township in 
Huining county. They also discussed with cadres there 
how to help the poor households tide over the present 
difficulties. They discussed some measures to extricate 
them from poverty and make them rich. [passage 
omitted] 


Braving bitter cold, Li Ziqi visited the most poor peasant 
households there. He chatted cordially with villagers and 
inquired about their production and life. Li Ziqi said: 
Over the past few years the province's situation as a 
whole has been excellent. The province reaped agricul- 
tural bumper harvests for 7 years running, but some 
areas were stricken by natural disasters to varying 
degrees, and in particular some rural areas in [words 
indistinct] Dingxi, (Yufeng) and Huining were hit by 
natural calamities for 4 consecutive years. Natural con- 
ditions there are very poor, and the people are in 
difficulty. They badly need more help and support from 
the party and state. Party and government leaders at 
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different levels should, therefore, pay adequate attention 
to the difficulties emerging in those areas. [passage 
omitted] 


Li Zigi also said: Being concerned about the weal and 
woe of the people is the fine work style of our party, and 
we must carry it forward. Cadres of different levels, and 
especially leadership cadres, should develop the spirit of 
dealing with concrete matters relating to work in the 
future, spend a considerable length of time every year in 
factories, rural areas, and schools, conduct investiga- 
tions, and study to solve problems facing the grass-roots 
units. When visiting grass-roots units, leading cadres are 
not merely required to hit only the high spots, they 
should do work in a down-to-earth manner among the 
masses, explaining to them the political situation, the 
party’s policies, and their bright future, arousing their 
fighting will, and encouraging them to brace up. [passage 
omitted] 


Qinghai Holds CPC Standing Committee Meeting 


HK2301101490 Xining Qinghai P) ovincial Service 
in Mandarin 2300 GMT 22 Jan 90 


[Excerpts] Yesterday [21 January] morning, the provin- 
cial party committee held its first Standing Committee 
meeting of this year to make arrangements for imple- 
menting the circular of the CPC Central Committee and 
the State Council on sending cadres of party and govern- 
ment organs to the grass-roots units. The meeting was 
presided over by Yin Kesheng, secretary of the provin- 
cial party committee. Tian Chengping, Sang Jiejia, Lu 
Baoyin, Bian Yaowu, and (Hu Shaoging) attended the 
meeting. [passage omitted] 


The participants first studied the circular of the CPC 
Central Committee and the State Council on sending 
cadres of party and government organs to grass-roots 
u.vits. During the discussion, they held that this year is 
important for further carrying out economic improve- 
ment, and rectification and deepening reforms. It is 
especially important to do a good job this year. In order 
to maintain stability and fulfill various tasks, an impor- 
tant thing to do is to develop the party's good tradition of 
the mass line and strengthen the ties with the masses, so 
that the party-masses and cadre-masses relations can be 
improved; the enthusiasm and creativity of the masses 
can be mobilized; and brought into full play. [passage 
omitted] 


Comrade Yin Kesheng spoke at the meeting. He said: At 
present, it is necessary to organize both cadres and 
masses to study the circular of the CPC Central Com- 
mittee and the State Council on sending party and 
government cadres to grass-roots units so that they can 
increase their understanding of the spirit of this docu- 
ment and so that a job can be done in mobilization and 
organization work. Through the study, we must hold 
higher the banner of the mass line and acquire a firm 
viewpoint of the mass line. 
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Referring to the main tasks for the cadres who are sent to 
the grass-roots units, Yin Kesheng said: In accordance 
with the spirit of the central document and in light of the 
realities of Qinghai Province, the main tasks for the 
cadres going to the grass-roots units are: to solicit opin- 
ions from the masses, give publicity to the current 
Situation, help the masses to promote their work, take 
part in physical labor, and educate themselves there. 
[passage Omitted] 


Qinghai Secretary Marks Spring Festival 


HK2301022990 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 20 Jan 90 


[Excerpt] Party, government, and military leaders from 
Qinghai and Xining gathered yesterday afternoon to 
mark the spring festival. Yin Kesheng, Tian Chengying, 
Ma Wanli [names indistinct] were present on the occa 
sion. 


On behalf of the provincial party committee, govern- 
ment, and people of all nationalities in Qinghai, Yin 
Kesheng extended his festival greetings to all officers and 
men in army units garrisoned in Qinghai and the pro- 
vincial armed police. Yin commended them for their 
contributions to maintaining Qinghai’s stability and to 
the building of material and spiritual civilization. [pas- 
sage omitted] 


Shaanxi Secretary Visits Railway Workers 
HK2301100490 Xian Shaanxi Provincial Service 
in Mandarin 0500 GMT 22 Jan 90 


[Excerpts] According to SHAANXi RIBAO, on the 
morning of 20 January, provincial party committee 
Secictary Zhang Boxing called on cadres and workers of 
the No.1] Engineering Bureau under the Ministry of 
Railways, soliciting their opinions on work of the pro- 
vincial party committee and government. He also made 
a report on the current world and domestic situation to 
representatives attending an enlarged meeting of the 
vureau party committee. 


Over the past 4 decades, the No. | Engineering Bureau 
has built 6,300 kilometers of railways for the mother- 
land, accounting for 2 percent of all newly-built rail- 
ways in the country. Over the past few years the bureau 
has undertaken the tasks of building 89 projects, large 
and small, in Shaanxi Province, including the diversion 
works on the Hei He in (Qiyan) County. [passage 
omitted] 


Secretary Zhang Boxing fully affirmed the achievements 
made by the bureau in 1989, and asked the bureau 
leaders to convey his festive greetings, and a wish of 
happy New Year to cadres and workers who fight night 
and day on construction sites. [passage omitted] 


At a forum with more than 100 grass-roots cadres of the 
bureau, he listened attentively to what they talked about 
difficulties and problems they were confronted with in 
work, he jotted down those major problems on his 
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notebook and seriously replied some problems which 
could be solved on the spot. Comrade Zhang Boxing also 
gave a report on the current international and domestic 
situation. On some hot topics which many people are 
now concerned about, he analysed and expounded the 
superiority and characteristics of our party, our army, 
our people’s regime and our nation, thus dispelling some 
doubts in their minds and increasing their confidence in 
advancing along the road of socialism. 


Shaanxi Launches Lei Feng Emulation Drive 


11K 2301105090 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 19 Jan 90 


[Excerpt] The Shaanxi Provincial CPC Committee, the 
Shaanxi People’s Government, and the Shaanxi Military 
District yesterday jointly issued a circular on profoundly 
launching activities of learning from Lei Feng. The 
circular said: Comrade Lei Feng was a great communist 
fighter. In the early 1960's, under the aegis of Comrade 
Mao Zedong, cities and villages in our country generally 
launched activities of learning from Lei Feng. The cam- 
paign was of historical significance to training a new 
socialist generation; to inculcating the social habits of 
loving collective life, of selflessness, of taking pleasure to 
help other people, of hard work, and of struggling for 
advancement; and to promoting the development of the 
undertaking of socialist revolution and construction. 
Today, in the new historical phase of reform and opening 
up, and of modernization . »nstruction, the spirit of Lei 
Feng still has great vitality. [passage omitted] 


Shaanxi’s Zhang Boxing Meets Literary Figures 


HK2301104490 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 19 Jan 90 


[Text] Zhang Boxing, secretary of the provincial CPC 
committee, held forum with literary and art [word indis- 
tinct] of the Armed Police yesterday morning. Zhang 
Boxing [words indistinct] developing the outstanding 
culture of the nation, and bringing prosperity to litera- 
ture and art in our province. [words indistinct] After 
bourgeois liberalization [words indistinct] we must use 
socialist culture and outstanding national culture to 
occupy our cultural front. [words indistinct] 


Shaanxi Bans Small Oi! Refineries 


11K 1101082190 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 10 Jan 90 


[Excerpts] Yesterday, the Shaanxi Provincial People’s 
Government issued a circular demanding that all prefec- 
tural and city governments, and all the departments 
concerned in Shaanxi, immediately take resolute mea- 
sures to ban the operation of small oil refineries built by 
peasants in some parts of Shaanxi over the past 2 years. 


The circular said that over the past 2 years, in order to 
earn a profit, peasants in some parts of Shaanxi have 
illegally purchased crude and residual oil, processed it, 
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turned it into oil products, and then sold it on the 
market, thus seriously disrupting the social order. [pas- 
sage Omitted] 


The circular demanded that the operation of all small oil 
refineries built by peasants be immediately ended and al) 
such small oil refineries be dismantled within a short 
period of time. [passage omitted] 


Xinjiang Secretary at Science Award Meeting 


HK2401015590 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 22 Jan 90 


[Excerpt] A regional meeting to award scientists and 
technicians was held in the Xinjiang People’s Hall on the 
afternoon of 22 January. The scientists and technicians 
who had won the 1989 national and regional awards for 
scientific and technological achievements were com- 
mended and awarded. 


Wang Enmao, Song Hanliang, Tomur Dawamat, Jan- 
abil, Li Shoushan, Amudun Niyaz, Zhang Sixue, and 
other leading comrades attended the meeting and 
awarded prizes to the outstanding scientific and techno- 
logical personnel. Janabil, deputy secretary of the 
regional party committee, made an important speech. 


[passage omitted] 
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Xinjiang Holds Conference on Six Vices 


HK2301104090 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 20 Jan 90 


[Text] After more than 2 months hard work, our region 
has achieved certain results in wiping out the six vices. 
According to incomplete statistics, our region has now 
investigated some 13,000 lawless elements suspected of 
committing the six vices, and after investigation, 
arrested 46, sentenced 76 to reeducation through labor, 
and confiscated a large amount of gambling money, 
gambling paraphernalia, and pornographic video tapes. 


With a view to further penetratingly waging struggle 
against pornography and the six vices, this afternoon, the 
regional party committee and regional people's govern- 
ment held a telephone conference, demanding that all 
places continuously strengthen leadership and follow up 
a victory with hot pursuit. 


Regional Government Vice Chairman Jin Yunhui 
attended the conference and spoke. He said: The six 
vices corrupt the general mood of society and the peo- 
ple’s soul, endanger social security, and [words indis- 
tinct]. In the struggle to eliminate the six vices, there 
universally exists a tendency toward enforcing the law 
not strictly, cracking down on them not vigorously, 
substituting a fine for imprisonment, and substituting a 
fine for detention. It is necessary to mobilize the masses 
to fight a people's war of encircling and suppressing the 
Six ViCes SO as to wrest an all-round victory in wiping 
them out. 
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Reportage on Direct Economic Ties With PRC 


Transport, Trade Seen ‘Mid-Year’ 


HK2001041590 Hong Kong HONGKONG STANDARD 
in English 20 Jan 90 p 1 


[By Cheung Lai-kuen] 


[Text] The Taiwanese government plans to open direct 
transport and trade links with the mainland around 
mid-year, informed sources say. 


A Hong Kong trader with strong links to both Taiwan 
and the mainland said highly-placed people close to 
President Li Teng-hui expected him to announce the 
lifting of its commercial “three nos policy” after presi- 
dential elections in March. 


He said the most important announcement would be 
direct flights from Taiwan to the mainland. 


The Kuomintang government has two “three nos” poli- 
cies—commercial and political. 


The commercial one consists of no direct shipping, no 
direct communication and no direct trade. The political 
policy is “no compromise, no negotiation and no con- 
tact”. 


The sources said that apart from direct flights and direct 
mail, the commercial “three nos” now existed in name 
only. 


Investment and trade activities have jumped since the 
Taiwanese government allowed its citizens to visit their 
relatives in the mainland from November 1987. 


Vessels with the flag of a third country have been sailing 
directly from Taiwan to the mainland despite the direct 
shipping ban. 


Direct telecommunications were established after the 
Tiananmen Square bloodshed, on the pretext of breaking 
the news blockade imposed by Beijing after June 4. 


The first direct air route is likely to be from the central 
Taiwanese city of T zhong to Xiamen in Fujian prov- 
ince. This is expect / to be flown by the new, privately- 
owned Evergreen Airways. 


Officially, the fledgling airline is not due to receive its 
first aircraft until early next year, but the sources said it 
would receive some—possibly four—this summer, and 
preparations were already under way for the China 


flights. 


Speculation about the establishment of links has been 
fuelled by the fact that Zhou Erjun, mayor of Xiamen 
municipal government ts visiting Being. 


China and Hong Kong traders speculated the purpose of 
his trip was to report on development in the Xiamen 
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Special Economic Zone and to discuss future develop- 
ment, especially how to cope with a possible sudden 
announcement of direct flights and trade with Taiwan. 


In addition, Mr Zou and officials from Xiamen have 
made frequent visits to Hong Kong in the past two 
months. 


An official said their purpose was mainly to strengthen 
links with investors in Hong Kong. 


Reliable sources disclosed, however, that officials from 
the Xiamen municipal government had met Taiwanese 
investors in Hong Kong, because it was impossible for 
high-profit Taiwanese businessmen to visit the main- 
land. 


The Xiamen Special Economic Zone was designed to 
attract Taiwanese investment because it is geographi- 
cally close, and shares similar dialect and customs. 


Mr Chen Degiu, the d‘rector of the Bureau of Foreign 
Investment Administration in Xiamen, refused to com- 
ment on the possibility of an end to Taiwan’s trade ban. 


But he noted that Taiwanese were already the largest 
investors in the zone, with U.S.$644 million (more than 
HK$5 billion) at the end of last year. 


Business Expects End of Ban 


HK2001041790 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 20 Jan 90 p 1 


[By Cheung Lai-kuen] 


[Text] An idea for setting up an “International Economic 
Trading Development Company” (IETDC) to explore 
the business opportunities of “greater China” has been 
raised within the business community of Taiwan amid 
the possibility of direct trade between Taiwan and main- 
land China. 


A Hong Kong investor told BUSINESS that busi- 
nessmen in Taiwan were eyeing the huge business and 
investment potential which would follow the Taiwan 
government's lifting of the “three noes” policy. 


They expected a “great China economic and trade unit” 
would appear if the mainland, Taiwan and Hong Kong 
could co-operate. 


Such a unit would be a strong mechanism in world 
economics. 


To cope with the prospect of the Taiwan government 
allowing direct travel and trade with the mainland, the 
source said, some businessmen in Taiwan had raised the 
idea of organising the IETDC to target the market. 


The proposal for the IETDC was being canvassed within 
the business community at the moment in order to 
attract interest. 
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The proposal would be submitted to the government for 
approval once direct trade was allowed, he said. 


The source said businessmen would like to keep the 
IETDC as a non-governmental company because of 
sensitive political reasons. 


He also said many Taiwan investors were preparing to go 
to the mainland now, in search of partners or agents to 
collect information on the mainland market. 


He said Taiwanese business did not show any hesitation 
about China, despite many foreign and Hong Kong 
investors being cautious after the June 4 turmoil. 


The source said Xiamen and the southern part of Fujian 
province were the ideal investment locations for Taiwan 
businessmen, because of dialect and customs. 


Meanwhile, Taiwan's month-on-month trade with China 
dropped in November for the first time since 1986, and 
officials in China said the decline would continue in 
December. 


Official figures showed two-way trade was L/S$281 mil- 
lion in November, down 3.4 per cent from $291 million 
in October and 7.6 per cent from $304 million a year 
earlier. 


“The November figure was the first decline since 1986,” 
said Lin Yu-chun of the Chung Hwa Institution for 
Economic Research. 


Monthly figures for 1986 were not available, she said, 
adding that the trade value between Taiwan and China 
dropped 14 per cent that year. 


Overall trade figures for all of 1989. however, would 
show increases, despite declines in both November and 
December, Lin said. 


The November figure brought the trade value to more 
than U.S.$3.2 billion for the first 11 months of 1989, up 
almost 33 per cent from $2.41 billion in the same 1988 
period, the Board of Foreign Trade said. 


“The annual trade growth, however, will be the lowest 
since 1987,” board's information department director, 
Alexander Chen, said. 


Mr Chen said Taiwan's trade value with China for all of 
1989 would total less than U.S.$3.5 billion. compared 
with $2.72 billion in 1988. 


Ban on Direct Investment 


OW 2401044690 Taipei International Service 
in English 0200 GMT 23 Jan 90 


{Text} Chairman of the Council for Economic Planning 
and Development Fredrick Chien has said that it would 
be irresponsible for the government to lift the ban on 
direct investments on the Chinese mainland, at least for 
the moment. Chien reiterated his views amid local 
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speculation that the Republic of China might loose tts 
current bond trade and economic relations with the 
mainland. 


Chien’s remarks also came as some local businessmen 
{words indistinct] were calling for a review of the island’s 
trade policy towards the mainland. Professor (Ho Cha- 
ochi) of [words indistinct] has argued that (?using the 
economy) would be the best way to achieve China's 
unification. He said that direct investments on the 
Chinese mainland would speed up transfer of the Taiwan 
experience to the mainland. 


Commentary Urges Visits 
OW 2101204090 Taipei International Service 
in English 0200 GMT 20 Jan 90 


jCommentary: “Mainland Visits Further Liberalized”} 


{Text} This week, the Government of the Republic of 
China on Taiwan lifted a ban on visits to the communist- 
occupied mainland of China by low-level civil 
employees. Previously, no government workers were 
permitted to visit the mainland, for security reasons. 
Commentary for the Voice of Free China. this is Joanna 
Fu 


The liberalization was announced by the cabinet !evel 
task force on Mainland China affairs. The task force was 
set up in 1986 to handle regulations regarding people- 
to-people contacts across the Taiwan Strait. 


The relaxation of the law is the result of strong protests 
by civil servants. Besides them, most other people have 
been able to visit family on the mainland, since such 
visits were first permitted in November, 1987. 


At that time, the government decided that family visits 
on the mainland would not pose as great a security risk as 
they would a boost for mutual understanding across the 
strait. It was hoped the people-to-people contacts would 
help spread the good word of the Taiwan experience to 
people on the mainland. It appears this has been the case. 
thus the government is willing to continue to liberalize 
the mainland visits policy bit-by-bit. 


Under the new measure, civil servants such as strect 
cleaners, garbage collectors, janitors, technicians and 
laborers may now visit family on the mainland. The 
lifting of the ban does not apply, however, to employees 
of the Defense Ministry, National Security Bureau, 
Bureau of Investigation or police. 


The task force also added a new dimension to the 
two-way aspect of mainland visits. It approved visits to 
Taiwan of those Taiwan natives who were trapped on the 
mainland following the communist takeover in 1949. 
There are some four thousand such persons said to be 
Irving on the mainland. 


These persons may visit Taiwan once a year for up to two 
months each time. They may bring their mainland 
spouses and undcraged children with them. 
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Unfortunately for those civil servants on Taiwan who 
may now take advantage of the liberalized mainland 
visits policy, the mainland is currently embroiled in a 
massive crackdown on external influences. Thus far the 
Chinese communist regime in Peking has not closed the 
door on Taiwan visitors. Yet the safety of the visitors is 
something no one can guarantee. Many are likely to wait 
until things cool down on the mainland, if they ever do. 


Since the ban of visits for non-civil servants was lifted in 
1987, nearly half a million Taiwan Chinese have visited 
families on the mainland. Mainland visitors to Taiwan, 
mostly students residing in other countries, have only 
numbered in the hundreds. 


Yet the policy appears to have born much fruit in the 
way of mutual understanding, as was originally intended 
by Taipei. As in the past, the ball lies in Peking’s court as 
to whether the visits will continue. Taipei is satisfied that 
security is not a problem, and that its interests in 
spreading news about the Taiwan experience through 
harmless people-to-people contacts are being met. 


If all goes well, there will be further liberalizations down 
the road, leading to increased understanding, and greater 
hopes for peace in the Taiwan Strait. 


Foreign Ministry Comments on East Europe Ties 


Denies Albania Offered Ties 


OW 2501032890 Taipei CNA in English 0242 GMT 
25 Jan 90 


[Text] Taipei, Jan. 25 (CNA)}—The Foreign Ministry 
Wednesday denied a report that Albania had offered to 
establish diplomatic relations with the Republic of 
China [ROC] in exchange for economic aid. 


Foreign Ministry spokesman Chen Yu-chu told reporters 
that his ministry “had never had any contacts” with 
Albania, which Taipei has considered a “hostile coun- 
try” for decades. 


The report which appeared in a Taipei newspaper said 
the Albanian government had relayed its offer to Taipei 
in mid-1989 through the ROC’s representative office in 
West Germany. But the proposal was rejected by the 
ROC government, the report added, citing sources in the 
financial and economic circles. 


Asked to comment on the report, Chen said “I know 
nothing about it.” 


When the ROC government lifted its ban on direct trade 
with Eastern European countries in March 1988, 
Albania, together with the Soviet Union, was excluded 
from the open-door policy. 
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Declines Joining Organizations 
OW 2401133890 Taipei Domestic Service in Mandarin 
2300 GMT 21 Jan 90 


[From the National Hookup prog:am] 


[Text] Lien Chan, minister of foreign affairs of the 
Republic of China [ROC], stated that, although the ROC 
has lifted the ban on trade with Eastern Europe, it will 
not join the international organizations in Eastern 
Europe because those organizations are composed of 
either socialist or communist nations and are highly 
parochial. 


In an interview with the Chinese edition of ASIAWEEK, 
Minister Lien Chan said that our nation’s economic and 
trade departments would try to attract more Eastern 
Europeans to the ROC. 


Economics Ministry Favors Trade With USSR 


OW0401062790 Taipei CNA in English 1512 GMT 
3 Jan 90 


[Text] Taipei, Jan. 3(CNA)}—The Ministry of Economic 
Affairs of the Republic of China [ROC] Wednesday 
suggested that the cabinet liit the ban on direct trade 
with the Soviet Union. 


Vice Economics Minister Wang Chien-shien said that if 
the proposal were approved, this country’s trade and 
economic exchanges with the Soviet Union could go on 
as with free countries. 


Asked whether the ROC would set up a trade office in 
the Soviet Union, Wang said that the establishment of a 
trade office must be based on the mutual interests of 
both parties and not wishful thinking. 


According to existing regulations, if socialist countries 
want to set up trade offices in the ROC, they must be 
approved by government agencies, Wang noted. 


The Soviet Union with its rich natural resources will 
develop closer economic ties with democratic countries 
if it continues with its political and economic opening. 
“We must closely watch its development, Wang added. 


The ROC lifted its ban on direct trade with seven East 
European countries in 1988. They are Romania, East 
Germany, Hungary, Bulgaria, Poland, Czechoslovakia 
and Yugoslavia. The ROC permits only indirect trade 
with the Soviet Union, Albania, North Korea and Cuba. 


Romanian Activist Arrives for Festival 


OW2101175390 Taipei CNA in English 1535 GMT 
21 Jan 90 


[Text] Taipei, Jan. 21 (CNA)—Romanian anti- 
communist activist, Dr. Max Banush, arrived here 
Sunday to participate in the 1990 World Freedom Week 
activities. 
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Upon his arrival at the airport, the Romanian freedom 
fighter said that the world should now see clearly the true 
nature of the communists as witnessed in the June 4 
Tiananmen massacre in Peking and the bloody repres- 
sion of the Romanian people’s pro-democracy move- 
ment. 


Banush said that he was particularly pleased to be able to 
participate in this year’s World Freedom Day celebra- 
tions now that his people have toppled the dictatorial 
Ceausescu regime. 
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Under the Ceausescu rule, the anti-communist activist 
had spent four years in Romanian prisons before he 
managed to escape to West Germany to work for Radio 
Free Europe in Munich. 


Dr. Banush will report on his personal anti-communist 
expierence and on the current situation of Romania at a 
Freedom Day rally to be held Jan. 23 in Taipei. 


Some 100 foreign dignitaries will participate in this 
year’s World Freedom Day celebration. 


Hong Kong 


Article Says PRC Sends Spies Frequently 


HK2501013590 Hong Kong CHENG MING 
in Chinese No 148, 1 Feb 90 p 14 


[Article from “Reference News” colurnn by Liu Yen 
(3177 3220): “Of the 70 People Who Come to Hong 
Kong From the Mainland Every Day, Half of Them Are 
Spies” 


[Text] The CPC has made it a rule after the “June 4th” 
incident that those who apply for an exit visa to settle in 
Hong Kong or other foreign countries must first resign 
their positions before going through the necessary for- 
malities. Many people become unemployed after sending 
in their applications. When they go to the public security 
bureau to make inquiries, the appropriate cadres always 
turn a deaf ear to them. As a result, with the help of 
friends, they have to curry favor with the cadres by 
means of “explosive packages” (which refers to money or 
presents). It is reported that a total of 70 people from 
around the country are permitted to go to Hong Kong 
every day, but half of them are CPC agents, and the rest 
are children of high-level cadres, excluding ordinary 


people. 


UK Consulate To Operate Under Beijing Embassy 


HK2501013390 Hong Kong HONGKONG STANDARD 
in English 25 Jan 90 p § 


[By Stanley Leung and Yue Sin-yui] 


[Text] The future British Consulate-General in the Hong 
Kong Special Administrative Region and another consu- 
late now in Shanghai will operate under the supervision 
of the British Embassy in Beijing after 1997. 


A British official said yesterday both consulates would 
have the same diplomatic status, but the one in Hong 
Kong would be much larger because of the important 
role of the SAR. 


The British Government is still considering proposals 
concerning the setting up of the Hong Kong consulate. 


British Foreign Secretary Mr Douglas Hurd indicated on 
his recent visit to the territory that decisions on these 
would be made soon. 


The official said the consulate in the SAR would be 
supervised by the embassy in Beijing after 1997, when 
Hong Kong became part of China. 


The British Government has twice sent a delegation to 
Hong Kong to look into details of the running of the 
consulate. A third trip is being planned. 


Delegates included Mr Alan Paul, the head of the Hong 
Kong Department at the Foreign and Commonwealth 
Office; Mr David Moss, deputy chief clerk, Foreign and 
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Commonwealth Office; and Mr Mark Bertram, head of 
the overseas estate department, Foreign and Common- 
wealth Office. 


Senior British Trade Commissioner Mr Peter Heap said 
yesterday it would take three to four years for the future 
British Consulate-General to be set up. 


He said 1995 would be a good time to be ready. 


“We recognise there should be a significant British 
Government presence here,” Mr Heap said. 


The future consulate will have four sections, covering 
political, commercial, immigration and information 
matters. 


By 1997, it will have a staff of about 90—three times the 
size of the existing British Trade Commission. 


The British authorities are still considering whether to 
build new premises for the consulate or to move into an 
existing building. 


For security reasons, purpose-built premises are believed 
to be favoured, but factors such as the availability of a 
suitable site and financial resources have to be consid- 
ered. 


“It will be pretty near to Central. We don’t want to be too 
far away from the political, commercial, financial and 
business heart of Hong Kong,” Mr Heap said. 


The British delegation talked to property men and 
inspected several potential sites during its visits. 


The new consulate will operate along the lines of the 
existing British Trade Commission, and will take on 
some of the functions currently undertaken by the Gov- 
ernment. 


Tasks now dealt with by the commission's information 
officers and trade division will be taken over by the 
consulite’s information and commercial departments 
respectively. 


In addition, the consulate’s immigration arm will 
assume some of the Immigration Department's current 
workload. 


A main function of the consulate will be to strengthen 
trade and economic ties between Britain and China. 


Colony Hopes for Repatriation Recognition 
OW 2001173790 Beijing XINHUA in English 
1537 GMT 20 Jan 90 


[Text] Hong Kong, January 20 (XINHUA}—Hong Kong 
will be pressing for a general recognition by the forth- 
coming steering committee meeting in Geneva that the 
implementation of mandatory repatriation under the 
Comprehensive Plan of Action (CPA) should not be 
delayed further. 
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Geoffrey Barnes, secretary for security, said this here 
today. He will be representing Hong Kong in the steering 
committee meeting which will take place on January 23 
and 24. 


“We would hope to attain some recognition of the 
UNHCR (united Nations High Commissioner for Refu- 
gees) monitoring role in connection with mandatory 
repatriation,” he said. 


Barnes said, “if we can achieve some form of consensus 
that mandatory repatriation under the CPA is something 
which the international community feel they can 
endorse, and if we can achieve some sort of realistic 
time-frame for this, then | think we can achieve a lot.” 


On the question of dealing with resistance from Viet- 
namese boat people, Barnes emphasized that “we do not 
set out expecting that we have to use force.” 


“We set out aiming not to use force, and our aim would 
be to persuade people to go along peacefully,” he said. 


Group Launches First Political Party 


News Conference 


HK1101014590 Hong Kong HONGKONG STANDARD 
in English 11 Jan 90 p 3 


[By Paul Harrington] 


[Text] What is being seen as Hong Kong's first fledgling 
political party is being launched today. 


On the eve of a press confeience to formally introduce 
che group, founding member Mr Jimmy McGregor 
admitted the Hong Kong Democratic Foundation had a 
political aspect. 


While the foundation has certain stated aims, including 
universal suffrage and the independence of the judiciary, 
the group says this does not constitute a political mani- 
festo. 


A “summary of principal aims” set out in a letter 
inviting members states: “The foundation will promote 
as strongly as possible and in all legitimate ways, the 
development of democratic government in Hong Kong.” 


Mr McGregor said: “China need not be concerned at the 
group as we do not, unlike the alliance, wish to be 
involved in China's affairs.” 


He said the foundation would feel free to criticize China 
when it took action that affected Hong Kong. 


The new group is aimed at business and professional 
people and academics. 


It stated aims include support for Omelco’s [Office of 
Members of Legislative and Executive Councils] con- 
sensus model for political reform, one-man, one-vote 
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election to Legco [Legislative Council] and for the chief 
executive, and the retention of the curren! economic 
system. 


It will also seek to improve social security infrastructure 
and institutions, and seek to protect the environment. 


Mr McGregor described the foundation as: “A middle of 
the road business onented political organization, dedi- 
cated to the development of Hong Kong's democratic 
structure. 


“We are not at odds with China. We reserve the right to 
criticize China if what China does or says affects Hong 
Kong.” 


He said the group was not in conflict with the liberals, 
led by Mr Martin Lee and Mr Szeto Wah. “We have no 
conflict with the liberals but we have some different 
views. Our overall views are closer to the liberals than to 
Mr T.S. Lo’s new alliance.” 


The group has made a request to meet the British 
Foreign Secretary, Mr Douglas Hurd, during his visit to 
Hong Kong. 


Four of the eight founder members are legislative Coun- 
cillors and will meet Mr Hurd as individuals. 


Other legislative councillors involved in the launch are 
Dr Leong Che-hung, Mrs Elsie Tu and Ms Leung Wai- 
tung. 


Mr McGregor said he expected expatriates to make up 
the bulk of those coming forward at first although the 
aim was to involve local Chinese who would run Hong 
Kong after 1997. 


“I will be very surprised if we get more than 100 
members within the first month or six weeks.” he said. 


“Of those I would expect 70 to be non-Chinese.” 


He admitted there were no guarantees that they would 
not founder as quickly as many other groups which have 
been thrown up since June. 


The group sees the business community as central to 
Hong Kong's future. “You can’t have unionists sitting 
with businessmen.” 


The details of policy will be decided by the members. 
“The membership itself has to develop whatever polli- 
cies, procedures or programmes we have. Apart from 
addressing political economic social and environmental 
issues we would also be useful to the NCNA. To China, 
in the constructive sense, our views would represent the 
views of a middle sector of the population.” 


The group will call a meeting of all members to decide 
future action as soon as possible. 
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Clears Membership With PRC 
HK1201014790 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jan 90 p 6 


[By Shirley Yam] 


[Text] Hong Kong's first political party will hold its 
inaugural meeting next month after clearing its policies 
and membership with China. 


The Hong Kong Democratic Foundation says it has 
convinced: China that there is nothing suspicious about 
the large number of foreigners among its membership. 


Foundation leader, Dr Lewng Che-hung, said New China 
News Agency (NCNA) officials had accepted his clarifi- 
cation over its membership and policies at a recent 
informal meeting. 


Dr Leong said the group had made clear that it would not 
meddle in China's internal politics. 


It also emphasised that its large number of foreign 
members did not mean they intended to invite foreign 
interference in post-1997 Hong Kong. 


“They (the NCNA officials) accepted our clarification 
over those mis-understandings.” said Dr Leong in the 
foundation's first press conference yesterday. 


Beijing has repeatedly warned against internationalising 
Hong Kong issues. Basic Law drafters also revised the 
draft constitution to bar Hong Kong political groups 
from being linked with foreign ones. 


Six of the foundation's founding members are expatri- 
ates. 


Director of the foundation, Mr Jimmy McGregor, said: 
“Races do not matter as long as they are concerned with 
Hong Kong. There are a number of expatriates who have 
spent most of their lifetime in Hong Kong. 


“Their participation in Hong Kong in no way means 
foreign intervention.” 
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In its initial recruitment drive which began last week, the 
foundation sent | 000 letters to businessmen and profes- 
sionals, of whom 30 percent were expatriates. 


Dr Leong, who chairs the foundation's preparatory com- 
mitiec, said the group would comment on any policy of 
Chine “only if it is directly or indirectly affecting Hong 
Kong" 


He added: “We are concerned with the development of 
democratic government and human rights issues within 
Hong Kong. In fact, we have criticised Beijing for its 
slow pace of democratising Hong Kong.” he said. 


The foundation, which was targeted at businessmen and 
professionals, was initiated by legislators Dr Leong and 
Mr McGregor last September, but 11s membership and 
platform have yet to be finalised. 


“We cannot move too fast because of people's reaction. 
Hong Kong people have been apolitical for a long time.” 
Mr McGregor said. 


Dr Leong said the group would have some sort of 
participation in the 1991 election. 


“We can field our candidate or join hands with other 
political groups that share our goal towards democracy.” 
he said. 


“But it is up to the members to decide. The financial 
support we have at that time would be determinative 
too. After all, we are still getting our members.” 


Dr Leong declined to compare the foundation's chances 
in the 1991 direct elections with the legislature with 
those of the liberals. 


“We still have to see the actual plan for the 1991 
election. We might extend our membership to the grass- 
roots or join hands with other groups that share our goal 
towards democracy in the future,” he said. 


The foundation planned to meet British Foreign Secre- 
tary, Mr Douglas Hurd, during his visit to put forward 
their views on political development, he added. 


The group, whose founding members include legislators, 
Mrs Elsie Tu and Miss Leung Wai-tung, supports the 
political model of the Executive and Legislative Coun- 
cillors. 
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